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Abstract 

On January 10, 2009, the central announced the development of the Hengqin. Since the 
development of Hengqin New Area, General Secretary Xi Jinping has visited Hengqin four 
times and put forward the requirements of promoting the development and innovation 
of Macao's economy. Financial innovation is an important starting point. Entering the 
opening year of the 14th Five-Year Plan, the national strategic layout is increasing, and 
Hengqin and Macao will jointly open a new round of 'accelerated running' under the 
wind. This paper first analyzes the current situation and existing problems of economy 
and finance in Macao and finally puts forward the feasible exploration path of financial 
industry innovation, so that Hengqin can serve Macao's economic moderately diversified 
development with higher quality, higher standards and higher efficiency. 
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1. Introduction 

Since its return, the Macao SAR has undergone tremendous changes in its economic situation, 
taking care of national policies and its unremitting efforts. Most macroeconomic indicators have 
reached the level of developed economies, fiscal savings have been sufficient in fiscal and 
foreign exchange reserves, moderately diversified economic development has achieved some 
results, people's welfare has been rising, the regional economic strategic position has been 
greatly enhanced, and per capita GDP has been ranked first in Asia and second in the world.[1] 
In 2019 before the new coronavirus outbreak, Macao's total economy reached an alarming 
44.867 billion Macao dollars, and the per capita GDP has soared to 730,000 Macao dollars, 
which is 6.1 times higher than the initial return. Although in 2020, the outbreak of the gambling 
industry led by the economy suffered unprecedented hits, but in early 2021, its good anti-
epidemic policy enabled its economy to recover rapidly. 

After 12 years of development, Hengqin, which is separated from it, has rapidly gathered its 
finance from scratch. From only one branch of rural credit cooperatives, it has rapidly built a 
multi-level financial service organization system that integrates more than 20 financial 
enterprises, traditional financial institutions and emerging financial formats. It has built a "3+1" 
financial service system with Hengqin New District Financial Service Bureau, Hengqin New 
District Financial Service Center, Hengqin Financial Investment Group Co., Ltd. and Hengqin 
New District Financial Industry Association as one, and created several financial industry 
agglomeration bases. [2] With ' Cross Financial Week ' as an independent financial exhibition 
platform, it has become China Hengqin International University Quantitative Finance 
Competition and Internet Financial Arbitration Platform. 

However, the rapid development of the economy has also exposed the long-standing problems 
of savings, seriously restricting the future development plan of both sides.  Macao's gambling 
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industry is dominant, the lack of land resources and the ageing of the population has become 
the three major 'roadblockers'. And its existing six gambling cards will expire in 2022. Its 
economic industry needs to be transformed to a diversified direction, and can no longer rely 
solely on a major industry to stimulate other secondary industries. However, Hengqin has 
limitations in trade settlement, cross-border investment and financing, and foreign exchange 
fund management. It has no long-board advantages. The serious shortage of scientific research 
and well-known universities leads to its unclear world positioning. It needs the help of other 
cities to better develop. Therefore, from the perspective of financial innovation, Hengqin can 
help Macao's economic diversification moderately diversified according to the principle of 
'Macao needs and Hengqin can', and can also jointly promote the sustainable and healthy 
development of both sides' economy. 

2. Path exploration based on financial innovation 

The reason why Qin-Australian cross-border can consider financial innovation cooperation 
itself has many advantages, first, both sides have strong capital reserves. Second, there are 
lower financing costs. Macao has innate financing convenience, which can significantly reduce 
the financing cost of enterprises in Macao. Third, Qin'ao is backed by the Great Bay Area. As a 
rapidly developing world-class economic hinterland, Guangdong-Hong Kong-Macao Greater 
Bay Area has a more frequent demand for funds and financial services, which is more conducive 
to the development of the financial industry in Qin'ao. As of April 2021, there have been 162 
financial enterprises registered in Hengqin. However, due to the current situation of 'large 
capital and small circulation' between the two sides, the legal system and financial supervision 
system are quite different, and the past is not dominated by the development of the financial 
industry. Based on the new perspective of financial innovation, it can be carried out around the 
following paths: 

1. Strengthening the layout of the blockchain area. [3] The layout of Hengqin New District in 
traditional finance has been very mature, but it still needs to strengthen the layout of emerging 
digital finance fields such as blockchain. Specific layout planning can be divided into three steps. 
1.1 Examine teams, store knowledge, and ensure that projects are of considerable quantity and 
quality. 1.2 specific research on the project, and the conclusion of the research as the basis for 
implementation. 1.3 Find and promote projects based on research.  Blockchain technology can 
avoid the traditional talent adversity, institutional adversity and underlying adversity, and 
make up for the shortcomings of the development of cross-border finance in Qin ' ao. As far as 
the frontier digital financial technology such as blockchain is concerned, digital finance has 
great potential. For example, Defi and NFT as the representative of the emerging blockchain 
applications will bring unimaginable influence to human life, and it also has a strong impact on 
traditional finance.  Therefore, when Yokohama develops the digital financial industry, it should 
not only be based on reality but also be ambitious. It should always maintain imagination, 
combine blockchain technology with the advantages of both sides, and strive to make Qiao a 
financial centre on the chain. 2. Increase remote data validation. The outbreak of the new 
coronavirus has caused a huge impact on the global economy and the international pattern. 
Through the method of remote data confirmation and the use of encryption digital, cloud 
encryption and other emerging technologies to realize online interaction, Hengqin can lay a 
good foundation for Macao to build an international financial market. 3. Serving the 
construction of the Macao Stock Exchange, helping Macao to build the Asian Sub-Center of 
International Finance, developing in dislocation with two mainland stock exchanges and the 
Hong Kong Stock Exchange, and forming differentiated competition. Hengqin should lower the 
entry threshold of Macao investors for foreign-invested equity investment enterprises ( QFLP ) 
policy, pilots. Encourage eligible enterprises to issue debt to Macao. [4] Macao financial 
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institutions are encouraged to cross-border office in Hengqin.  Macao enterprises and residents 
in Macao, Hengqin related banks can handle all tax-related matters for Macao youth in Hengqin 
innovation and entrepreneurship to provide bank loans, industrial funds and other facilitation 
financing support. We should make full use of Macao's bond issuance mechanism, promote the 
innovation of service trade modes such as cross-border delivery and overseas consumption, 
and encourage mainland enterprises to issue bonds in Macao to support the common 
development of Guangdong, Hong Kong and Macao and the construction of the Belt and Road 
Initiative. United Macao financial institutions to explore the establishment of cross-border 
financial assets trading centre, strengthen cooperation with the world's multinational 
exchanges, promote the new development of Macao's domestic capital market. 4. Improve the 
level and quantity of professionals and establish certification training programs for general 
education in financial science and technology. Starting from the financial sector and digital 
technology to develop technical training to truly solve the current industry pain points. This 
can make the new students have the ability of financial science and technology through 
certification training, and senior enterprise cadres can better understand the role and impact 
of technology on financial services. Through the continuous introduction of professional 
research institutions, universities and enterprises to participate in the construction of an open 
industrial and financial talent service platform, Macao develops high-level, innovative and 
internationalized modern professionals. 

3. Conclusion 

Today, China is facing a major change that has not happened in a century. 'Frontiers, Challenges, 
Practices' will be the theme of Hengqin and Macao's financial development. Hengqin has been 
working hard to promote the diversified development of Macao's economic transformation. 
This is a higher starting point and a new exploration for the future! 
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