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Abstract 

After 18th CPC National Congress, The CPC cored on Xi JinPing summarizes the regulars 
of human development, proposing the overall plan for promoting economic, political, 
cultural, social, and ecological progress and the strategic blue for building a moderately 
prosperous society, deepening reform, advancing the rule of law and strictly governing 
the party. After the issue of a series of environmental-protective policies, enterprises, as 
the principle part of environmental governance, demand to adopt new patterns of 
development, including get rid of traditional patterns actively, develop environmental 
innovation, upgrade the existing processes and transfer the development of enterprises, 
etc. These series of measures could transfer the enterprises into the ones with low 
emission of pollution, low cost of energy and high efficiency, leading to the harmony of 
society, firms and environment, realizing the road of sustainable development. 
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1. Introduction 

In this paper, China's sustainable strategy and world environmental protection policy are taken 
as the background, and in view of the unsustainable tendency of resource ecology in China's 
economic development, this paper analyzes the business innovation and ideological 
transformation of enterprises in adapting to China's eco-environmental thoughts. 

This paper interprets China's environmental protection policy, and analyzes the Enlightenment 
of the big environment on business innovation and the ideological change behind it by 
analyzing the three dimensions of innovation (technological innovation, management 
innovation and industry innovation). 

In conclusion, The innovation of enterprises is closely related to government policies, and the 
relationship between them can not be separated. At present, the independent innovation ability 
of Chinese enterprises is not strong enough, and there are many problems in the process of 
implementing innovation. However, with the improvement of the government system and the 
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implementation of policies, the innovation ability of Chinese enterprises will make great 
progress. 

2. Macro-environment 

2.1. Peripheral conditions arising from environmental policies. 

The formulation and innovation of national environmental policy is not an easy thing. On the 
one hand, the formulation of a country's environmental policy is influenced by many factors, 
such as its natural resources, political conditions, economic level, and the trend of world 
environmental policy. On the other hand, the implementation of these environmental policies 
may not guarantee the expected ideal effect and social acceptance, so they may encounter 
setbacks, stagnation and repetition. Some of China's current environmental policies are well-
intentioned, but they are hard to avoid mistakes.  

Many environmental policies are too one-sided when they are formulated, without considering 
the influence of political, economic, cultural and other factors, and without considering the 
comprehensive nature of environmental policies, which directly affects the scientific nature of 
decision-making. 

2.1.1. Natural environmental condition 

In the second national survey of pollution sources in 2017, the People's Republic of China 
conducted a general survey of industrial and agricultural activities that produce wastewater 
pollutants, waste gas pollutants, and solid waste. The result was 21,439,800 tons of chemical 
oxygen demand, 963,400 tons of ammonia nitrogen, 3.0414 million tons of total nitrogen, 
315,400 tons of total phosphorus, 309,700 tons of animal and vegetable oils, 7,700 tons of 
petroleum, 244.10 tons of volatile phenols, 54.73 tons of cyanide, and heavy metals182.54 tons. 

From the perspective of my country's basic ecological situation, the overall environment is 
improving, but the local environment is deteriorating, and the governance capacity is far behind 
the rate of destruction, and the ecological deficit is gradually expanding to a certain extent. With 
the support of environmental protection policies promoted by the central government and the 
support of some financial enterprises' projects such as Ant Forest, my country's local 
environment, especially the green coverage area in the western region, has been significantly 
improved, and the natural environment has been significantly improved. But generally 
speaking, my country's environmental protection is not ideal. 

2.1.2. Economic conditions 

At this stage, the damage to nature by enterprises and their pursuit of interests are partially 
contradictory. Although the government has been advocating that my country's extensive 
economic growth model should be upgraded to an intensive one through scientific research and 
development and other methods, the effect has been minimal. There are still companies that 
are destroying the environment in the process of development. For example, in 2014-2015, 
ChemChina's Bluestar Petroleum Jinan Branch and Jinan Great Wall Refinery were successively 
ordered by Jinan Environmental Protection Bureau to restrict production and fined due to 
pollution problems. 

At present, China's economy has entered a new economic normal, and the formulation and 
innovation of environmental policies must take into account the industrial policies and 
business models of enterprises. Policy measures centered on economic development can no 
longer meet the requirements of social development, but the core of current industrial policies 
and business models is still to promote economic growth, but there is a contradiction between 
economic growth and environmental protection. Achieving a balance between corporate 
development and environmental protection is one of the main dilemmas facing China's 
environmental policies. 
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2.1.3. Political conditions 

With the rapid development of society, the contradiction between people's demand for a better 
life and the insufficient supply capacity of a high-quality ecological environment has become 
increasingly obvious. The number of people with a higher standard of living has expanded. Such 
people's requirements for the ecological environment and the level of green development of 
enterprises have become a huge driving force for environmental policies. At the same time, 
affected by the general tone of international environmental protection, how to promote the 
coordinated development of economy, society and the environment has become a major 
proposition for decision makers. At present, the core of my country's environmental 
management policy is to take preventive measures and strengthen environmental management, 
so as to avoid or reduce pollution and damage to the environment. The main measures include, 
but are not limited to, incorporating environmental protection into the national economic and 
social development plan and annual plan, and preventing environmental pollution and 
ecological damage in the course of economic development. 

As my country's economic level continues to rise, consumers' consumption orientation has 
changed from high consumption to a high-quality, high-environmental-friendly consumption 
model, focusing on the social effects of consumer products. This enables them to choose more 
environmentally friendly materials and greener products at the source of consumption, choose 
reasonable consumption during the consumption process, and pay attention to the treatment 
of waste. This has also promoted changes in corporate products and services. For example, 
Starbucks has turned straws into paper straws in order to cater to consumers' pursuit of 
environmental protection. In response to the national call for environmental protection, Golden 
Arch has cancelled the straw and replaced it with a cup lid that can be consumed directly.  
Consumers' consumption orientation and psychology have also promoted the introduction and 
implementation of national policies, and promoted the renewal of enterprises. 

2.2. World environmental policy 

The development of international environmental policies has promoted and improved China's 
environmental policies. At the same time, with the in-depth development of China's 
environmental work, China's environmental policies have also affected the research and 
formulation of international environmental policies. Analyzing the world's environmental 
policies will help China accurately grasp the trends of international environmental policies, and 
at the same time formulate environmental policies that take into account corporate interests 
and green development. So far, China has signed and ratified more than 30 international 
environmental conventions, and the task of fulfilling the conventions is heavy.  On the one hand, 
China's environmental policy is the same as the global environmental policy, and it has a 
positive effect on reversing the environmental status quo. However, international 
organizations add political color when formulating some environmental policies, the main 
purpose of which is not to build a community with a shared future for mankind and change the 
status quo of environmental degradation, but to restrict the economic development of some 
countries. 

2.2.1. United Nations Framework Convention on Climate Change 

From October to November 1988, the Second World Climate Conference was held in Geneva. 
The conference emphasized the serious harm of climate change and proposed that solving the 
global climate change problem is not the responsibility of a single country, but the 
responsibility of all countries in the world. In December of the same year, the negotiation 
process of the "United Nations Framework Convention on Climate Change" was launched. 
However, due to the differences of interest among participating countries, it took 15 months to 
release the "United Nations Framework Convention on Climate Change" in Rio de Janeiro, Brazil 
in June 1992. Signed and approved by representatives of more than 150 participating countries, 
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the initial global climate governance mechanism has been formed.  Both the "Kyoto Protocol" 
and the "Paris Agreement" were formed on the basis of the "United Nations Framework 
Convention on Climate Change." In this period, China is not a rule maker but a participant, 
without much initiative. At the same time, it was restricted by factors such as funds, technology, 
and capabilities at the time, which made China in a weak position in climate negotiations.  
During this period, China did not have a large amount of scientific research data to support, and 
can only rely on scientific research data from developed countries to make China not confident 
enough to deal with climate change. Moreover, the "United Nations Framework Convention on 
Climate Change" only specifies specific requirements for carbon emissions in developed 
countries, and does not impose clear restrictions on developing countries. This has led to China 
in a state of passive cooperation. 

2.2.2. The Paris Agreement 

The Paris Agreement was passed at the Paris Climate Agreement Conference in 2015. It was 
called "the first great victory for all mankind and the planet." The Paris Agreement embodies 
the consensus of all countries in the world to deal with climate change, and is also the world's 
response to climate change. A huge improvement. After the Paris Agreement took effect in 2015, 
China's carbon emissions were in a state of reduction, but they began to rise again in 2017 and 
2018. China is in urgent need of economic transformation and requires Chinese companies to 
develop towards low-carbon enterprises. This poses a huge challenge to China's low-carbon 
energy technology. So far, China still uses coal as the main energy consumption. To achieve low-
carbon development, China must accelerate the transformation of its existing energy structure. 
The current energy status and emission reduction capabilities cannot complete the reduction 
of independent contributions proposed by China. The platoon goal has never affected China’s 
international image. 

3. Problems encountered in China's economic development 

Sustainable economic development has been the development goal of countries all over the 
world in recent years. Severely related to the development of the national economy, it also 
affects the health of the people. According to calculations by relevant departments, the annual 
GDP loss due to environmental pollution averages 10%. 

3.1. Air pollution 

Sulfur dioxide emissions during 2000 were 1995, ranking first in the world. Since coal is still 
the main energy source, and combustion is the method of providing energy, the combustion 
process. The large amount of sulfur dioxide produced in the air pollution has a great effect on 
the concentration of air pollution. The waste gas produced by burning coal plays a big role in 
the situation of urban air pollution. Secondly, to transform the development of modern industry, 
and the development of the automobile manufacturing industry, the exhaust gas produced by 
automobiles has also become one of the sources of air pollution. In cities with more developed 
economies, the amount of car ownership changes, and the degree of air pollution becomes more 
serious. 

3.2. Smog problem 

Since January 9, 2013, the central and eastern regions of the country have fallen into severe 
haze and pollution, and there has been a large-scale severe and serious pollution. Among them, 
Jining has become one of the most severely polluted cities in the country. Coupled with the 
process of industrialization, the production of automobiles has increased, and the exhaust gas 
discharged from them becomes particulates and suspended matter in the air to pollute the 
atmosphere. Under various circumstances, the per capita green area in China has decreased, 
which has reduced the self-repairing capacity of the urban environment and made it more 
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difficult to restore the atmospheric environment, thus affecting people's health and economic 
development. 

3.3. Water pollution 

Third, water pollution is still a problem that needs to be solved. Exacerbate water pollution. 
According to the survey, waste-water has been consumed in recent years, and the discharge of 
sewage has increased at a rate of 1.8 billion cubic meters per year. The daily discharge of 
industrial waste-water and domestic sewage in the country is nearly 1%. 6.4 billion cubic 
meters, 80% of which are processed and discharged directly into the waters. 36% of the urban 
river sections in the country are of poor-quality Grade 5 water quality and have no useful 
function. The consumption of 300 million people across the country is still unsafe, which is a 
serious threat to people's health. Although some city governments have not established sewage 
treatment stations, their sewage treatment fees are too low, which also affects economic 
development. A large number of areas have not even built sewage treatment stations, thus 
making the economy lagging behind. 

4. The government's current rewards and punishments 

4.1. Reward method 

Although various provinces, municipalities and regions promote economic development and 
commercial innovation in the process of rewarding methods have a distinct regional nature. 
But in summary, it is mainly divided into four aspects: government financial subsidies, tax 
reduction and exemption, resource tilt, and interest subsidies. 

4.2. Penalties: 

In terms of penalties, for companies that fail to respond to the call for business innovation, the 
main penalties include increased taxation, time-limited rectification, and cancellation of 
government-related subsidies. For companies that violate the current environmental 
protection requirements, the government’s penalties based on the "Administrative Punishment 
Measures for Environmental Protection" mainly include warnings, fines, corrections within a 
time limit, ordering to stop production and use, and revoking licenses or other permit 
certificates. 

5. The enlightenment of the green policy to business innovation 

Enterprises are important achievements of the development of the economy, thus, they are the 
pivotal forces to promote the development of the socialist market economy and to protect the 
ecological environment in China. Nevertheless, a multitude of enterprises excessively pursue 
short-term beneficial interests while somehow ignoring the environmental costs. They gained 
more economic benefits by exploiting the loopholes of China's environmental protection policy 
which eventually caused great damage to the natural environment. As a result, China has paid 
a heavy price for resources and the environment such as water pollution, haze and soil erosion.  

Thus, Chinese government has conducted more strict and sound green policies as we discussed 
in the previous chapter. From the perspective of enterprises, strict green policies will increase 
production costs and reduce their benefits. According to the theory in Neoclassical Economics, 
environmental protection policies will increase the cost of private production and reduce the 
competitiveness of enterprises, thus offsetting the positive effects of environmental protection 
on society and producing negative effects on economic growth.  

However, Porter Hypothesis, proposed by Porter in 1991, pointed out that appropriate 
environmental regulation can promote the innovative behaviours of enterprises for profit 
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maximization, adopt relatively advanced technologies to reduce environmental costs, and 
improve the business performance and market competitiveness of enterprises (Wiki Pingu). 

Therefore, what is going to evaluate in this part is to indicate the impact of green policies on the 
business innovation and to acknowledge us more of the innovative strategies used by the 
modern Chinses enterprises to deal with the environmental issues. 

There are mainly three types of business innovation under the green policy which are 
technology, management and industry innovation. 

5.1. Technology innovation 

Today’s world is based on two key tags: globalization and knowledge-based economy.  

The competition among enterprises under the knowledge-based economy is actually the 
technology competition. The most leading enterprises in one market must be the one who holds 
the most valuable technology. Therefore, improving the technical innovation is the key to 
enhance market competition and the ability to resist risks for enterprises. However, whether 
the green policy positively affects the innovative behaviours of the enterprises is a 
controversial topic among a multitude of scholars. 

Based on the panel data of large and medium-sized industrial enterprises in 30 provinces and 
cities in China from 1996 to 2004, Zhao H (2008) empirically analysed the impact of 
environmental regulation on technological innovation of enterprises. The empirical results 
show that environmental regulation plays a certain role in promoting the technological 
innovation of Chinese enterprises in the medium and long term, and the Porter Hypothesis has 
been confirmed to a certain extent. Jiang et al. (2013) used the panel data of 28 manufacturing 
industries in Jiangsu Province from 2004 to 2011 to empirically analyse the direct and indirect 
effects of environmental regulation on technological innovation by using the two-step GMM 
method. The results show that the relationship between environmental regulation and 
enterprise technological innovation presents a "U" shaped dynamic characteristic, which first 
decreases and then increases. As the intensity of environmental regulation changes from weak 
to strong, the impact effect changes from "offsetting effect" to "compensation effect", and 
environmental policies promote the level of human capital and the profit rate of enterprises on 
the technological innovation of enterprises, which further verifies the Porter Hypothesis. 
Hamamoto (2006) found that among Japanese manufacturing enterprises, environmental 
regulations promote enterprises to invest more capital and manpower in innovation activities 
and improve their productivity.  Zhang Ping et al. (2016) classified environmental policies into 
different categories and studied the impact of different environmental policies on enterprise 
technological innovation by using panel data of 30 provinces in China. The results show that 
although ‘cost’ environmental regulations have a significant "crowding out effect" on firms' 
technological innovation, ‘investment’ environmental regulations generally have an "incentive 
effect" on firms' technological innovation, which supports the "Porter Hypothesis".  

To sum up, environmental policy has a positive impact on enterprise's technology innovation 
to a certain extent.  

At present, by the impacts of the national policy of "mass entrepreneurship and innovation" 
and the profit-oriented capital, the innovation and entrepreneurial vitality of domestic large 
enterprises is gradually being activated. Large enterprises adopt a variety of strategies to 
reform, innovate and change. The main innovative ways include:  

Form alliances to set up incubators 

Gain access to the cutting-edge innovative technologies of external academia by strengthening 
their connection with universities. 

Make equity investment or acquire shares of small high-tech enterprises through mergers and 
acquisitions, so as to obtain their core innovation technology; 
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But at the same time, the technological innovation of Chinese enterprises also faces a series of 
problems. At present, for example, most large domestic enterprises rely significantly on the 
technology from their own internal R&D departments and some of them have rigid systems. All 
these problems constrain the internal innovation vitality of large enterprises. 

In addition, albeit with the fact that some large enterprises are aware of the remarkable impact 
of technological innovation on the industry, they have doubts and resistance to innovation and 
reform because the introduction of new technologies may cannibalize or subvert their existing 
main products or services. Thus, they lack the motivation to cooperate with small enterprises 
in technological innovation. For small enterprises, there is a lack of knowledge about what 
resources they need from large enterprises, and a lack of strategic planning for technological 
development. 

Therefore, for the long-term development, as industry leaders, large enterprises should 
consciously accelerate the pace of reform and innovation, truly stimulate the internal 
innovation and entrepreneurship vitality of enterprises. It is also imperative to support and 
drive the innovation and entrepreneurship of small and medium-sized enterprises, so as to 
achieve collaborative and win-win development. 

5.2. Management innovation 

In order to conform to the general trend of the times, enterprises have also made great efforts 
and changes in management innovation.  Management innovation refers to the development 
and implementation of a new management practice, process, structure and skills based on 
organizational goals (ZhangNaNa, 2016). For example, after more and more public doubts 
about plastic straws, Starbucks in the United States changed the plastic straws it provided to 
paper straws, which led to the full implementation of paper straws in the beverage industry 
and took an important step towards protecting the environment. A 2017 study speculated that 
there are about 8.3 billion plastic straws polluting beaches around the world. Due to the 
increase in public awareness of environmental protection in recent years, a large number of 
people in Europe, North America, and Asia have asked major catering companies to stop Use 
plastic straws. 

China’s freshly brewed beverage industry is also actively responding to the country’s call. For 
example, the tea giant Hey Tea has followed Starbucks’ environmental protection philosophy 
and launched a discount activity of 2 yuan off using a customized cup of its own. As of June this 
year, Hey Tea has since The activity of bringing cups has reduced the use of more than 24,000 
disposable cups. At the same time, Hey Tea has launched an environmentally-friendly and 
biodegradable-Green Inspired Paper Straw. The paper straw is made of imported food-grade 
kraft paper (passed FSC certification) and is suitable for all kinds of drinks. 

At the same time, in order to explore the reduction of plastic packaging waste and realize the 
sustainable use of resources, the plan given by Xicha is: second creation and inspiration. The 
take-out paper bags, drink paper cups and paper cup sleeves provided in the Xicha store are all 
made of recyclable materials. HeyTea encourages consumers to recycle paper bags, paper cups 
and cup sleeves, or even "artistic creation", to light up every moment of life with inspiration. 
This spirit of "second creation" prompted Hey Tea to join forces with Meituan Waimai to launch 
the Qingshan Project. The Qingshan Project hopes to find the back-end possibilities of plastic 
products through the recovery and recycling of disposable plastic products. HiTea will 
implement garbage recycling and sorting cycles in pilot stores. Recycling and discarding Hey 
tea cups and tea dregs are used to make plastic mixed tea recycling surroundings to realize 
resource regeneration. The proceeds from the sale of environmental protection peripherals will 
also be used to support environmental protection projects. 

China's management innovation is based on the introduction, absorption and transformation 
of foreign management concepts, and has experienced a learning process from imitation to 
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innovation (Zhang Nana 2016).  Since 2003, China has selected 27 national-level enterprise 
management achievements, covering industries involved in mining, chemicals, machinery, 
metallurgy, electric power, textiles, information industry, transportation, telecommunications, 
commerce, other service industries, light industry, More than 20 industries such as building 
materials, medicine, and engineering construction. 

But at present, the management innovation of Chinese enterprises is mainly faced with the 
following problems under the influence of environmental policies: One is the establishment of 
enterprise management innovation goals, the relevant systems are not sound, and the specific 
practical process is lacking. In the actual process, on the one hand, although most enterprises 
have the idea of innovating and reforming the internal management of the enterprise, they have 
not implemented specific actions, which makes it impossible for the enterprises to implement 
the innovation and reform of their own management. It is embodied in the following: When 
companies formulate specific corporate management innovation goals, they have not 
formulated a series of sound systems based on the goals of management innovation. This will 
directly lead to the emergence of management innovation goals and specific implementations 
in the specific implementation process. The process is out of touch. The second is that the top 
management formulates corporate management innovation strategies, but the employees are 
not enthusiastic about innovation, and the top management and the bottom are out of touch. In 
the process of enterprise management innovation, although the top management of the 
enterprise controls the market and judges the enterprise itself relatively accurately, and the top 
management of the enterprise also reforms and reforms the management of the enterprise 
according to the company’s own situation and the volatility of the market. Innovation, but 
problems appeared in the subsequent specific implementation process. For example, when a 
company promotes the next level of management, the company cannot guarantee that every 
employee in the company can complete the company's high-level innovation strategy and 
related tasks in earnest and on time. This is caused by the non-holistic nature of innovation. of. 
Therefore, in the promotion process of the enterprise to the lower level, every different 
individual manager has a different degree of innovation similarity, which makes it impossible 
for the enterprise to obtain the desired management innovation effect in the process of 
implementing the management innovation strategy. It is impossible to realize the management 
innovation of the enterprise in a real sense. 

Therefore, the management innovation of enterprises should be in the process of formulating 
enterprise management innovation goals, improve the construction of related systems, and pay 
attention to the specific practical process. On the one hand, it is necessary to compulsorily 
formulate a series of systems and regulations on corporate innovation, and effectively restrict 
all employees through systems and regulations. Only in this way can the specific 
implementation of corporate innovation management goals be well guaranteed.  On the other 
hand, enterprises should actively guide and encourage all managements of the enterprise to 
participate in enterprise management innovation.  For example, Sichuan Puhong Construction 
Engineering Co., Ltd. faces the continuous changes in environmental policies. The company 
combines employee behavioral management, meetings and atmosphere to strengthen 
employees’ awareness of environmental protection and energy conservation and emission 
reduction, and conduct environmental protection from time to time. Training. In order to 
strengthen and organize green development, the company established an ecological civilization 
construction leadership group headed by the general manager in 2017, and signed employment 
contracts with employees. There are responsibility clauses for environmental protection, 
energy conservation and emission reduction, and ecological civilization construction. 
Responsibilities are in place and tasks are assigned to each implementation. 
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5.3. Industry Innovation 

In recent years, the importance of environmental issues has received increasing attention from 
the public, and the amount of policies which favor the environmental issues has been also 
increased, because of such background, more emerging industries have slowly entered the 
market. For example, the new energy industry and its green energy products, which have been 
hot topic in social media recently, are the innovative results of the market after accepting the 
thoughts of green energy. 

In November 2020, General Office of the State Council of the People's Republic of China officially 
released the "New Energy Automobile Industry Development Plan (2021-2035)", which 
focused on "increase key technology research and improve technological innovation 
capabilities". At the same time, the plan also proposed that before 2025, the quantity of sale of 
new energy vehicles will reach about 20% of the total quantity of sales of new vehicles. In 2020, 
referring to the data from the China Association of Automobile Manufacturers, the sales volume 
of new energy vehicles accounted for 5.4% of the sales volume of vehicle this year. Although 
there is still a long way to reach the goal of the plan, but the targets which released by the plan 
showed the emphasis and policy encouragement of the new energy vehicle industry which are 
paid by the government, and also reflected the determination of the government to promote 
the multiplying development of key strategic emerging industries such as the new energy 
vehicle industry. 

With the encouragement of policies from the government and the continuous increase in 
demand for environmentally friendly products of the community, from January to November 
2020, the global sales volume of new energy vehicles increased by 30% year-on-year. 
Encouraged by policies, the number of registered new energy vehicle companies has also 
continued to increase. In 2020, there were about 78,600 new companies which were related to 
new energy vehicles in the market, a year-on-year increase of 70.8%. At the same time, the data 
from Qichacha Tec Co, a company for researching information of companies, also said that 
before January 14, 2021, China has about 232,000 companies which were related to new energy 
vehicles. Among them, there were 28,100 newly registered companies in 2017 and there was a 
total of 46,800 newly registered companies in 2018. In addition, the number of newly 
registered companies in 2019 was 46,000. In 2020, the number of new companies in was 
particularly large, with a total of 78,600 newly registered companies. Data showed that in 2020, 
China's new energy automobile companies grew by 70.8% year-on-year. What is more striking 
is that the sales volume of new energy vehicles had also turned from negative growth to positive 
growth around July 2020 year-on-year. It can be seen that in the second half of 2020, the 
demand for new energy vehicles had increased substantially. 

Due to the rapid development of the new energy industry, the Chinese government had some 
delay in its corresponding handling. The government is highly efficient and fast in formulating 
policies for the new energy industry, but sometimes there are still shortcomings in legitimacy 
and rationality. The government departments often rely on temporary documents when 
formulating policies. For instance, when revising the taxes applicable to the automobile 
industry, the vehicle purchase tax, vehicle and vessel tax, and corporate income tax have been 
added to the official legal documents, but there are still some taxes that are in the interim 
regulations, reflecting the country’s delay on industries which are related to new energy. At the 
same time, the use of a large number of temporary documents will also affect the formulation 
and implementation of corporate development strategies, causing a certain degree of instability. 
In order to alleviate the problems caused by legal lag, the government should speed up the 
establishment of relevant laws and regulations. For temporary documents, the government 
should revise them into formal legal documents as quickly as possible, thus, the government 
can improve the standardization and stability of policies. 
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There are also some shortcomings in policies about new energy industry. The majority of the 
government’s policies for the development of new energy vehicles are concentrated in the 
production and marketing stage, but the support for technological innovation and R&D is not 
enough. Especially for some auto parts manufacturers, due to the low policy support, a large 
number of companies are forced to change their business directions, which has led to decrease 
of the production capacity of new energy vehicles' parts and components, and technological 
research and development have to choose a research and development direction with lower 
investment costs due to insufficient funds. Such situations have negative influence for the 
overall development of the new energy vehicle industry. For example, China's new energy 
vehicle battery technology is relatively underdeveloped, and some parts and components rely 
on imports, which is a manifestation of inadequate policy support. 

All in all, in the context of increasing environmental awareness, consumers, enterprises and 
even the government tend to choose resource-saving and environmentally-friendly products. 
The demand for green products generated by consumers' environmental awareness, as well as 
government policy requirements, and punishment and restraint on corporate pollution 
behavior are all important factors that promote companies to improve green technological 
innovation. The government’s policy support has strongly protected the development 
environment of new energy companies and provided the necessary foundation for the rise of 
new energy companies. The government’s guidance on the green innovation industry has also 
stimulated the research and development of green innovation technologies and products. 
However, at the same time, there is a certain degree of delay in the law, which affects the 
stability of the new energy industry. It is also a problem that the government should focus on 
in the future development of the industry. 
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