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Abstract 

With the progress and development of economy, the importance of accounting risk 
assessment has become more prominent. Internal control is essentially a mechanism to 
guide and restrain people's behavior. Whether the design and implementation of 
internal control is effective or not depends on the behavior of people in the organization. 
With the continuous development of enterprise internal control theory, the focus of 
enterprise internal control falls on risk management. This article will discuss the 
enterprise accounting risk evaluation from the perspective of enterprise internal 
control under epidemic prevention and control, analyze its existing problems and 
shortcomings, and provide some reasonable suggestions for future improvement. 
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1. Introduction

As we know, the economic reflection of an enterprise's financial position and operating results 
is mainly reflected by collecting and summarizing accounting information by adopting various 
methods of accounting confirmation and measurement. If accounting information is not 
handled properly, accounting risks will inevitably arise. Under normal circumstances, the 
benefits and risks of enterprises coexist, and the greater the risk of financial activities, the 
higher the benefits can be obtained [1]. Therefore, strengthening the internal control of 
enterprises plays a very important role in ensuring the quality of accounting information, 
improving the corporate governance structure and information disclosure system, protecting 
the legitimate rights and interests of investors, and preventing and controlling the financial 
risks of enterprises. Enterprise accounting risk is the main factor of financial risk, financial risk, 
economic risk and even political risk in China [2]. From the definition and design purpose of 
internal control, we can see that a perfect internal control system and effective implementation 
can ensure the healthy growth and continuous growth of enterprises. 
Risk is always an unavoidable problem in the development of an enterprise, especially in the 
context of current epidemic prevention and control, and it is an important measure for the 
development of an enterprise to carry out relevant prevention and avoidance. This paper starts 
from the personnel at all levels in the organization, analyzes the behavior and motivation of the 
main body of internal control at all levels, constructs the behavior-oriented accounting risk 
evaluation path at all levels, and finally evaluates the effectiveness of internal control. Achieve 
the purpose of preventing and controlling the financial risks of listed private enterprises, and 
play a guiding role in preventing the financial risks of enterprises, so as to ensure the healthy 
and stable development of Chinese enterprises. 
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2. Internal Control 

In today's economic development, the accounting environment has changed dramatically, with 
diversity and complexity. However, the existing accounting system cannot be applied to all 
kinds of environments, which leads to the control risk in accounting information disclosure. 
Internal control refers to a series of control methods, measures and procedures formulated and 
implemented by a unit in order to protect the safety and integrity of assets, improve the quality 
of accounting information, ensure the implementation of relevant laws, regulations, rules and 
regulations and the principles and policies of the unit's operation and management, improve 
the efficiency of operation and management, prevent and control financial risks, and achieve 
the unit's operation and management objectives. At present, the theory of internal control has 
re-integrated the concept of scientific management to ensure that all its information is highly 
reliable. Moreover, a control structure is formed inside it, which usually consists of three 
different parts [3]. 

Internal control is the inevitable outcome of social and economic development, which is 
constantly developing and perfecting with the intensification of external competition and the 
need of strengthening internal management. Some scholars believe that if the financial 
information of an enterprise does not truly reflect the business situation of the enterprise, there 
will be certain risks, and the main reason for this situation is the imperfection of the internal 
control mechanism; In today's accounting environment, the internal control systems of 
enterprises are not the same, but due to the lack of executive power of the system, the 
authenticity of accounting disclosure cannot be completely guaranteed, which will also cause 
corresponding risks. Internal control should pay attention to the mutual restriction of each 
position in the enterprise, and there must be no connection between them, and this connection 
can also improve work efficiency. At present, enterprises should carry out project activities 
according to market rules, do a good job in the basic work of financial internal control and 
comprehensive evaluation and analysis, effectively improve the internal control management 
level of enterprises, and enhance the competitiveness of enterprises in the market. 

Internal control is a process to achieve one or some goals, and it is a dynamic process. It is a 
process to make the operation of an enterprise advance according to the established goals. It is 
a means rather than an end in itself. Control environment is the basis of other control elements. 
Without a good control environment, any sound internal control system cannot be effectively 
implemented. Internal control should analyze the cost-benefit of control. When the cost is 
greater than the benefit, this kind of control is unnecessary. When the cost is less than the 
benefit, this control can be implemented. 

3. Construction of Enterprise Accounting Risk Evaluation System Based on 
Internal Control  

3.1. 3.1 Accounting risk composition from the perspective of internal control  

Scientific evaluation index determines the accuracy of evaluation results. In order to build a 
reasonable evaluation system, it is necessary to establish a direct and effective evaluation index 
system. In the implementation process of internal control, it is necessary to carry out internal 
supervision on financial risks, that is, to understand the effectiveness of the implementation of 
internal control, and to improve the problems in the implementation process. In the real 
environment, it is far from enough to pay attention to the role of internal control in improving 
the truth of accounting information and scientific decision-making. The internal accounting 
system is not systematic, perfect and scientific, and the arbitrariness in implementation is still 
relatively large. If an enterprise wants to obtain higher economic benefits, it is necessary to 
define the early warning scope of various risks, design relevant indicators and control risk 
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factors. In terms of subjective factors within the enterprise, it is pointed out that private 
enterprises lack full understanding of the law of capital movement and financial risks in daily 
business activities, as well as one-sided aggressive business behavior, which is the main reason 
for the risk of private enterprises in China [4]. 

For the selection of documentary samples, it should be selected from the financial data to 
ensure that the selected samples can run through the whole process of business processes, and 
pay attention to obtaining evidence related to samples in other business departments. Only 
when the supervision work is carried out effectively, can the internal control work of the 
company be controlled reasonably, and all the work contents and responsibilities can be 
implemented to the departments and individuals. Finally, there are qualitative and quantitative 
principles. All indicators should not be across the board, but should be quantified reasonably 
according to the weight of indicators. Risk treatment mainly needs to go through four processes: 
risk identification, risk analysis, risk response and risk management effect evaluation. Risks can 
be defined into four categories: strategic risks, operational risks, financial risks and legal risks. 
For some control measures with specific time requirements, such as final accounting closing 
and monthly financial report, samples should be selected at that time. 

3.2. Selection of enterprise accounting risk evaluation index  

Organization is a collection of people according to a certain organizational structure. In order 
to achieve organizational goals, individuals in an organization will choose corresponding 
organizational behaviors according to their organizational level, their own subject 
characteristics and organizational responsibilities. Due to different industries and different 
main businesses, the focus of financial risk management is also different. For manufacturing 
enterprises, their business processes include the whole of activity chain from R&D design to 
after-sales service, which is highly representative [5]. Many enterprises have no audit 
department at all, so when the actual internal control work is carried out, there are no 
supervisors to carry out the relevant supervision work. Many enterprises have no audit 
department at all, so when the actual internal control work is carried out, there are no 
supervisors to carry out the relevant supervision work. In the accounting risk evaluation 
system, the design and effect of internal supervision function directly determines the 
enterprise's ability to control risks, and the internal supervision indicators include post division 
of labor, financial early warning and many other aspects; Enterprises should make use of 
information technology to promote the integration and sharing of information, and give full 
play to the role of information technology in information and communication. 

In the system of enterprise accounting risk evaluation, the behavior of employees in the 
organization runs through all the time. The system is shown in Figure 1 below: 

 

 
Figure 1 Closed loop system diagram of enterprise accounting risk evaluation research 

 

Sub-system of employee behavior norms. As an embodiment factor (or subsystem) of 
professional moral hazard, it is the last line of defense for controlling enterprise accounting risk 
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properly. Employees' behaviors and standards are the guarantee of accounting risk prevention, 
and the indicators of behavioral norms include moral norms and training mechanisms. The first 
variable to measure an enterprise's strategic goal is market share, because market share can 
reflect the proportion of enterprise's commodities in similar products and its position in the 
market. On the basis of preliminary understanding, determine the test steps, including 
determining the interview objects, contents, samples to be extracted, etc., and fill in the 
business activities and test contents in the walk-through test table according to the process 
sequence. Enterprises have problems in personnel allocation, which easily lead to risks, thus 
affecting the accounting risk evaluation. 

3.3. Establishment of model 

Using Z-Score model for reference, this paper classifies the financial situation of enterprises 
into three types: crisis, stability and good, and gives dummy variable values when the financial 
situation of enterprises is in crisis [6]; When an enterprise's financial situation is in a stable 
state, it is given a dummy variable value of 1; when the enterprise's financial situation is in a 
good state, it is given a dummy variable value of 2. It can be found that with the improvement 
of the enterprise's financial situation, the dummy variable value gradually increases. In 
principle, it is required to interview every post under control to ensure the most direct 
information. Internal control serves the whole company and has certain objectives. The 
evaluation of internal control should be carried out by the corresponding responsible subjects 
in the organization; The contrast matrix is mainly used to analyze and compare the importance 
of each risk influencing factor. To judge its impact on the efficiency of internal control, the 
specific importance comparison results need to be judged by the experts who are consulted 
through scoring. 

In this study, the financial situation of dependent variable enterprises is discrete and orderly, 
so we use sequential logistic model to study the financial risk early warning of listed private 
enterprises in China. Order logistic model is as follows: 
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Among them, the dependent variable is the financial status Finance  of the enterprise; The 
independent variable quantity is the comprehensive evaluation index ICI  of internal control 

quality of enterprises; The control variables include eight variables: return on assets ( 1Control ), 

growth rate of main business ( 2Control ), executive compensation ( 3Control ), concurrent 

position of chairman and general manager ( 4Control ), board size ( 5Control ), executive 

shareholding ratio ( 6Control ), company size ( 7Control ) and asset-liability ratio ( 8Control ). In 

addition, industry ( Industry) and year (Year ) are controlled. 

3.4. Descriptive statistical analysis of accounting risks 

Key control is one or more controls with strong influence and control power in related 
processes, and its control function is indispensable and irreplaceable [7]. The effectiveness of 
internal control includes the effectiveness of design and the effectiveness of implementation. 
The design and implementation of internal control is the result of individual behavior in an 
organization. It should be noted that, in the actual calculation process, due to the difficulty in 
quantifying some indicators, the scoring results of experts sometimes may not conform to the 
actual situation of internal control of enterprises. To a certain extent, it highlights the position 
and importance of budget management, and enables all units of the group to take and 
implement budget management seriously. It is necessary not only to control the occurrence 
probability of risks and reduce the damage degree of risks, but also to constantly improve the 
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management structure of enterprises, strengthen their own budget management, and establish 
an effective incentive and restraint mechanism. 

According to the above model, this paper makes an order logistic model regression on the 
internal control quality and financial status of all listed private enterprises. The running results 
are shown in Table 1 below: 

 

Table 1 Regression analysis of financial status and accounting risk evaluation of all sample 
companies(n=1528) 

Financial situation Coefficient z  
2RAdj −  

Internal control quality .22017 8.07 

0.3176 

Return on assets -.85037 -3.26 

Main business growth 8.72265 8.82 

Company size .90837 2.11 

Asset-liability ratio .051852 0.14 

 

Enterprise goals point out the direction for the overall behavior of the organization, and the 
realization of related goals should be decomposed and implemented at all levels within the 
enterprise, thus forming behavioral goals at different levels [8]. From the current situation, 
sampling is generally based on the principle of importance level (sampling has not been carried 
out according to inherent risk, internal control risk, environmental risk or operational risk), 
and random sampling method is adopted for internal control testing. The change direction of 
internal control quality is consistent with the change direction of enterprise financial situation 
set in this paper. In this paper, when setting the variable indicators of financial status, the 
financial status of enterprises is gradually getting better. Therefore, with the improvement of 
internal control quality, the financial status of enterprises will gradually change from crisis to 
stability and finally develop healthily. 

4. Countermeasures and Suggestions for Enterprises to Prevent 
Accounting Risks 

4.1. Establish an early warning mechanism for accounting management risks 

In view of various risks existing in enterprise accounting management, enterprises should 
establish an early warning mechanism for accounting management risks, and comprehensively 
monitor risks to achieve the purpose of effectively preventing risks. In order to prepare the 
cash flow statement accurately, the enterprise should summarize the specific objectives and 
express the expected future income, cash flow, financial status and investment plan in 
quantitative form. Enterprises should strengthen business training, strictly regulate their 
qualifications, strengthen the study of new standards, new systems and relevant laws and 
regulations, and constantly update and enrich their business knowledge. According to the 
existing economic system, we can not blindly follow the traditional rules and regulations; In the 
way of formulating the system, we should also consider democracy, actively absorb the 
suggestions of the internal staff of the enterprise, and reflect the scientific nature of the 
formulation. 

4.2. Strengthen the training and education of accounting personnel 

The quality of accounting personnel in enterprises is directly related to the quality of 
accounting management in enterprises, which directly affects the efficiency of risk control. It is 
necessary to organize regular study and training to continuously improve the financial 
personnel's professional skills, foreign language, writing, computer operation and application 



Volume 1 Issue 9, 2020 

DOI: 10.6981/FEM.202009_1(9).0013 

90 

Frontiers in Economics and Management 

ISSN: 2692-7608 

ability. Update knowledge in a timely manner; At the same time, professional ethics education 
and necessary risk education should be carried out according to the characteristics of 
accountants' thoughts, behaviors and posts. The professional ethics of accountants should be 
systematically disseminated and explained by certain ways and means, and a strong 
atmosphere of public opinion should be created, so that professional ethics can penetrate into 
the deep thoughts of accountants, thus purifying their inner world. 

4.3. Improve the adaptability of enterprises to the external environment 

The external environment will always affect the development of enterprises. Therefore, as an 
enterprise, it should grasp the changing trend and law of the external environment in time and 
formulate corresponding countermeasures. Establish and improve the enterprise risk 
dispersion mechanism, and timely disperse and resolve enterprise financial risks; Establish and 
improve the enterprise provision for doubtful debts system and appropriately increase the 
extraction rate of provision for doubtful debts; Therefore, playing the role of external 
supervision mechanism can improve the accounting management system and improve the 
quality of accounting management, and avoid the phenomenon of concealing, refusing and 
misrepresenting accounting information in internal accounting management. On the basis of 
improving the speed of information sharing, it ensures the comprehensiveness of financial risk 
early warning and lays a solid foundation for the implementation of a sound internal control 
system. 

5. Summary 

In the process of enterprise development, strengthening financial constraint and establishing 
and perfecting internal control mechanism are important links of high-quality sustainable 
development of enterprises. Therefore, enterprises should have a clear understanding of 
financial risks, a mechanism to monitor risks and measures to deal with them. Therefore, under 
the general environment of epidemic prevention and control, while strengthening the business 
objectives and reporting objectives of enterprises, we should not relax the requirements on the 
strategic objectives, compliance objectives and asset security objectives of enterprises. Only 
comprehensive development can improve the internal control quality of enterprises 
themselves. Accounting internal control is an important content of internal control, and it is 
also an important link and starting point for strengthening internal system construction. 
Enterprises should actively recognize the various risks faced by enterprises in the new period, 
and take necessary measures to effectively control the emergence of risk problems, minimize 
risks and promote the healthy development of enterprises. 
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