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Abstract 
This paper takes Zhejiang Province as an example to explore the impact path and 
countermeasures of COVID-19 on China's economic development, so as to extract 
experience and enlightenment for reference. The impact of COVID-19 on the economic 
development of Zhejiang province is mainly in the field of consumption, production and 
export. In view of these impacts, Zhejiang province has taken measures to increase policy 
support, reduce the cost burden of enterprises, carry out "health code", help enterprises 
stabilize employees and so on. It is an indisputable fact that the epidemic has been 
coexisting with us for a long time. While epidemic prevention are carried out, it is also 
imperative to ensure the stable development of the economy and society. It is necessary 
to establish a policy system for assisting enterprises, provide export and international 
trade support for enterprises, so as to establish and improve the emergency support 
system. 
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1. Introduction 

New features of Zhejiang's economic development in the period of the new corona-virus. 

1.1. The Service Industry Occupies 50% and the Internal Structure is 
Constantly Optimized 

 
Figure 1. Source: National Bureau of Statistics 
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From 2003 to 2020, the output value of the tertiary industry in Zhejiang Province increased 
continuously, from 389.079 billion yuan to 360.31 billion yuan, an increase of 8.26 times. The 
tertiary industry is developing rapidly, and the output value of the tertiary industry for the 
whole year of 2020 has achieved steady growth compared with 2019, despite the impact of the 
epidemic. 

1.2. Steady Growth of Consumer Retail Trade 
Investment, consumption and export are the "troika" which driving economic growth, with the 
rising income level of residents, consumption has become the main engine driving Zhejiang's 
economic development. 2020, total retail sales of social consumer goods are 266.3 billion yuan, 
which has recovered to 97.4% of 2019. Among the 18 major categories of goods in units above 
the limit, the retail sales of food and oil (9.2%), beverages (8.1%) and daily necessities (4.8%) 
maintained steady growth rate. While the retail sales of sports and recreational goods (30.9%), 
tobacco and alcohol (15.5%), cosmetics (13.1%) and cultural and office supplies (12.6%) grew 
even faster. New energy vehicles grew 23.9% against the trend, pulling up the growth rate of 
retail sales of goods above the limit by 0.3 percentage points. 
 

 
Figure 2. Source: National Bureau of Statistics 

1.3. Import and Export Trade Volume Steadily Recovered and Crate New 
Record 

In 2020, imports and exports, exports and imports were 3,380.8 billion yuan, 2,518.8 billion 
yuan and 8,628.8 billion yuan, up 9.6%, 9.1% and 11.2% over the previous year, with growth 
rates of 1.5, 0.1 and 5.4 percentage points higher than the previous year. Imports and exports, 
exports, and imports accounted for 10.5%, 14.0% and 6.1% of the country, respectively, with a 
record high share of 0.7, 0.6 and 0.7 percentage points higher than the previous year. Import 
and export, export, and import scale are located in the 4th, 3rd and 6th place in the country. 

1.4. The Acceleration of the Manufacturing Industry’S Transformation and 
Upgrading and Enterprise Capacity Continues to Improve 

Zhejiang Province has always been a large manufacturing province, but mainly in traditional 
manufacturing. As the problems of land elements and energy consumption of resources are 
becoming more and more serious, it restricts the high-quality development of Zhejiang 
economy. In recent years, Zhejiang Province proposed the digital economy as the "No. 1 project" 
to accelerate the transformation and upgrading of the digital economy-enabled manufacturing 
industry, improving the total factor productivity of manufacturing industry through the 
construction of machine replacement, industrial internet, etc. 
In 2020, the value added of the core industries of the digital economy grew by 13.0% over the 
previous year, with a growth rate of 9.4 percentage points higher than GDP, accounting for 
10.9%, an increase of 0.9 percentage points over the prior year. Among them, information 
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transmission, software and information technology services, scientific research and technology 
services business income grew by 16.3% and 22.7%, respectively, with growth rates faster than 
the above-scale service industries. 

2. The Path of Impact of COVID-19 on Economic Development 

Thanks to a faster response and stronger response, COVID-19 has been brought under control, 
with the number of new cases declining and the number of cured cases rising at both the 
national and zhejiang levels made businesses gradually starting to resume production. 
However, there is no denying that the epidemic has hit catering, film, tourism, express delivery 
and other industries, leading to a decline in household consumption, export trade and other 
problems, affecting stable economic development. Specifically, THE IMPACT of COVID-19 on 
Zhejiang's economy is mainly from consumption, production and trade paths (See Figure 3). 
 

 
Figure 3. (Draw by the Authors ) 

 

2.1. Consumption Path 
COVID-19 will have an impact on wholesale and retail, catering and tourism, which affect the 
stable economic development of Zhejiang from the consumption path. From the perspective of 
the new characteristics of zhejiang's economic development, consumption has become an 
important pillar of Zhejiang's economic development, catering, accommodation and other 
industries account for an increasing proportion. However, the OUTBREAK of COVID-19 
occurred during the Spring Festival and lasted for a period of time. A large number of stores, 
restaurants, cinemas and other places suspended business and postponed the opening time 
after the Spring Festival, which undoubtedly impacted wholesale and retail, catering, 
accommodation, tourism and other related consumer industries. At the same time, online 
shopping has become a new growth point of zhejiang's economic development, but COVID-19 
prevention and control needs to reduce travel, to a certain extent, affect the express logistics 
industry, and then affect online consumption. 

2.2. Production Path 
COVID-19 will delay the return of workers and the resumption of factories, which will affect the 
stable economic development of Zhejiang Province from the production path. Zhejiang province 
is characterized by private economy, in which small and medium-sized enterprises are the main 



Volume 2 Issue 12, 2021 

DOI: 10.6981/FEM.202112_2(12).0017 

138 

Frontiers in Economics and Management 

ISSN: 2692-7608 

economic body, and their ability to resist risks is often weak. In order to effectively control the 
COVID-19 outbreak, local cities have extended the time for workers to return home and 
factories to reopen, resulting in a delay in normal production of enterprises. On the one hand, 
enterprises delay the start of work, production and operation suspension will make enterprises 
no source of income, corporate cash flow is affected; On the other hand, rigid expenses such as 
rent, salary and interest still exist, which will bring some losses to enterprises in the case of 
reduced income. In this process, it can not be ignored that due to the blocked production and 
operation of the enterprise is very likely to lead to the contract default of some existing orders, 
capital turnover difficulties, so that the enterprise into bankruptcy. At the same time, the risk 
of bankruptcy in the supply chain and guarantee chain transmission, and then cause the whole 
macroeconomic instability. 

2.3. International Trade  
COVID-19 will cause difficulties for enterprises' export and cross-border logistics, and affect 
the stable economic development of Zhejiang Province from the trade path. Zhejiang province 
is a strong export province, but export enterprises are still in the majority of private enterprises, 
small scale, low affordability, the impact of trade path will be passed to the production of 
enterprises. On the other hand, Zhejiang is a large province of cross-border e-commerce, but 
the development of cross-border e-commerce needs the support of the logistics industry, and 
the logistics industry has suffered a negative impact under the COVID-19 epidemic, which is 
bound to be transmitted to cross-border e-commerce trade, thus creating a negative impact on 
zhejiang's import and export trade. At the same time, the spread of the epidemic abroad will 
also damage the orders of foreign trade enterprises and affect the development of foreign trade 
enterprises from the demand side. 

3. Practice of Ensuring Economic Development in Zhejiang Province 
under the COVID-19 

3.1. Increase Support for Enterprises by Utilizing Government Policy 
Zhejiang province has issued corresponding policies to ensure the safe and orderly resumption 
of work of enterprises, including Several Opinions on Resolutely winning the Battle against 
COVID-19 and Making every effort to stabilize enterprises and economic development.  In 
general, we should make good use of the new generation of information technology and give 
full play to the advantages of digital government to help enterprises tide over difficulties.   

3.2. Reducing the Cost Burden of Enterprises 
The Covid-19 lead enterprises to delay the production, reducing the revenue and the cash flow. 
Zhejiang province based on the tax, rent, costs and other factors to further implement tax and 
fee reduction. Under Covid-19, Zhejiang province reduce the cost of electricity, gas and logistics 
for enterprises, such as cut 10% for the industry water and natural gas’s prices. As for the tax 
reduction, enterprises which were highly affected by the epidemic would be exempted from the 
property tax, urban land tax and so on. In terms of the cost of rent, the government would 
reduce or exempt the rent of state-owned properties enterprises, encouraging land owners to 
reduce the rents for their tenants. In the field of the cost in finance, government encourage 
banks and other finance institutions to lower the financing cost, provide enterprises with a 
more convenient, faster and cheaper financing services by using an innovate financing service 
model. 

3.3. Full Implementation of "Health Code" 
Zhejiang province gives full play to the advantages of digital economy, implements "health 
code" in the whole province, and cross-regional universal, realizes the electronic pass.  On the 
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basis of real data, individuals can make declarations, thus forming electronic certificates of 
entry and exit. In addition, health codes of different colors are classified and managed to 
accurately prevent and control the epidemic. 

3.4. Help Enterprises Stabilize Employees 
In order to overcome the difficulties that under Covid-19 enterprises are hard to recruit 
workers and make their workers to rework. On the one hand Zhejiang province help 
enterprises to stabilize their workers by increasing a large amount of the financial subsidies 
and pay for the social security fees. On the other side, local governments from other region are 
using many different kinds of ways to help workers back to work safety, providing an effective 
guarantee for the development of enterprises. 

4. Conclusions and Suggestions 

4.1. Continuing to Monitor the COVID-19 Prevention and Control 
After pandemic spread around the world, it is still necessary to monitor the pandemic 
prevention and control, especially in supervising imported cases to prevent the resurgence of 
the pandemic. 

4.2. Establishing an Enterprise Assistance Policy 
In terms of tax incentives, enterprises especially micro and manufacturing firms should be 
exempted from taxes. In terms of operating costs, the costs of electricity, gas and logistics will 
be further reduced for enterprises. Apply internet technology for financial institutions to 
understand the financial needs of enterprises efficiently and provide better financial services 
for enterprises. 

4.3. Supporting Enterprises to Export and International Trade 
COVID-19 will affect the survival of enterprises through international trade routes and regions, 
thus affecting economic growth. In dealing with the risks from international trade, government 
should provide better guidance and services to enterprises. The impact of the corona-virus 
spreading on enterprises is more focused on the demand side which means reducing orders 
will certainly affect the development of enterprises. Therefore, enterprises should be actively 
guided to expand the domestic market, in order to effectively stimulate the recovery of 
domestic consumption and promote economic growth. 

4.4. Establishing a Complete Emergency System 
Government should further summarize practical experience from pandemic prevention and 
control and establish a more complete emergency health care system. In response to 
emergencies such as new viruses, a more perfect system and mechanism for collaborative 
scientific research should be established to better deal with uncertain situations in the future. 
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