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Abstract 
Under the background of the new development pattern with the major domestic cycle as 
the main body and the double domestic and international cycles promoting each other, 
the futures market has been paid more and more attention. To promote the high-quality 
development of finance with the new development concept, it is inevitable that the high-
quality development of futures market and futures industry can strongly support the 
development of real economy. This article from the perspective of innovation, combed 
the futures market service entity economy development present situation, to focus on 
futures on the system innovation of service entity economy, system and supervision 
system innovation mainly includes the market trading system of the two main aspects of 
the new change, for how to make the direction of the futures market better serve the real 
economy puts forward relevant policy Suggestions and prospects. 
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1. Futures Markets Serve the Real Economy 

1.1. Futures Market Development Status 
The development of China's futures market can be divided into three stages: the first stage is 
the initial construction and standardization of China's futures market in the 1990s; The second 
stage is after 2000, The Chinese futures market entered the stage of steady development; In the 
third stage, after the 18th National Congress of the Communist Party of China, China's futures 
market began to innovate and develop. In this stage, the futures market achieved institutional 
innovation, regulatory model innovation, variety innovation and business model innovation. 
With the development of economy, in 2020, China's futures industry will gradually develop to 
85 futures products, including agricultural products, industrial products, metals, energy and 
chemical products, stock index, national debt and other futures products. The trading rules of 
China's futures exchanges mainly include futures to spot system, hedging trading management 
system, arbitrage trading management system, futures market makers hierarchical 
management system, and point-price trading, etc. The futures industry has made great 
achievements gradually. 

1.2. Commodity Futures Service Entity Present Situation 
Over the years, the futures Exchange has continued to deepen the reform process of the supply 
side of services. The long-term guarantee of the reform of the supply side lies in "making the 
market play a decisive role in resource allocation", promoting resource allocation, and 
maximizing benefits and optimizing efficiency according to market rules, market prices and 
market competition. 
Through an open, fair, efficient and competitive trading operation mechanism, futures markets 
have formed futures prices with predictability, continuity, openness and authority, prompting 
some spot enterprises to make production adjustments such as switching to production and 
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maintenance according to price information, so as to realize optimal allocation of resources and 
improve industry supply efficiency. After the listing of commodity futures, the role of futures 
price vane is gradually recognized by the spot industry, more and more enterprises and 
industries use planned price for forward point trading basis, enrich the way of spot trading. It 
is a mature model to use the futures market to deal with the spot price in part of the spot 
industry. For spot agricultural products, futures prices have the characteristics of openness, 
fairness and justice, which can better show the principle of high quality and competitive price 
to farmers, guide farmers to plant higher quality agricultural products, and promote the 
upgrading and adjustment of industrial structure. In addition, from zhengzhou futures 
exchange released more complete coverage of "insurance + futures" pilot project launch, 
"futures and insurance", "futures" + insurance + bank of innovation, the service "three 
agriculture" has played a positive role, make the interests of the farmers got a full range of 
security, promote our country agricultural product price subsidy policy, improving the 
structure of the city to investors. 
Hedging business can give full play to the advantages of hedging specialty in futures market and 
spot trade in real economy, avoid market price risks for enterprises, and play an important role 
in improving economic benefits of enterprises. It is a relatively effective business model in 
futures market at present. Affected by the outbreak, for example, global airlines, aviation fuel 
costs is one of the main airlines expenses, with the international oil prices into the area at the 
bottom of the history, guided by the previous related businesses use derivatives to manage risk, 
China's domestic airlines have to carry out hedging business, possible oil recovery are 
necessary to prepare for the future. 
Exchanges are also actively serving the real economy in a variety of ways. , for example, the 
previous place, on the basis of the existing copper futures contract unchanged, in the previous 
energy to launch international copper futures contracts, "binary", with "double contracts" 
service for Chinese and foreign enterprises to provide a new and effective price risk 
management tools, help to promote global economic integration, better service for the global 
economy. 

1.3. Financial Futures Service Entity Status 
Service entity economy is the beginner's mind and mission of the futures market, and the 
commodity futures market directly to different manufacturers, traders and other industry 
customers, financial futures market is through the capital market and service of the real 
economy, namely, by raising the capital market efficiency, price mechanism, improve the 
transparency of the capital market, enhance the security of the capital market, To serve the real 
economy to provide stable financial environment and other aspects to achieve the purpose of 
serving the real economy. 
Financial futures provide risk management services for enterprises and are necessary for many 
enterprises' production and operation activities and investment and financing activities. 
Financial futures market meets the need of risk management arising from deepening division 
of labor. Financial futures products decompose the existing risks in different groups, and 
investors can adjust the risks of their portfolios according to their risk tolerance and risk 
preference. Secondly, future risks are constantly decomposed in advance. For example, the 
listed trading contracts in the financial futures market are all continuous contracts within 1-2 
years in the future. In fact, uncertain future risks are allocated at various points in advance and 
distributed to different investors to realize risk allocation. In addition, expanding the high-level 
two-way opening of the capital market is the inherent requirement of building a new pattern of 
double-circulation development, and the risk management function of financial futures plays a 
positive role in attracting, serving and retaining foreign capital. 
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After the launch of stock index futures, institutional trading strategies and product types are 
enriched, the asset management level of institutional investors is enhanced, institutional long-
term funds are attracted to the market, investor structure is optimized, and stock market 
volatility is relatively smooth (see Figure 2). Meanwhile, stock index futures provide basic tools 
for investment institutions' stock business development, help enterprises reduce financing 
costs and expand financing scope, and serve the development of the real economy. The price 
discovery function of stock index futures, to a certain extent, shortens the influence time of 
macroeconomic changes on the trend of stock spot market, greatly improves the price 
discovery ability of the spot market, and greatly improves the formation of capital and the 
allocation efficiency of resources, which is conducive to the further development of the 
securities market. 
The introduction of Treasury bond futures provides financial institutions with a risk 
management tool for bond market value, stabilizes the operation of the bond market, improves 
the liquidity and flexibility of the Treasury bond spot market, helps improve the yield curve of 
Treasury bonds, and improves the price transparency of the bond market. On April 10, 2020, 
commercial banks participated in the trading of national debt futures, marking a new stage in 
the development of China's national debt futures market. As the largest holder of national debt, 
commercial banks' participation in national debt futures trading will further improve the 
effectiveness and representativeness of national debt futures prices, promote the organic 
integration of various financial factor markets, and improve the efficiency of financial market 
allocation of resources.  

2. Futures Serve the Institutional Innovation of Real Economy 

2.1. Market Transaction System Innovation 
2.1.1. Optimize Coking Coal, Coke Futures Contracts 
Since 2009 contract coking coal, coke futures began to implement rolling delivery system. 
Futures market may produce price fluctuation before centralized delivery, bringing potential 
trading risks. The rolling delivery is more flexible and convenient. It can be delivered from the 
delivery month to the last trading day of the delivery month without waiting for the final 
delivery day. It is equivalent to extending the delivery time and allowing the seller more time 
to prepare supplies, which is of great significance to improve market efficiency and prevent 
settlement risks. The coking coal, coke futures to implement the rolling delivery system, to a 
certain extent to ease the delivery pressure caused by port swelling, further reduce the 
potential delivery risk, to meet the needs of entity enterprises to participate in futures delivery. 
From September 2019 to September 2020, from the perspective of the structure of the futures 
companies holding coke futures contracts, Haitong Futures holds a large proportion of coke 
contracts. We can understand the impact of optimizing coke futures contracts on the market 
from the financial data of Haitong Futures. From January 2020 to June 2020, Haitong Futures 
realized operating revenue of 2.48 billion yuan, down 39.12% year-on-year, among which the 
net income of commission and commission was 184.2 million yuan, up 38.07% year-on-year. 
Meanwhile, the operating profit was 172.1 million yuan, up 63.18% year-on-year, and the net 
profit was 128.7 million yuan, up 65.85% year-on-year. This shows that after optimizing the 
delivery mode of coke futures contract, the market demand for coke futures contract increases, 
thus bringing the revenue growth of futures companies holding a large proportion of the 
contract. 
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2.1.2. Commercial Banks and Insurance Institutions Will be Allowed to Participate in 
Bond Futures Trading 

On February 21, 2020, with the consent of The State Council, China Securities Regulatory 
Commission (CSRC), Ministry of Finance, People's Bank of China and China Banking and 
Insurance Regulatory Commission (CBRC) issued a joint announcement, allowing commercial 
banks and insurance institutions to participate in China Financial Futures Exchange's Treasury 
bond futures trading in batches under the premise of legal compliance, controllable risks and 
sustainable business. On July 1, 2020, CBRC officially issued the Regulations on Insurance 
Funds' Participation in Treasury Bond Futures Trading, and simultaneously revised the 
Regulations on Insurance Funds' Participation in Financial Derivatives Trading and The 
Regulations on Insurance Funds' participation in Stock Index Futures Trading, providing 
institutional compliance for insurance funds' participation in financial futures market. The 
insurance capital to participate in derivatives trading rules have clear requirements, namely for 
hedging purposes, compliance transactions. For insurance companies, interest rate risk 
management tools are added, which is conducive to the preservation and appreciation of their 
assets. For futures industry, the Matthew effect of the industry will be more apparent. On 
August 4, 2020, with the consent of The State Council and the approval of the CSRC, the Ministry 
of Finance, the People's Bank of China, the CBRC and other four ministries and commissions, 
the five state-owned banks (the establishment of diplomatic relations between industry and 
agriculture) were allowed to participate in the national debt futures trading in the first batch of 
pilot projects. At present, the five major banks have been approved to become members of the 
China Financial Futures Exchange, which is eligible to participate in the government bond 
futures market. 
Commercial banks and insurance institutions are major participants in the bond market, and 
their participation in the bond futures market can help meet the interest rate risk management 
needs of institutions, enhance the soundness of operations, and further enhance their ability to 
serve the real economy. At the same time, the participation of commercial banks and insurance 
institutions in Treasury bond futures will promote the coordinated development of the spot 
market, enrich the investor structure of the futures market, and promote the function of 
Treasury bond futures. 
 

 
Source: Eastern Fortune 

Figure 1. futures revenue comparison 
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Five-year Treasury bonds futures, for example, in September 2019 to September 2020, the five-
year Treasury bonds futures holdings, trading volume and turnover have experienced a 
downward trend after rising first, allowing commercial Banks and insurance institutions to 
participate in national debt futures trading holdings, volume and clinch a deal amount after 
both rose, according to China's current macroeconomic situation, We will adhere to a prudent 
monetary policy and firmly support market players in ensuring stable employment. In the 
future, we can predict that various data of Treasury bond futures will continue to improve. 
From the perspective of the structure of the futures companies holding the Treasury bond 
futures contract, Yong 'an Futures holds a large proportion of the 5-year Treasury bond futures 
contract. We can speculate from the financial data of Yong 'an Futures the influence of allowing 
commercial banks and insurance institutions to participate in the Treasury bond futures 
transaction on the market. From January 2020 to June 2020, Yong 'an Futures realized its 
operating revenue of 11.09 billion yuan, down 6.67% year-on-year, among which the net 
income of commission and commission was 276 million yuan, up 35.81% year-on-year. 
Meanwhile, its operating profit was 411.2 million yuan, down 50.53% year-on-year, and its net 
profit was 414 million yuan, down 38.00% year-on-year. Although the third quarter of this year 
has not yet been disclosed, yong 'an futures' revenue figures are expected to improve after 
commercial banks and insurance institutions enter the market. 

2.2. Innovation of Regulatory System 
2.2.1. Market Data Statistical Caliber by Bilateral Calculation Unified Adjustment for 

Unilateral 
On October 29, 2019, the previous period and its subsidiaries by the previous energy, 
zhengzhou, dalian respectively related announcement, since January 1, 2020, the market 
statistics caliber unified adjustment is the calculated by the bilateral unilateral, in order to 
further promote the futures market data statistical standards in line with international 
standards, enhance the level of internationalization and specialization of the futures market in 
China. The adjustment is to change the definition of volume and open interest "volume refers 
to the bilateral quantity of all contracts traded on the day of a contract" and "open interest 
refers to the bilateral quantity of open interest held by futures traders" from "bilateral quantity" 
to "unilateral quantity". 
The current international mainstream futures trading volume and open interest are using 
unilateral statistics released, domestic futures exchange, the China financial futures exchange 
volume and open interest data according to the statistics of unilateral, other commodity futures 
exchange for a long time in accordance with the relevant bilateral statistical caliber release 
information, this. The China Securities Regulatory Commission (CSRC) will coordinate the 
domestic commodity futures exchanges to adjust the statistical caliber of trading volume and 
position data, which is another step toward internationalization of China's futures market. 
2.2.2. Fintech Powers Financial Regulation 
Technology supervision in the capital market mainly refers to the regulators to use big data and 
cloud computing technology to the real-time data collection, calculation and analysis, realize 
the real-time monitoring of running status of the market, to identify market risk and abnormal 
transactions, timely detection and treatment of the violation behavior, the securities and 
futures regulatory responsibilities, maintaining market order. 
1) Supervision system construction. 
Over the past year, the exchange will big data and artificial intelligence technology in 
monitoring system, added 19 micro trading behavior monitoring analysis indicators, realize 
customer image analysis system and associated account analysis system, insider trading, 
screening system, options monitoring system used in production, the preliminary 
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implementation panoramic display and trading information analysis function, The market 
monitoring and monitoring capability of "all futures and options varieties, all domestic and 
overseas customers, and all display and analysis functions" has been formed to provide strong 
support for the construction of multi-dimensional and all-round market monitoring system. 
The construction of the supervision system has made outstanding contributions to dealing with 
abnormal and illegal transactions, enriched the means of science and technology supervision, 
improved the efficiency of supervision, struck down illegal and illegal behaviors, and tried to 
play the front-line supervision function of the exchange. 
2) Construction of penetrating regulatory system. 
In June 2019, the penetrating supervision system was put into operation, which realized the 
collection, early warning and analysis of trading terminal information. The information 
collection coverage of futures company members reached 100%, and the information integrity 
was close to 100%. Big data of penetrating supervision has played a positive role in operation 
analysis of varieties, actual control account screening, investigation of violation clues, customer 
transactions and other work, and has become a powerful auxiliary information for market 
behavior supervision, with significantly improved efficiency of investigation and analysis. 
Penetrating supervision requires futures companies to authenticate and manage the trading 
terminal software used by investors to ensure that the software has the function of collecting 
and reporting the trading terminal information to investors truly, accurately and completely. It 
can collect terminal information encrypted by the trading counter and submit it to the futures 
market monitoring center through the encrypted channel. The monitoring center can establish 
information analysis and trading behavior analysis system based on the collected big data 
information. Based on the collected transaction terminal information and combined with the 
customer's trading behavior, we can drill down and analyze the variation of the whole market, 
varieties, members, customer groups and customers layer by layer, find the source of the 
variation of the market, and effectively identify the real identity and trading intention of 
customers, strengthen the actual control account management and prevent market 
manipulation. 
The implementation of penetrating supervision will help futures exchanges strengthen first-
line supervision and CSRC's supervision and enforcement, maintain futures market order and 
protect the interests of investors. For example, some related accounts that use advanced 
trading software programming technology to manipulate the market can be supervised to deter 
them from manipulating the market at will. 
The application of science and technology supervision can not only improve the supervision 
ability and reduce the cost of supervision, but also play a very important role in maintaining the 
security and stability of the financial system, protecting the interests of investors and 
improving the efficiency of the financial system. In regulating means, with the help of science 
and technology, exchange continues to strengthen market supervision, strictly investigate 
violation behavior, timely dissolve the contract risks, to prevent beforehand prior audit, 
monitoring and auditing punishment afterwards supervision mode was optimized, let all kinds 
of gaming behavior completely exposed under the regulation of science and technology means, 
can let escape regulation no. 

3. Comments and Suggestions 

3.1. Comments  
After years of rapid development, China's futures market has entered the forefront of the world 
in terms of market size. Although China's futures industry continues to enrich the trading 
varieties, steadily expand the transaction scale, gradually improve the ability to serve the real 
economy, the influence of some commodity futures has significantly increased, but China has 
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not fully played the role of the futures market, the ability of the futures market to serve the real 
economy is still the "short board" of the whole market system. For example, the function of 
price discovery is still relatively weak, which is mainly reflected in the attention, recognition 
and adoption of commodity futures prices by all sectors of society, especially in the economic 
field, is far from reaching the extent that should be achieved. Hedging and risk management 
functions are also limited in scope and depth by relevant enterprises. Futures industry "big but 
not strong" and low level of internationalization problems still exist. It is important to note that 
the recent energy trading center in Shanghai to carry out the international copper futures 
contracts, for example, since November 19, 2020, the international copper futures traded, with 
copper futures on the Shanghai futures exchange, to "double contracts" service "binary", 
continuously achieve the futures market opening-up strategy, enhance the ability to service the 
real economy of the futures market. Future, it is necessary to further consolidate the futures 
market, the foundation of law by vigorously developing institutional investors, optimize the 
environment of the futures market and speed up the research and development of new 
products, a reasonable guide industry investors to participate in the futures market hedging, 
improve the system of the futures industry existing security system, finally realizes the futures 
industry in our country legal system, marketization and internationalization development on 
the basis of high quality. 

3.2. Suggestions 
Generally speaking, the futures market is still in the stage of not being able to effectively 
coordinate with the real economy, and strong measures are needed to promote it. In view of 
the development status of China's futures market, the following suggestions are put forward: 
First of all, futures exchanges and futures companies should effectively change the concept of 
trading volume as the first, and put the futures market to serve the real economy in the top 
priority position. Second, the concept of serving the real economy should be put into practice 
to solve the problems of perception, organization, human and financial input and incentive 
mechanism that hinder the transformation. And with the continuous reform and optimization 
of the system, the futures market forces the regulatory agencies to constantly carry out 
regulatory innovation. Third, we need to establish a sound investor protection system to 
effectively protect the legitimate rights and interests of small and medium-sized investors, so 
that investors can adjust and optimize their investment strategies in response to market 
changes. Finally, we should strengthen the promotion, make the futures prices of various 
commodities transparent and open, and reduce information asymmetry. In all kinds of media 
in a timely, comprehensive, in-depth reflection, and then the whole society and even the world 
recognized and adopted. 

4. Conclusion 

Looking at the reality, under the background of the new development pattern with the major 
domestic cycle as the main body and the double domestic and international cycles promoting 
each other, the futures market is increasingly attached great importance. To promote the high-
quality development of finance with the new development concept, it is inevitable to be 
inseparable from the strong support of the high-quality development of the futures market and 
the futures industry. Looking to the future, a market can achieve innovation and open degree 
increasing, the price discovery and risk management function is becoming more and more 
flexible, trading has become increasingly rich and overall operation smooth quality promotion, 
system construction and the continuous optimization of the open futures market regulation 
mechanism, is bound to be for China's modern economic system provides the basis of more 
stronger. 
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