
Volume 1 Issue 10, 2020 

DOI: 10.6981/FEM.202010_1(10).0036 

251 

Frontiers in Economics and Management 

ISSN: 2692-7608 

Environmental Information Disclosure, Listed Companies should 
Set an Example 

Die Wu1,*, ShuzhenZhu1,a 

1Glorious Sun School of Business and Management, Donghua University, Shanghai 200051, 
P.R. China. 

*diewu1994@126.com, az_shuzhen@dhu.edu.cn 

Abstract 

With the rapid development of the world economy, global warming and other climate 
problems have been paid more and more attention. Low carbon green economy has been 
widely appreciated. More and more enterprises are required to disclose the information 
of carbon dioxide emission by the government. In recent years, under the supervision of 
government departments, enterprises began to use environmental accounting to 
disclose their environmental information. This paper studies the present situation and 
urgency of environmental information disclosure, analyzes the problems existing in 
environmental information disclosure of listed companies, and then puts forward 
specific suggestions for improving environmental information disclosure of listed 
companies. 
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1. Current situation of environmental information disclosure 

China's environmental information disclosure policy first started in 1997, and Document No.1 
of the Standards for Contents and Formats of Information Disclosure of Public Stock Companies 
clearly requires listed companies to disclose environmental information in their prospectuses. 
Since then, China Securities Regulatory Commission and Ministry of Environmental Protection 
have issued documents one after another, requiring listed companies to disclose environmental 
information. The Guiding Opinions of seven ministries and commissions in 2016, the 
Cooperation Agreement on Jointly Carrying out Environmental Information Disclosure of Listed 
Companies signed by CSRC and the Ministry of Environmental Protection in 2017, and the 
information disclosure content and format guidelines of listed companies' annual and semi-
annual reports revised by CSRC at the end of 2017 all explicitly require listed companies and 
key pollutant discharge units to disclose environmental information. 

In order to effectively cope with climate change, the government and relevant organizations 
have successively issued and improved relevant policies and documents in recent years. In this 
case, the degree of environmental information disclosure of listed companies has been 
improved, and the companies participating in CDP questionnaire show a fluctuating growth 
trend. According to the Report on Green Transparency of Chinese Enterprises (2019), the 
overall corporate environmental information disclosure in Shanghai and Shenzhen is still not 
optimistic. The research shows that regional economic development level, ownership structure, 
investor status, company management, company creditors, system and market pressure, 
technical improvement and other factors have a significant impact on the quality of 
environmental information disclosure. At present, the internal and external supervision 
mechanism is not perfect, and the content of enterprise environmental information disclosure 
has the right to choose, and most of them are just slogan words, lacking specific data, icons and 
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cases. Therefore, it is difficult for investors to objectively evaluate the environmental 
information disclosed by enterprises, and then they cannot make effective decisions. Listed 
companies are the most representative companies in China and should set an example in 
environmental information disclosure. 

2. The necessity of environmental information disclosure 

As an important market subject, listed companies disclose environmental information 
completely, timely and accurately, so as to ensure that citizens participate in supervising the 
environmental protection of enterprises. If the environmental information disclosure of listed 
companies is incomplete, relevant institutions, including government agencies, do not 
understand their major environmental violations and possible risks. If the environmental 
information disclosure of listed companies is not in place, covering up the facts such as 
administrative punishment, it is easy to mislead investors' value judgment and investment 
decision. 

3. Problems in environmental information disclosure of listed companies 

3.1. Environmental information disclosure laws and regulations and 
disclosure standards are not perfect 

In China, the laws and regulations on environmental information disclosure are still developing, 
and some laws and regulations that have been promulgated have not yet measured the 
provisions on environmental information disclosure. This leads to the random content and lack 
of standards in disclosure. Environmental information disclosure laws and regulations should 
at least rigidly and completely disclose some basic specific data about carbon information, such 
as "three wastes" emissions, resource and energy consumption, low-carbon living conditions, 
etc. 

3.2. The proportion of industry disclosure is low 

With China's emphasis on environmental protection, environmental protection, energy 
conservation and emission reduction have become one of the most important keywords in 
China's economy and society. At present, the construction of "resource-saving society" and 
"environment-friendly society" has become the theme of national economic construction. 
Stakeholders pay more and more attention to the environmental accounting information 
released by listed companies, but the proportion of environmental accounting information 
released in China is not high. According to the Inspection Report on Environmental Information 
Disclosure of Annual Report of Listed Companies in 2019, there are 3,260 listed companies in 
Shanghai and Shenzhen stock markets in China in 2019, and 928 enterprises have issued 
relevant environmental responsibility reports, social responsibility reports and sustainable 
development reports. Among them, there are 18 enterprises that publish environmental 
reports, and 2,639 enterprises that do not publish related reports on environmental 
information disclosure of listed companies. Listed companies, as the main body of publishing 
relevant environmental responsibility information reports in China, have a small number of 
enterprises publishing environmental information reports, accounting for a low proportion of 
the whole industry. 

3.3. The disclosure is not comprehensive 

In the form of environmental responsibility information disclosure, environmental information 
mainly includes five forms: internal working meeting minutes, independent reports, chairman's 
reports, annual reports and notes to accounting statements. Except for a separate report form, 
environmental information is only stored in a few paragraphs of the report. In the content of 
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environmental responsibility information disclosure, the selective disclosure of "reporting 
good news but not worrying" is adopted. No company can disclose the information that it has 
been punished by the environment truthfully, so people can't know the improvement of 
environmental violations by enterprises. In addition, the company's environmental 
responsibility information disclosure is self-talk, and there is no third-party authentication, so 
it is difficult to guarantee the authenticity of the disclosure content. 

4. Suggestions on promoting environmental information disclosure of 
listed companies 

4.1. Actively learn from foreign environmental information theory research 
and Hong Kong's practice 

Up to now, developed countries such as Europe, America and Japan have taken the lead in 
environmental accounting research. These countries have made comprehensive research on 
environmental assets, environmental liabilities and environmental benefits. Compared with 
developed countries such as Europe, America and Japan, China's environmental accounting 
started late, and its theoretical research and practice have not yet formed a system. We can 
actively learn from foreign research results, combine Chinese research theory with foreign 
research theory, and create environmental information disclosure system in line with China's 
national conditions. 

Specific operation can learn from the practice of Hong Kong, if enterprises do not fully disclose 
environmental information, they need mandatory interpretation. In this way, a two-step 
procedure has been formed: enterprises in the field of high environmental pollution and high-
risk require mandatory disclosure in advance. After several years of transition, it has been 
extended to the whole capital market and formed a standardized environmental information 
disclosure system. 

4.2. Standardize and improve the content and evaluation standards of 
environmental information disclosure 

On the one hand, regulators need to improve the laws, regulations and disclosure standards of 
environmental information disclosure, and standardize the basic structure, content system and 
basic forms of environmental information disclosure according to different characteristics of 
industries, so as to ensure the authenticity of environmental information disclosure and drive 
companies to improve the level of environmental information disclosure. On the other hand, 
we can learn from international experience, such as the UK Climate Leadership index, the S 
&amp; P 500 reputation rating system, Australia's five-dimensional evaluation method and 
other international environmental information disclosure methods to establish environmental 
information assessment and audit standards. We should standardize the channels and forms of 
environmental information disclosure, guide more enterprises to adopt unified standards to 
publish environmental information, fairly evaluate the quality of environmental information 
disclosure, and improve the quality and credibility of environmental information disclosure. 

4.3. To improve the awareness of social responsibility, listed companies 
should set an example 

With the increasing concern of corporate social responsibility and other related issues, 
government departments should guide enterprises to actively change the concept of social 
responsibility work, enhance the awareness of environmental protection and strengthen the 
responsibility of social management. Enterprises should also sincerely recognize the 
importance of environmental protection and environmental information disclosure, and 
strengthen communication with stakeholders with a more active and open attitude, so as to 
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gain more recognition and support from investors and consumers. In this respect, listed 
companies should set an example. 

4.4. Authenticate through a third-party professional organization 

Generally speaking, the marketization of environmental information disclosure is conducive to 
promoting more people to join the supervision, and strengthening the public's supervision of 
enterprises' environmental and social responsibilities. However, due to the fact that 
enterprises often disclose environmental information selectively, the authenticity and accuracy 
of disclosure can not be evaluated. Therefore, it is urgent to cultivate third-party professional 
institutions to provide environmental information disclosure services for listed companies and 
bond issuers, participate in the collection, research and publication of corporate environmental 
information and analysis reports, and verify and audit corporate environmental information 
disclosure through third-party institutions, so as to make information disclosure more 
standardized and transparent. 

4.5. Strengthen the role of social supervision of media coverage 

In the information age, the role of the media cannot be underestimated. The disclosure and 
reporting of environmental information by the media will attract investors' attention, 
consumers' trust and supervision by the regulatory authorities. Under the joint supervision of 
stakeholders, listed companies should disclose high-quality environmental information to 
reduce the risks of negative news, social condemnation and legal punishment, and establish a 
responsible corporate image. 

Analysis of the correlation between the positive/ negative reports of environmental 
information disclosure by media and the value of listed companies. It can be seen from Table 1 
that among explanatory variables, explanatory variables and control variables, there are five 
variables positively related to media reports, and only the variable of "long-term solvency" has 
no obvious correlation with media reports. This shows that the attitude of media reports plays 
an important role in spreading the performance of listed companies' operational indicators. 

 

Table 1 The correlation between positive/negative reports on environmental information 
disclosure by the media and the value of listed companies 

Variable type Variable name Variable definition 
Correlation 

degree 

Explanatory 
variable 

Investor 
confidence 

index 

Weighted average of principal component factor load of 
P/B ratio, institutional investor shareholding ratio and 

operating income growth rate 

Positive 
correlation 

Explained 
variable 

Enterprise value 
=(net debt market value+equity market value)/total 

assets at the end of the period 
Positive 

correlation 
Control 
variable 

Profitability 
Return on net assets = net profit/average shareholders' 

equity 
Positive 

correlation 
Control 
variable 

Long-term 
solvency 

Asset-liability ratio = total liabilities/total assets Not obvious 

Control 
variable 

Growth ability 
Growth rate of operating income = (operating income 
of this year-operating income of last year)/operating 

income of last year 

Positive 
correlation 

Control 
variable 

Efficiency of 
asset utilization 

Total asset turnover rate = main business income ÷ 
average balance of total assets 

Positive 
correlation 

5. Conclusions 

Through investigation, this paper understands the present situation and necessity of 
environmental information disclosure, and analyzes the problems existing in environmental 
information disclosure of listed companies. Furthermore, it is suggested that standardizing the 
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content and evaluation standard of environmental information disclosure, establishing the 
mechanism of environmental information sharing, and cultivating third-party organizations to 
participate in information disclosure are helpful to promote the development of environmental 
information disclosure in China. It also emphasizes that listed companies should set an example 
in environmental information disclosure. 
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