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Abstract 
Since the beginning of 2020, COVID-19 has broken out in Wuhan, China and spread 
rapidly throughout the country and even worldwide. As of August 5, there have been 
18,683,575 cases worldwide. Major economies such as the United States and the 
European Union have all been hit hard, and the recovery growth momentum of the world 
economy has been interrupted, and even led to a global economic recession. In this 
article, we mainly compare China's economic conditions and responding measures, the 
United States and Canada in the epidemic. Systematically summarize and analyze the 
impact of the new crown epidemic on the world economy, give targeted solutions to the 
main problems of various countries, and forecasts and solutions for the economic 
problems of countries in the post-epidemic era. Control the spread of the epidemic as 
soon as possible; concentrate human, material and financial resources to overcome the 
vaccine and carry out large-scale promotion and popularization; formulate scientific 
plans and policies; realize the scientific and orderly resumption of work, production and 
school, and realize the full recovery and development of the global economy. 
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1. The impact of COVID-19 on the global economy 

COVID-19 is a global health crisis that causes significant damage to people's health, work and 
well-being. At the beginning of COVID-19, everyone underestimated the extent of its impact on 
the world economy. As China took the lead in adopting large-scale physical isolation and control 
measures, COVID-19 has been basically controlled in China. However, COVID-19 is still 
spreading rapidly around the world. As shown in Figure 1, the number of global daily infections 
is still on the rise until today. In order to prevent and control the epidemic, all countries have 
adopted necessary isolation measures. Nevertheless, what follows is a sharp drop in demand, 
supply and investment. Moreover, due to economic globalization, the international division of 
labour has become more and more refined. In many countries, COVID-19 brings about the 
suspension of production, the stagnation of national trade, the interruption of logistics, 
industrial chains and supply chains. Under the impact of the epidemic, not only in the short-
term but also in the long-term, it brings tremendous implications and changes to the world 
economy. 
In June 2020, in the latest issue of the World Bank's Global Economic Outlook, the World Bank 
indicates that global GDP contracts by 5.2% in 2020; by 2021, the global growth rate is 5.4%. 
Overall, this will make the GDP in 2021 about 6.5% lower than the forecast before COVID-19 in 
January 2020. This will be the most profound economic recession since World War II. Due to 
severe disruptions in domestic demand, supply, trade, and finance, advanced economies' 
economic activity is expected to shrink by 7% in 2020. Moreover, the income per capita will fall 
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by 3.6%, making hundreds of millions of people plunge into extreme poverty. Moreover, 
countries that rely heavily on international trade, tourism, bulk commodity exports, and 
external investment will most be affected by the epidemic economy. Many economists predict 
that this trend may be a slope every quarter regarding the development trend of the world 
economy. However, if you look at it annually, the world economy may be V-shaped (Figure 2). 
All in all, there are still significant uncertainties in the development of COVID-19. 
 

 
Figure 1 COVID-19 confirmed cases worldwide every day 

Sources: World Health Organization 
 

 
Figure 2 Real GDP comparison 

e=estimate; f=forecast. Source: World Bank 
 

1.1. Consumer Behavior 
In the context of COVID-19, countries have begun to reopen part of their economies. As 
consumers adapt to the new normal, their consumption behavior changes too. According to 
McKinsey's statistics on global consumer optimism (Figure 3), since the beginning of April, 
consumer sentiment has not been optimistic, which led to a significant reduction in consumer 
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intentions before COVID-19. But we can still find that consumers in China and India are more 
optimistic than consumers in Europe and the United States from the figure. 
 

 
Figure 3 

 
Due to the panic, large-scale unemployment, less income and other issues caused by COVID-19 
to many people, the financial situation of consumers is full of uncertainty. Therefore, most of 
the consumers start to spend a lot of energy on financial management, reduce spending, 
increase savings, buy cheap products, shift spending mainly on necessities such as household 
goods, and reduce a lot of discretionary Supplies. According to McKinsey's statistics on the 
consumption field, consumers in China, India and South Korea still showed a positive 
willingness to consume in the last two weeks, and the scope which considers consuming is 
extensive. Although these consumption intentions are increasing, in regions with severe 
epidemics such as the United States and Brazil, consumers' consumption intentions for freely 
selectable categories such as clothing, footwear and travel are weak (Figure 4). 
Consumers are increasingly paying attention to health topics. So they begin to prefer online 
shopping and e-commerce. Many consumers even say that even if the physical store reopens, 
they still continue shopping online. Also, when consumers are deciding where to shop, they 
usually look for retailers with obvious safety measures, such as enhanced cleaning and physical 
barriers. These consumer behaviors all show their care and caution for health. 
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Figure 4 
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1.2. Widening gap between rich and poor 
Before the spread of COVID-19, the rich and the poor's polarization issue was a hotly debated 
social issue. When COVID-19 is spreading, polarization between the rich and the poor has 
become more serious. On the one hand, this gap between the rich and the poor is reflected 
between people. Through the International Monetary Fund (IMF) research on the distribution 
effect of past five years' epidemics, it is found that despite the government's efforts to reduce 
the impact of the epidemic by redistributing the income from the rich to the poor, but five years 
later, the net Gini coefficient still has increased by nearly 1.5%. Moreover, this indicator will 
continue to grow over time. This time, every country is facing COVID-19, which is spread rapidly 
and hard to control again. So, the epidemic exacerbates this polarization between the rich and 
the poor. Specifically, the epidemic has a significant impact on the employment of people with 
different education levels. The results of the International Monetary Fund (IMF) show that the 
employment situation of people with higher education will not be significantly affected, but the 
employment rate of people with only primary education has dropped sharply. Take the United 
States as an example. The United States is one of the most severely divided Western countries. 
About 40 million Americans live in poverty and 18.5 million Americans live in extreme poverty. 
In the context of COVID-19, according to McKinsey's research, black Americans are 5% more 
likely to be threatened with reduced working hours or wages, temporary vacations or 
permanent layoffs, and a total of 7 million jobs compared with whites. On the other hand, this 
gap between the rich and the poor is also reflected. The impact of COVID-19 on emerging 
countries is far more significant than that in rich countries. According to IMF statistics, more 
than 90 billion US dollars flow out from emerging markets and developing countries. Moreover, 
the United Nations Conference on Trade and Development indicated that the industries most 
severely affected by the new crown epidemic are the energy and necessary materials industries, 
and the development of the energy industry is about -208%. This causes significant damage to 
underdeveloped countries that rely on the development of energy industries such as oil. 
Furthermore, some underdeveloped countries are still in debt distress or a high risk of the debt 
crisis. Therefore, more international organizations assist in emerging markets and low-income 
countries. On April 1, the G20 member states pledged to cooperate with institutions such as the 
International Monetary Fund (IMF) to advance a plan to address the "debt vulnerability risk of 
low-income countries." Its project aims to develop a robust financial plan and coordinate 
regulatory measures to respond to the epidemic. 

1.3. The unemployment rate soar 
Under the impact of COVID-19, a large amount of working time lost globally in the first half of 
2020. However, the second half of 2020 is highly uncertain, and it is not enough to return to the 
level before COVID-19. Therefore, it is very likely that large-scale unemployment will continue 
in the second half of 2020. According to "ILO Monitor: COVID-19 and the world of work, Fifth 
edition", in the second quarter of 2020, global working hours reduce 14%, which is equivalent 
to 400 million full-time positions working 48 hours a week. This data is a substantial increase 
from the "Monitoring" estimate released on May 27, that is, a decrease of 10.7%. The latest data 
provided by the United Nations Labor Organization reflect that developing economies have 
experienced the worst deterioration in the past few weeks. Among them, the loss of working 
hours in the second quarter is America (18.3%), Europe and Central Asia (13.9%), Asia and the 
Pacific (13.5%), Arab countries (13.2%) and Africa (12.1%). 
The International Monetary Fund (IMF) shows that the unemployment rate in the United States 
continues to rise from 3.5% in February. In June, its unemployment rate approximately 11.1% 
and remain at a high level, averaging 7.4% in the last three months of 2021. According to 
statistics released by Statistics Canada on June 5, due to factors such as COVID-19, Canada’s 
unemployment rate in May is as high as 13.7%, exceeding the 13.1% record set in December 
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1982, becoming the month with the highest unemployment rate in the past 40 years. And 
among the employed population in May, 292,000 earned less than half of their previous income. 
The statistics release recently by the National Bureau of Statistics of China show that the 
average unemployment rate in 31 Chinese major cities in April this year is 6.0%. The latest 
report of the United Nations Labor Organization proposes three scenarios for the recovery in 
the second half of 2020: the baseline model, the pessimistic model and the optimistic model. 
The baseline model predicts that compared to the fourth quarter of 2019, working hours will 
be reduced by 4.9%, equivalent to 140 million full-time jobs. The pessimistic model assumes 
that there will be a second round of the new crown epidemic and the resumption of restrictions. 
The result will be an 11.9% reduction in working hours, equivalent to 340 million full-time jobs. 
The optimistic model assumes that labor activity resumes quickly, significantly increasing 
overall demand and creating jobs. Under this rapid economic recovery, the loss of global 
working hours will drop to 1.2%, which is equivalent to 34 million full-time jobs. 

1.4. The crisis in the financial market 
Affected by COVID-19, the financial market has experienced drastic fluctuations. At the same 
time, it exposed and exacerbated the financial vulnerabilities that had gradually accumulated 
in the past. For example, because of COVID-19, global stock markets are turbulent. The reason 
for this situation is the credit market has soared spreads in high-risk areas such as high-yield 
bonds, leveraged loans, and private debt, causing issuance activities in these areas to stagnate. 
And there are weaker global demand and oil prices plummeted. Although G20 member 
countries have implemented comprehensive and extensive financial programs in cooperation 
with institutions such as the International Monetary Fund (IMF), turbulence in global financial 
markets is still occurring. In March 2020, COVID-19 cause a total of 4 circuit breakers in U.S. 
stocks. On March 16, the U.S. stock market open plummeting and directly triggered a 7% fuse 
point. As of the close, the Dow Jones Industrial Average fell 2997.10 points, a decrease of 
12.93%; the Standard & Poor's 500 stock index fell 324.89 points, a reduction of 11.98%; the 
Nasdaq Composite Index fell 970.28 points, a decrease of 12.32%. The three major stock 
indexes in New York all plunge more than 11%, their most significant one-day decline since 
"Black Monday" in 1987. With the collapse of the United States, stock markets in Europe and 
Asia also plummeted. On March 18, the three major European stock indexes fall across the 
board. As of the close, the London Stock Market "Financial Times" 100 stocks average price 
index close at 5080.58 points, a drop of 4.05%. The CAC40 index of the Paris stock market close 
at 3754.84 points, a decrease of 5.94%. The DAX index of the Frankfurt stock market in 
Germany close at 8441.71 points, a reduction of 5.56%. In March, the Canadian stock market 
triggers a fuse for the second time. On the morning of March 12, Canadian time, the Canadian 
S&P/TSX stock index gapped and opened lower. The decline quickly expanded to 10%, 
triggering the first-level circuit breaker mechanism, causing the Toronto Stock Exchange to 
suspend stock trading. After that, the central bank and the authorities respond immediately and 
put their policy tools on the market. Most stock markets begin to rebound. After March 24, U.S. 
stocks rose in shocks. In the month from May to June, the Dow Jones Index grow by more than 
3,200 points. Besides, the Frankfurt DAX index of Germany and the CAC40 index of Paris of 
France have rebounded 24% and 14% on May 15. However, with the ongoing epidemic and the 
implementation of policies, to a certain extent, it brings many uncertainties and hidden dangers 
to the global financial market. 

1.5. National trade losses 
According to the CPB Global Goods Trade Monitoring Index, compared with 2018, the global 
trade volume in 2019 has dropped by 0.45%. This is also the first decline since the 2008 global 
financial crisis. With the outbreak of COVID-19 on a global scale, various countries have 
successively adopted measures such as transportation control and population flow restrictions 
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which make the global economic and trade environment more severe and bringing further 
impact to world trade. According to statistics from the WTO, the volume of merchandise trade 
in the first quarter fall by 3% year on year. The volume of merchandise trade in the second 
quarter fall by approximately 18.5% year on year (Figure 5). Furthermore, UNCTAD predicts 
that the scale of global foreign direct investment will shrink by 30%-40% from 2020 to 2021. 
Also, there is 61% of the world's top 100 multinational companies lower their revenue 
expectations. And the world's top 5,000 multinational companies cut their 2020 revenue 
expectations by an average of 30%. 
 

 
Figure 5 

 
In order to prevent and control COVID-19, most of countries close borders, increase entry and 
exit controls, cancel flights, stop rail transportation between countries, and even restrict 
domestic traffic. Take an example of the United States, Canada and Mexico. These three 
countries reach an agreement to curtail all unnecessary cross-border travel. And this measure 
will be extended to August 21, 2020. Recently, major sports around the world begin to 
implement strict control measures, such as increasing quarantine procedures for crews from 
major epidemic countries, prohibiting ships from entering and mooring, and even closing some 
seaports. As a result, most of the trade routes are cut off. 
COVID-19 causes panic has gradually spread and consumer confidence has declined. Many 
consumers reduce spending to deal with financial instability. Besides, due to the impact of 
COVID-19, countries adopt strict control measures. For example, the United States cancel a 
large number of cultural and sports activities and restrict commercial activities such as 
shopping malls, restaurants, hotels, movie theatres and other public places. However, strict 
control and restrictions reduce people's consumption needs much which lead to a significant 
reduction in trade demand at a same time. 
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In the global trade crisis, global medical product trade is the most important trade under the 
epidemic. According to a report, in the first quarter of 2020, the global total import and export 
of medical products reach 2 trillion dollars, equivalent to 5% of the total purchase trade in 2019. 
Among them, the United States is the largest importer, accounting for 19% of global imports, 
followed by Germany (9%) and China (6%). China is the world's largest exporter of personal 
protective equipment, accounting for 17.2% of the world's exports, followed by Germany 
(12.7%) and the United States (10.2%). Also, the World Trade Organization (WTO) help 
countries reduce tariffs on medical supplies and improve market access. Among the 164 
member states of the WTO, 70% impose taxes on medical products below 5%. Among them, 
mainland China, Iceland and Singapore have zero taxes. 

1.6. Leading industries around the world suffer heavy losses 
Along with countries around the world implement more and more stringent isolation measures 
to prevent and control the epidemic, the global industrial chain is suddenly interrupted, and 
almost all industries are in a state of stagnation. For the economies that rely heavily on services, 
tourism, manufacturing and other industries, the long-term impact is the most worrying. First 
of all, take the service industry as an example. The tertiary industry in the economic structure 
of developed countries accounts for a relatively high proportion of GDP, such as Italy over 60%, 
France and Germany over 70%, and Britain and the United States over 80%. Besides, the 
epidemic may affect it in two ways. First, people may get more support from the service 
industry due to pent-up consumer demand. Second, the service industry will be hit hard, which 
will cause more unemployment and other chain reactions. The service industry needs more 
contact between people to create value. Due to the extremely high risk of infection from the 
epidemic, restrictions on the movement of people will inevitably cause severe damage to the 
service industry. Moreover, the service industry is the industry with the most employment 
opportunities. However, the epidemic causes the closure of related enterprises, which also 
generates a large number of people to become unemployed, and the entire society will be 
unstable. Also, the manufacturing industry is affected by the production of labour-intensive 
industries because of the supply of raw materials and labour shortages. The epidemic makes 
global automobile, chemical, electronic and aircraft manufacturers face concerns about the 
supply of raw materials. In the electronics field, smartphone and consumer electronics 
companies begin to reduce production operations and delay the launch of their new products. 
Among them, China accounts for nearly 85% of the total value of components use in 
smartphones, while TVs account for almost 75%. But in January 2020, Chinese suppliers 
increase the price of parts by nearly 2-3% because of the supply shortages and plant shutdowns. 
Therefore, it harms the global electronics manufacturing industry. After three months of hard 
work, China brings basically the local epidemic under control and shift gradually to resume 
work and school. However, comparing the whole world, especially Europe and the United States, 
have successively fallen into the stage of epidemic outbreaks, and their economic panics have 
continued to spread. Overall, the global economy has entered a period of recession and is likely 
to continue for a long time. 

2. Comparison of different countries’ policies for COVID-19 

In order to prevent and control the epidemic, prevent unemployment from continuing to spread, 
and prevent a further economic recession, countries affected by the epidemic around the world 
launch policies with clear goals and large scales. International agencies also provide emergency 
support. For example, when the G20 leaders convene a summit, countries announce that they 
inject 5 trillion U.S. dollars into the global economy through fiscal policies, various economic 
measures and guarantee plans to deal with the negative impact of the epidemic. Currently, the 
policies of various countries still have the problem of insufficient application and 
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incompleteness. This may lead to continued shocks to the global economy as COVID-19 
continues to spread. Therefore, we observe, compare and summarize the policies of various 
countries to explore policy ideas for reference. The following will mainly compare the policies 
of China, the United States and Canada, the three major countries. 

2.1. Measures to control COVID-19 
In the face of the global pandemic, all countries have actively taken prevention and control 
measures. For the interior, they restrict and even prohibit group activities to reduce the risk of 
a crowd gathering. And for the exterior, they implement border control and adopt strict travel 
restrictions. Besides, the government increases its investment in public medical care and 
vaccine research and development. 
First of all, in December, the early stage of COVID-19 in China, China formulate a detailed 
response policy. Specifically, internally, on January 22, the Chinese government first close the 
critical cities of the epidemic, that is, close all the passages in Wuhan. At the same time, China 
implements the "four concentrations" principle for prevention and control. Among them, the 
"four concentration" includes the concentration of patients, the concentration of experts, the 
concentration of resources, and concentration of treatment. In February, the Chinese 
government also adopt compulsory home quarantine, extend the Spring Festival holiday, and 
postpone the resumption of work for people who are not infected. People who have fever, cough 
and other uncomfortable symptoms are required to report in time and observe at home for 14 
days. Also, China concentrates the Chinese Center for Disease Control and Prevention, the 
Wuhan Institute of Virology and other professional institutions, as well as the Sinopharm Group, 
to research COVID-19 and develop vaccines. Externally, China notifies the World Health 
Organization of relevant epidemic information as soon as it discovers COVID-19. And the 
Chinese government promises to always release real-time epidemic information to domestic 
and foreign countries in an open, transparent, and responsible manner. Since then, China also 
provides medical supplies and other assistance to 28 countries, including Japan, South Korea, 
Pakistan, Serbia, and Russia. At the same time, China also comprehensively strengthen entry-
exit health and quarantine work, and strictly enforce health checks, body temperature 
monitoring, medical inspections, epidemiological investigations, medical investigations, and 
sampling monitoring of entry and exit personnel to prevent the spread of the epidemic across 
borders. Moreover, China implements nucleic acid tests on all entry personnel at all customs 
such as air, water and land ports. In general, China invests a total of 110.48 billion yuan in funds 
for the prevention and control of COID-19. In addition, within three months, the relevant 
policies introduced by China succeed in basically controlling the local epidemic. At present, 
China is in a more important stage of economic recovery and reconstruction after the epidemic. 
We can see that China's epidemic prevention results have been impressive. 
Finally, in comparison with the prevention and control measures of countries in this new crown 
epidemic, Canada is also one of the countries that performed well. In Canada, the Canadian 
government has fully mobilized public health resources to prepare for and face the epidemic, 
such as epidemiologists, environmental health officials, personal protective equipment, 
medical equipment, laboratory supplies, etc. Moreover, Canada has also invested military 
power to help implement the epidemic prevention and control plan. Specifically, Canada sent 
medical personnel to support long-term care facilities and deployed Canadian Rangers to 
provide food, supplies, and assistance to northern communities. In terms of public education, 
Canada also has relevant departments responsible for collecting correct and real-time 
information about the epidemic, for improving people's awareness of the disease and resolve 
related misinformation. In research and technology, the Government of Canada not only focus 
on research of COVID-19 and vaccine development, and also concerned about the unintended 
consequences of other health threats and social impacts brought about by the epidemic, such 
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as domestic violence, psychological health, food insecurity, and other issues. Outside of Canada, 
Canada has issued a travel health notice. Besides, Canada has imposed entry bans on non-
Canadian citizens since mid-March. It requires current entrants to comply with the isolation 
law, that is, quarantine for 14 days to monitor symptoms and take appropriate measures if they 
encounter symptoms. Regarding the Canada-U.S. border, Canada and the U.S. have agreed to 
extend all restrictions on free travel until September 21, 2020. Canada has invested 
approximately US$25.617 billion in the prevention and control of the epidemic. At present, 
Canadian provinces have entered the second phase of unblocking, but the infection rate after 
unblocking has rebounded. 
 

 
Figure 6 Daily confirmed cases of COVID-19 in China, the United States and Canada 

Sources: World Health Organization 
 

From Figure 6, we can see that the United States has the most severe epidemic, while China’s 
performance is the best. Although Canada has flattened the curve and the provinces have been 
partially unblocked, the epidemic situation after unblocking is still unstable. By comparing the 
prevention and control policies of these three countries, we can infer that the United States is 
preventing and controlling the epidemic. First, the United States has not invested enough in the 
prevention and control of the epidemic. In the US$2 trillion "New Coronavirus Aid, Relief and 
Economic Security Act" (CARES), only US$8 billion was invested for purposes including vaccine 
development, disease monitoring, and disaster loans. Comparing Canada’s 25.617 billion U.S. 
dollars and China’s 110.48 billion U.S. dollars, the U.S. investment in epidemic prevention and 
control is far from enough. Second, the opinions of various departments of the US government 
on epidemic prevention and control cannot be unified. Specifically, the US's chaotic mask policy 
is one example. Earlier, the World Health Organization strongly recommended wearing masks 
to prevent the spread of COVID-19. But after the outbreak in the United States, US President 
Trump has refused to wear a mask in public. Because of Trump's previous "demonstration" role, 
many Americans do not like to wear masks. Among them, the recent sharp increase in the 
number of cases in the southern and western states of the United States is mainly since the 
groups did not wear masks or did not maintain social distance when gathering activities. 
Compared with the United States, Canada has done a good job in this regard. Canadian 
government officials lead and require the public to wash their hands frequently; wear masks; 
limit the number of parties; avoid mixing of different social circles; try to gather outdoors. Third, 
many regions in the United States failed to fully implement relevant prevention, control, and 
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isolation measures during the first wave of the epidemic and unblocked them in a hurry before 
they were ready to unblock them. The World Health Organization stipulates that if the state's 
virus test positive rate reaches the standard of less than 5%, the preliminary lifting of the ban 
can be started. Among them, when Arizona reopened restaurants and bars on May 11, the virus 
test positive rate was around 6%, and the current rate has exceeded 26%. The 5% virus test 
positive rate in Florida before the bar reopened on June 5 has now risen to nearly 20%. In 
contrast, China entering resumed production complex to return to school before the stage, the 
provincial daily of new cases of the number of cases can be maintained in the single digits up. 
And before that, Chinese provinces have been ready to return to work to resume production 
return to school, such as ensuring public awareness of self and epidemic prevention, public 
places body temperature, and prepare basic medical supplies. 

2.2. Fiscal Policy 
According to the IMF "policy Track" system information display, the three North American 
countries have pushed the proactive fiscal policy line. The core of the fiscal policies introduced 
by countries in the new crown epidemic is mainly about the rescue of enterprises and residents. 
Therefore, the fiscal policies of all countries include the prevention and control of the epidemic. 
Among them, policies supporting the economy can be divided into three categories according 
to objectives : 
First, protecting the basic needs of citizens. Some of these countries provide cash subsidies to 
guarantee the basic living needs of citizens under the epidemic. For example, the U.S. 
government directly issued 250 billion U.S. dollars to ordinary Americans. However, the 
specific amount of cash checks issued in the United States varies with family income and 
children's number. At the same time, some countries have also adopted measures such as 
delaying individual tax declaration and tax payment deadlines, and personal tax refunds to 
reduce household expenditures. In the United States, the "New Coronavirus Aid, Relief, and 
Economic Security Act" includes $293 billion to provide individuals with a one-time tax refund. 
Besides, the use of social assistance programs can also provide the necessary citizen's living 
needs. Canada's government competes for vulnerable groups such as indigenous communities 
in Canada, the disabled, women fleeing violence, and other groups, to provide a total of 22, 1 Yi 
Mei Yuan Assistance Fund. Its specific measures include providing services to indigenous 
communities, providing referrals for mental health and addiction counselling services, and 
helping families find and apply for appropriate government benefits. Besides, the United States 
and Canada have ensured food supply and food security to ensure citizens' basic needs. For 
example, the Food Agency of the U.S. Department of Defense always ensures the quality and 
safety of the food provided in global food stores. Canada has invested $100 million to support 
food banks and local food organizations. Because China's food self-sufficiency rate is about 80%, 
food reserves are very abundant, and the new crown epidemic should have little impact on 
agricultural and rural production. Therefore, China has no food problems for being under the 
epidemic, but it should still take precautions. 
The second is to deal with the tide of unemployment. The first corresponding measure is that 
countries provide temporary subsidies to reduce unemployment. For example, Canada 
provides Emergency Response Fund (CERB), Canadian Emergency Wage Subsidy (CEWS), 10% 
temporary commercial wage subsidy, and essential worker salary increase subsidies for 
nationals who lost their jobs due to the epidemic, totaling 174.6 billion U.S. dollars. The second 
is to control the unemployment rate by expanding the amount and scope of unemployment 
benefits and helping people retain jobs. Specifically, the United States provided 268 billion U.S. 
dollars for expanding unemployment benefits, increasing weekly unemployment benefits by 
600 US dollars, and extending the receiving period from 28 weeks to 39 weeks. In the United 
States, the "Family First COVID-19 Response Act" includes US$105 billion to support paid sick 
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leave for companies. Besides, China's Hong Kong Special District, the government plans to 
spend the next two years H.K. $ 6.0 billion, providing about 30,000 jobs to have time for citizens 
of different skills and qualifications. 
The third is to help distressed enterprises. One of the measures is the use of direct subsidies to 
help small and medium enterprises and departments. In the United States, the "Salary 
Protection Program and Health Care Enhancement Act" bill includes a $ 62 billion investment 
in the Small Business Administration to provide grants and loans to help small businesses. 
Canada has mainly launched the Regional Relief and Recovery Fund (RRRF) to help more 
companies and organizations in manufacturing, technology, tourism, and other vital sectors to 
the region and the local economy. The fund includes nearly US$962 million. Second, most 
countries have introduced policies to support corporate financing to help local companies. For 
example, the Federal Reserve has invested $321 billion in the "Salary Protection Program" to 
provide loans and guarantees to the Small Business Administration to prevent companies from 
going bankrupt. Third, countries have also provided more funds for distressed companies 
through cooperative loan programs with several financial institutions. The Canadian 
government implements the "Commercial Credit Availability Program" to increase credit and 
provides interest-free loans. Simultaneously, many countries have helped local companies 
defer loan repayment, reduce or exempt or deferring payment of taxes and fees. Among them, 
China raised the growth target of large banks' loans to small and medium-sized enterprises 
from 30% to 40%; delayed loan repayment, with the deadline extended to March 2021; and 
relaxed restrictions on online loans. The Canadian Revenue Agency (CRA) and the Canada 
Border Services Agency (CBSA) have postponed corporate and personal income tax payments 
until August. Moreover, the IRS (IRS) will also apply for the federal tax-deferred until July 15 
and was built to give tax deducted from the cost of the COVID-19 meeting. 
By comparing the three countries' policies in China, the United States, and Canada, we can find 
that fiscal policies' intensity and focus are different in each country. One of the reasons is the 
difference in economic strength and economic systems of various countries. The main reason 
is that the economies of different countries are affected differently by the epidemic. The degree 
of prevention and control of the epidemic in various countries determines the efficiency of 
implementing economic policies in various countries to a certain extent. Under the new crown 
epidemic, China's economy is relatively unaffected. One of the main reasons is that China's fiscal 
policy's primary investment is focused on epidemic prevention and control. China will resume 
work, production, and school in an orderly manner after the epidemic is contained in the 
shortest possible time so that the economy can recover and develop rapidly. So China does not 
need to invest too much in individuals and companies. Compared with China, the United States 
and Canada have adopted a model of simultaneous prevention and control and resumption of 
work. However, the fiscal policy adopted by the United States has many problems. First of all, 
the U.S. fiscal policy has not invested much in the prevention and control of the epidemic and 
the relevant measures are not clear and specific, which has caused the U.S. anti-epidemic 
process to be lengthened. Therefore, the United States has been promulgating more policies 
and investing more funds to alleviate the current economic crisis. So far, the United States has 
enacted three bills. Furthermore, investment in each bill is increasing. Even if it waits to develop 
a vaccine successfully, the United States needs to invest more in vaccine production costs or 
spend sky-high prices on vaccines based on many infected people. This poses a significant 
threat to the U.S. economy after the epidemic. 

2.3. Monetary policy 
In response to the epidemic crisis, all central banks have introduced solid loose monetary 
policies that exceed expectations. Since then, in response to the financial liquidity crisis, central 
banks have continued to present a series of traditional and unconventional economic policies. 
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On May 10, the People’s Bank of China issued the “Report on the Implementation of China’s 
Monetary Policy in the First Quarter of 2020” (referred to as the “Report”), which covers the 
macroeconomic situation, re-lending and rediscounting, loan market quoted interest rate (LPR), 
The status quo of financial markets, etc. We can see that in the first quarter of 2020, the gross 
Chinese product (GDP) fell by 6.8% year-on-year, and the consumer price index (CPI) rose by 
4.9% year-on-year. On the whole, the Chinese employment situation is relatively stable, the 
structure of foreign trade continues to improve, and the international balance of payments 
maintains a balanced pattern. 
Specifically, China's monetary policy includes five parts. One is to maintain liquidity. Since 2020, 
China has released 1.75 trillion yuan in long-term funds by reducing the deposit reserve ratio 
three times. The second is to increase monetary and credit support to hedge against the new 
crown pneumonia epidemic's impact. China has set up a special re-lending of 300 billion yuan 
to support key areas of epidemic prevention and control and key enterprises, increased the 
special re-lending and rediscount quota of 500 billion yuan to support the orderly resumption 
of work and production, and increased the re-lending and rediscount quota of 1 trillion yuan to 
support the economy Resume development. The third is to use reforms to dredge monetary 
policy transmission. China has deepened the reform of interest rate marketization, promoted 
the promotion and application of loan market quoted interest rate (LPR), promoted the 
conversion of stock floating-rate loan pricing benchmarks, and lowered the real interest rate of 
loans. Fourth, it is based on "me," taking into account the external balance. The RMB exchange 
rate is generally stable, and the flexibility of two-way floating has increased. Cross-border 
capital flows and foreign exchange supply and demand are basically balanced. Fifth, firmly hold 
the bottom line of risks and effectively prevent and control financial risks. On the whole, China's 
prudent monetary policy has achieved remarkable results, and the transmission efficiency has 
been significantly improved, reflecting forward-looking, precise, proactive and effective. 
Furthermore, compared with China's monetary policy, the Fed's monetary policy is roughly 
divided into three parts. The first part is the use of multiple interest rate cuts and RRR cuts. 
Specifically, since the beginning of March, the U.S. Federal Open Market Committee (FOMC) has 
lowered the federal funds rate's target range by 1.5 percentage points, thereby reducing 
interest rates to between 0% and 0.25%. The committee is expected to maintain this target 
range until it is convinced that the economy has weathered the recent crisis and is on track to 
achieve maximum employment and stable prices. The U.S. federal funds rate is the benchmark 
for other short-term interest rates and will affect long-term interest rates. Therefore, the 
interest rate cut will also reduce the cost of borrowing mortgages, auto loans, home mortgages 
and other loans. Also, from Figure 7, we can find that since 2008, the extent of this U.S. rate cut 
has exceeded record levels. 
The second aspect is to inject liquidity into the market urgently by adjusting open market 
operations, launching or expanding quantitative easing (QE4), and restarting unconventional 
liquidity tools. In addition to using traditional monetary policy tools, the Fed also uses 
emergency power to create and restart underpinning monetary policy tools to increase 
liquidity. Among them, the traditional monetary policy includes unlimited quantitative easing 
(QE4). On March 15th, the Federal Reserve launched a new round of quantitative easing (QE4) 
of USD 700 billion, including USD 500 billion of U.S. Treasury bonds and USD 200 billion of 
Institutional Mortgage-Backed Securities (MBS) purchases to solve the liquidity problem of 
public assets. Between mid-March and mid-June, the Federal Reserve increased its entirely held 
securities portfolio from $3.9 trillion to $6.1 trillion. At the same time, the Fed restarted some 
innovative monetary tools to deal with the 2008 financial crisis. The unconventional liquidity 
tools that have been restarted include the Primary Dealer Credit Facility (PDCF) and the 
Commercial Paper Financing Facility (CPFF), which directly inject liquidity funds into corporate 
and residential sectors, and non-bank financial institutions, respectively. Besides, innovative 
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tools include a fixed-term asset-backed securities loan facility (TALF) to support the flow of 
credit to consumers and businesses. And the establishment of a money market mutual fund 
liquidity facility (MMLF) to help money market funds satisfy households and businesses and 
other The redemption demand of investors; the creation of Municipal Liquidity Facility (MLF) 
purchase municipal bonds to support local government financing directly. After that, in order 
to help businesses and households of all sizes affected by the epidemic, the Federal Reserve 
provided additional loans of US$2.3 trillion to establish more liquidity facilities and facilities. 
Expand the scale and scope of PMCCF, SMCCF, and TALF. 
The third part is to buffer the U.S. currency market under international pressure. The Fed used 
another tool that was important during the Great Depression, the international swap line. The 
Federal Reserve has lowered its swap rates with Canada's central banks, the United Kingdom, 
the Eurozone, Japan, and Switzerland, and extended the duration of these swaps. It also 
extended the swaps to the central banks of Australia, Brazil, Denmark, South Korea, Mexico, 
New Zealand, Norway, Singapore and Sweden. The Federal Reserve provides U.S. dollars to 
other central banks so that their banks can lend. The Fed will obtain foreign exchange in 
exchange and charge interest on swaps to ensure the U.S. dollar's liquidity on a global scale. 
 

 
Figure 7, the Federal Open Market Committee cut the federal funds rate 

 

2.4. Economic and diplomatic cooperation  
After the outbreak of the new crown epidemic, international institutions such as the IMF, the 
World Bank, and the United Nations, as well as multilateral and regional organizations such as 
the Group of Twenty (G20), the Asian Development Bank, the Asian Infrastructure Investment 
Bank, and the European Bank for Reconstruction and Development, have moved quickly. 
Among them, the IMF is actively responding to unprecedented emergency financing appeals 
from more than 100 countries. Moreover, the IMF is trying its best to meet the expected 
financing needs of approximately US$100 billion. Until the end of May 2020, the IMF has 
approved financing needs in more than 60 countries at a record rate. In addition, the IMF is also 
committed to improving the ability to provide low-income and emerging market countries with 
zero-interest preferential financing under the Poverty Reduction and Growth Trust (PRGT) 
facility. In addition, through donations from Japan, the United Kingdom, France, China, Spain, 
Australia, and Canada, the IMF is close to realizing its new PRGT resource of 17 billion U.S. 
dollars. The IMF is also working to increase the Disaster Containment and Relief Trust (CCRT) 
to $1.4 billion to provide fund members with two-year grant debt relief. As of May, the IMF has 
provided instant debt relief to 29 countries. Finally, the IMF also called for a moratorium on 
debt repayment by the poorest countries. 
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To help low-income and developing countries strengthen their response to the pandemic, the 
World Bank provided up to US$160 billion in financing within 15 months, including US$50 
billion in IDA grants and highly preferential resources. On April 02, the first batch of projects 
launched a dedicated COVID-19 fast-track fund worth US$1.9 billion and assisted in 25 
countries. Also, the World Bank provides grants and low-interest loans to low-income countries. 
Besides, the World Bank has cooperated with commercial bank customers through the 
International Finance Corporation to expand trade financing and working capital loan lines to 
directly support its corporate customers. As of May 19, the World Bank Group's emergency 
operations against COVID-19 have been expanded to 100 developing countries, which account 
for 70% of the world's population. 
In April 2020, the World Health Organization and its partners launched the "2019 Coronavirus 
Disease Tool Acceleration Plan" to accelerate the development, production, and fair 
distribution of vaccines, diagnostic tools, and treatment methods COVID-19. Specifically, this 
"acceleration plan," including the plan released today, shows ways to accelerate R & D, fair 
distribution, expand delivery, and strive to provide 500 million test tools and 245 million copies 
to low- and middle-income countries by mid-2021. Treatment formula; 2 billion doses of 
vaccine will be provided by the end of 2021, of which low- and middle-income countries will 
purchase 1 billion. However, this plan needs 31.3 billion U.S. dollars in the next 12 months to 
implement. So far, US$3.4 billion has been donated, and the funding gap is US$27.9 billion, of 
which US$13.7 billion is urgently needed. On June 27, the Canadian government donated a total 
of 300 million Canadian dollars to support international cooperation on the new crown 
epidemic. 
In March 2020, the G20 leaders launched a special summit to fight the new crown epidemic's 
pandemic. At the summit, the G20 leaders reached an agreement to strengthen international 
cooperation. These include sharing timely and transparent information about the new crown 
epidemic, supporting the WHO's Strategic Preparation and Response Plan, and serious 
concerns about all countries, especially developing countries and least developed countries. On 
April 15, 2020, the G20 member states pledged to work with the IMF and the World Bank to 
formulate relevant rescue plans to help low-income countries deal with debt problems and 
provide assistance to emerging markets to reduce the impact of COVID-19 on them. 

3. Economic recovery in the post-new crown epidemic era 

The future of the new crown epidemic may be of two kinds. First, the new coronavirus will exist 
for a long time like the flu virus, and epidemic prevention and control will be normalized. The 
second is the successful development of the new coronavirus vaccine, but there are still long-
term economic impacts in the post-epidemic era. Nowadays, countries have adopted 
unprecedented fiscal and monetary stimulus policies, which are gradually laying the foundation 
for economic recovery, but there are still many uncertainties whether they can help the world 
economy regain growth momentum and achieve a rapid rebound. Moreover, the new crown 
epidemic's pandemic has exposed the shortcomings of the global economy to a certain extent. 
In general, there will still be many problems in the world economy after the epidemic. We must 
fully learn the lessons of this epidemic and sum up successful experiences. Strive to achieve 
economic recovery and development as soon as possible during the economic recovery and 
reconstruction stage after the epidemic. 

3.1. Actively promote full employment policy 
Government departments should further play a leading role and implement active and effective 
employment policies. Promote large-scale infrastructure projects according to the actual 
conditions of each country. Provide employment subsidies to enterprises, and China has 
implemented a large-scale infrastructure project of 45 trillion yuan, 5G, artificial intelligence, 
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big data, and CDC construction. Banks provide enterprises with loans to expand production and 
upgrade their business scale and create an atmosphere that encourages innovation and 
entrepreneurship in the whole society. Use facts and data to prove the effectiveness of the 
policy. 
To enable unemployed people during the epidemic to quickly find jobs after the epidemic, the 
government should establish a job retention program and invest funds to allow the unemployed 
to retain their jobs still. As shown in Figure 8, New Zealand has the largest percentage of 
approved job retention, at 66.27%, or 1436,000 people. 
 

 
Figure 8 Percentage of approved job retention in various countries 

 

3.2. Prepare medical material reserves in advance 
With the spread of the new crown epidemic, personal protective equipment and medical 
equipment worldwide are quickly depleted. The global supply chain also has problems because 
countries have closed cities and countries to prevent and control the epidemic. Moreover, 
before the new crown epidemic, China produced about half of the world's masks. But as the 
new crown epidemic also spread in China, China's exports have also begun to be restricted. 
During the COVID-19 pandemic, the United States initially estimated that the number of 
ventilators needed from hundreds of thousands to one million. As the number of infections 
increases, the demand for ventilators will increase. Before the COVID-19 pandemic, the number 
of ventilators stored in the United States was estimated to range from 60,000 to 160,000. All in 
all, the United States did not have enough ventilators for patients to use during the new crown 
epidemic. Even some front-line medical staff do not have enough epidemic prevention 
equipment. Among them, the US Centers for Disease Control and Prevention (CDC) 
recommends that in crises, only use N95 gas masks during the process of generating aerosols. 
Nevertheless, this also means that medical staff has a high risk of infection. These same 
situations also occur in various countries, where the lack of equipment includes personal 
respirators, gloves, face masks, work clothes, hand sanitizer, etc. From this, we can learn a 
lesson, and each country can formulate some systems to relax the production of medical 
equipment from now on. Moreover, for countries that have effectively controlled the local 
epidemic, they can try their best to store some medical equipment to prepare for the recurrence 
of the new crown epidemic and possible future pandemics. 

3.3. Normalization of epidemic prevention and control 
As Figure 9, countries Daily still add new crown pneumonia cases. For countries that have 
effectively controlled the local epidemic, the new crown epidemic may also make a comeback. 
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For example, on August 27, 2020, there were 441 new confirmed cases of the new crown in 
South Korea. This is the first time that the number of new cases in a single day has exceeded 
400 after March 07. Since August 14, the number of new cases in a single day in South Korea 
has exceeded 100 for 14 consecutive days. Moreover, the current rebound of the new crown 
epidemic in South Korea has not been curbed. So, this new crown epidemic will continue for a 
long time. Countries need to normalize the work of epidemic prevention and control, and there 
must be no slack. Therefore, we recommend raging global epidemic, countries in primary solid 
local epidemic based on, and should adhere to the relevant control measures, strengthen 
personnel temperature monitoring ports, railway stations, and reduce the crowd. Stricter 
measures will be taken to prevent proliferation internally and export externally; emphasizing 
the need to focus on patients, resources, and treatment, and promptly treat all confirmed 
patients. 
 

 
Figure 9 August 12th, national epidemic data 

Sources: Worldometer 
 

3.4. Prevent potential financial crisis 
In this outbreak, many countries have put in several fiscal and monetary policies. These policies 
have also planted a potential financial crisis for all countries. In the United States, namely in the 
United States, before the start of the epidemic on December 26, 2019, the Fed's asset balance 
sheet size of $ 4.17 trillion, approximately accounting for 2019 U.S. gross domestic product of 
21.43 trillion U.S. dollars of 17.7%. When the new crown epidemic spread to the United States, 
the United States started quantitative easing operations, and the Fed's balance sheet quickly 
expanded to 6.13 trillion U.S. dollars. The higher the Fed's balance sheet, the higher the inflation 
and expansion, the greater the liquidity of the currency. After that, the United States will 
encounter inflationary pressure and asset bubble pressure. Second, the soaring Dow Jones 
Index in the United States will also cause financial bubbles and severely affect its financial trust. 
Moreover, overcoming this crisis is determined by the effectiveness of the relevant monetary 
policy. The most critical factor is the duration of the new crown pneumonia epidemic. The 
sooner the new crown epidemic ends or is effectively controlled, the more influential the 
relevant policies will be implemented. Therefore, we suggest that countries should first focus 
on the prevention and control of the epidemic. Besides, at the end of the epidemic, countries 
should be through large-scale infrastructure projects and bank loan recovery, and the issuance 
of treasury bonds, stocks, etc. to stabilize and recover money. 
For Figure 10, China's M1 (currency in circulation) peaked in January, and then 1-- in the May 
period in steady decline, indicating that large-scale government first issued currency 
immediately and then quickly recovered currency, 6-7 M1 rose slowly again in the month. 
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Figure 10 China's M1 (currency in circulation) 

Sources: Trading Ecomomics 

3.5. Food crises  
Food is a basic human need, and food security is related to social stability and national security. 
China has set up a special national grain bureau, has built grain storage depots throughout the 
country, and has built a complete grain storage system. The total grain output in 2019 was 
663.84 million tons, a year-on-year increase of 5.94 million tons or 0.9%. Among them, the 
output of rice is 209.6 million tons, and the consumption of food is only 158 million tons. The 
output of wheat was 134 million tons, and the consumption of food was 123.5 million tons. 
China's grain reserves played a vital role in successfully passing the epidemic. 
First, China continues to implement the Sino-US trade agreement and import agricultural 
products from the United States by a large margin. The second is to promote food conservation. 
Faced with the phenomenon of food waste, General Secretary Xi Jinping recently issued 
important instructions, emphasizing creating an atmosphere of shame for waste and pride in 
the economy. "Hong Fan's eight political affairs, food is the political leader." Food security is 
related to the national economy and people's livelihood. Behind successive years of bumper 
harvests and self-sufficiency is that Chinese grain consumption is still growing faster than the 
increase in output, and grain production and consumption have been in a "tight balance" state 
for a long time. Therefore, we must always have a crisis awareness of food security. As the 
general secretary said: "Even if life gets better day by day, there is no right to waste! The bad 
trend of wasting food must be resolutely stopped!" Since the end of last year, locust plagues 
have occurred in many parts of the world for the current international environment. Disaster 
extends to places such as East Africa, the Middle East, and India. There are also severe natural 
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disasters such as the Australian wildfire, which has increased the uncertainty in the global 
supply of agricultural products and caused fluctuations in the food market. This year the 
epidemic has caused a full impact on global food production and demand. 
"It is not a cliché to oppose food waste. At the time when the international epidemic continues 
to spread and unstable and uncertain factors have increased significantly, it is full of profound 
meaning. It fully reflects the Party Central Committee's awareness of danger in times of peace 
and the strategic foresight of precautions. We need to understand and accurately grasp and 
practice deeply." Professor Wang Tingyou of the School of Marxism at the Renmin University of 
China pointed out in an interview with a reporter from People's Daily Online and the 
Communist Party of China News.  We should pay close attention to agricultural production, 
strive to increase grain output, and stabilize food prices. The trend of opposing waste has 
important practical significance. This is not only the need for us to overcome challenges, turn 
crises into opportunities, and achieve a decisive victory in building a moderately prosperous 
society in all respects, and a decisive battle against poverty, but also a requirement to promote 
normalized epidemic prevention and control and economic and social development. Our party 
and country must plan foresight and plan in response to the current epidemic and the post-
epidemic period. Always maintain a sense of crisis for food security, what should we do next? 
Xi Jinping put forward requirements from two levels, the first is legislation. The general 
secretary emphasized that it is necessary to strengthen legislation, strengthen supervision, take 
adequate measures, establish a long-term mechanism, and resolutely stop food waste. 

3.6. Focus on the development of artificial intelligence and big data 
The advancement of artificial intelligence and big data in various fields of the future economy 
and society can save economic and social costs to the greatest extent. The first time information 
about the epidemic can be mastered and controlled through the analysis of artificial intelligence 
on big data. 
Accelerate the cultivation and development of emerging industries. The epidemic has promoted 
new technologies, new business formats, and consumption model innovations such as risk 
warning, information traceability, smart cities, telemedicine, self-service retail, online 
education, video conferencing, and corporate online operations, bringing opportunities for the 
development of emerging industries. We need to take advantage of the trend, like promote 
technological innovation, industrial applications, urban management and manufacturing. To be 
more specific, artificial intelligence, the Internet of things, big data, blockchain and 5G 
application scenarios are emerging industrial clusters with rapid development in the future. 

3.7. Sino-US diplomatic relations and economic and trade issues 
Since the establishment of diplomatic relations between China and the United States, countless 
times have proved that cooperation between China and the United States will benefit both while 
fighting will lead to both harms. Since the epidemic spread, Trump has used the epidemic as an 
excuse to discredit China in the international arena to destroy the relationship between the two 
countries. Today, the White House's China policy is constantly escalating, and the relationship 
between China and the United States is facing the most severe test in 40 years. Concerning the 
current relations between the two countries, U.N. Secretary-General Guterres has issued a 
warning, hoping that the two countries can reconcile themselves and return to normal 
diplomatic relations. Since Trump came to power, especially since the epidemic period, the 
United States has constantly been provoking China in the diplomatic, economic, and military 
fields for its political self-interest, and has severely undermined Chiese diplomatic sovereignty 
and homeland security. 
For today's bilateral relations, U.N. Secretary-General Guterres in 8 Yue 18 emergency sound 
represents the deterioration of Sino-US relations may be differentiated into two groups form 



Volume 1 Issue 10, 2020 

DOI: 10.6981/FEM.202010_1(10).0009 

85 

Frontiers in Economics and Management 

ISSN: 2692-7608 

the opposition, which created a demand for peace and stability in the world. The extremely 
negative impact will be a colossal disaster. He said that the two sides should ease the current 
relationship and let the situation completely stabilize. Subsequently, China's Foreign Ministry 
spokesman Zhao Lijian in 8 Yue 19, said, we have always believed that Sino-US cooperation 
benefits both while confrontation can only hurt. Sino-US cooperation can accomplish major 
events that benefit both countries and the world. Sino-US confrontation is not in the interest of 
the international community. The healthy and stable development between China and U.S. 
relations bears on the present and future of China and the U.S. and the world. It conforms to the 
shared aspirations of Chinese people, the American people and the people worldwide. 

4. Conclusion 

Sino-U.S. diplomatic relations are the stabilizer of diplomatic relations around the world. First 
of all, we must insist on seeking common ground while reserving differences. China and the 
United States must not decouple and must maintain contact. Even in a situation of cold politics 
and hot economics, we must focus on economic diplomacy and maintain good Communicate 
and liaise, establish long-term consultation institutions and mechanisms for bilateral issues, 
comprehensively stabilize bilateral diplomatic and various fields, and conduct effective 
cooperation. First of all, go all out to control the epidemic and set a cooperation model for the 
world. 
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