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Abstract 
In recent years, Chinese Concepts Stock (CCS) which is under dual-class share structure 
has a strong motivation to return because of its low valuation in the American capital 
market and frequent malicious short selling, and gradually forms a return tide. Based on 
the reform measures of China's stock market in recent years, this work summarizes 
several different regression methods of Chinese Concepts Stock (CCS), and puts forward 
some suggestions for both the Chinese government and the returning stock companies 
such as speeding up the improvement of capital market construction, making good 
preparations for legislation and supervision, simplifying the return process of Chinese 
stocks, and strengthening the internal management of the companies. In addition, this 
paper analyzes the impact of the return of Chinese Concepts Stock (CCS) from the 
perspective of medium and small investors and Chinese capital market. These analyses 
can help relevant stakeholders to better deal with the return tide of Chinese Concepts 
Stock (CCS). 
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1. Introduction 

Currently, most US-listed Chinese concept stocks (referred to as "Chinese Concepts Stock(CCS) 
") adopt a dual-class share structure. The dual-class share structure, which means that a listed 
company can have different shareholdings, usually one share per share. However, under a dual-
class share structure, a small number of executives of the company can have several votes per 
share, thus achieving control over the company. The advantage of this system is that the 
management team is guaranteed control over the management of the company. 
Chinese concept stock companies are a way for mainland companies to obtain overseas 
investment by listing overseas under the financial reform in Mainland China, and they occupy 
an important position in China's securities market. In the context of the intensifying trade war 
between China and the United States, in order to cope with the rapid development of China's 
economy, the United States has imposed various restrictions on China. The relevant restrictions 
have been reflected in the foreign company Accountability Act passed by the United States 
House of Representatives on December 2, 2020. The bill clearly stipulates the time limit for 
foreign issuers to meet the relevant inspection requirements of the Public Company Accounting 
Oversight Board (PCAOB), and securities that fail to meet the relevant inspection requirements 
for more than three years will be prohibited from trading. At the same time, the bill will also 
require listed companies to disclose whether they are owned or controlled by foreign 
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governments, which severely limits the use of CGI in hairdressing exhibitions. In the meantime, 
the "Threat theory of Chinese concept stocks" that has been circulating for a long time is also 
heating up in the United States. Some studies on Chinese concept stocks show that Chinese 
concept stocks have great investment risks, and American investors should not bear the 
investment risks of Chinese enterprises. What's more, it is hoped that the government will 
immediately prevent Chinese companies, especially state-owned enterprises, from using the 
New York Stock Exchange’s (NYSE) U.S. investment market to collect money. This statement is 
gradually heating up as more Chinese companies go public in the United States [1]. Furthermore, 
due to the " thunder burst " (the financial making-fake affair) incident in Luckin coffee in 2020, 
Nasdaq added new restrictions on Chinese companies to be listed soon, and the IPO financing 
scale must reach 25 million US dollars or at least 1/4 of the market value after listing [2]. The 
strict policies have affected the development of many small and medium-sized enterprises, and 
many Chinese Concepts Stocks (CCS) listed in the United States have started the idea of 
returning to China for listing. 
However, the Company Law of the People's Republic of China and the Securities Law of the 
People's Republic of China do not clearly define the dual-tier ownership structure, which means 
the laws needs to be improved. Therefore, China still needs to improve its legislation and 
supervision for the upsurge of the return of Chinese stocks. At the same time, for the return of 
Chinese Concepts Stock (CCS) , China's stock market must change the laws and supervision. 
Meanwhile, the change of relevant systems is also a problem worth studying. In addition, after 
the return of Chinese Concepts Stock (CCS) , all investors should take certain measures to 
ensure their own interests. In this paper, we will analyze the return path of China Stock 
Exchange from the aspects of legislation and supervision, analyze the impact of China Stock 
Exchange return from the perspective of domestic investors, and put forward some suggestions 
for the return system. 

2. The Regression Path of Chinese Concepts Stock (CCS) 

At present, the policy barriers to the return of Chinese Concepts Stock (CCS) have been 
gradually opened up, and both A-share market (mainland china market) and Hong Kong market 
has issued relevant policies for the return of overseas listed companies. In the A-share market, 
the institutional reform on the return of Chinese Concepts Stock (CCS) is gradually developing. 
At the beginning of 2018, the Chinese regulatory authorities significantly lowered the threshold 
for returning to market value from 200 billion yuan ($30745580322.829) to 20 billion yuan 
($30745580322.829) by revising the rules [3]. In July, 2019, the Shanghai Stock Exchange 
officially launched the SSE STAR Market(the Sci-Tech innocation board). The registration 
system set aside special channels for enterprises with special equity structures and red-chip 
enterprises, this file cleared the policy obstacles for the return of the China Stock Exchange. The 
Hong Kong stock market also made a subversive reform on April 24, 2018. The Stock Exchange 
of Hong Kong Limited (HKEX) issued the detailed rules for the listing system of Companies in 
emerging and innovative industries, and rearranged the rules of the same share with different 
rights and part of the secondary listing, such as allowing dual-class share structure companies 
and unprofitable biomedical companies to list in Hong Kong, and supporting greater China and 
international companies to seek secondary listing in Hong Kong. Now, in the Hong Kong stock 
market, it faces more relaxed listing and secondary listing conditions. 
To sum up, there are currently three paths for the return of Chinese Concepts Stock (CCS): 
1.After privatization, Chinese Concepts Stock will be delisted from overseas markets and re-
listed in domestic A shares or Hong Kong stocks. Companies returning in this way often choose 
backdoor listing to reduce the audit time of CSRC. The representative case is 360 (stock code: 
601360.SH). In this process, the company needs to carry out many complicated operations, 



Volume 2 Issue 12, 2021 

DOI: 10.6981/FEM.202112_2(12).0059 

451 

Frontiers in Economics and Management 

ISSN: 2692-7608 

including buying back shares of listed companies for privatization, dismantling the VIE 
structure of the company, and lifting the "agreement control" relationship between domestic 
entities, etc. Complex operations have led to a considerable time-consuming return of Chinese 
stocks, which directly raises the threshold for return. The costs of privatization, such as 
acquisition premiums, intermediary fees and even risk costs such as disputes among 
shareholders due to termination of agreements, have themselves put tremendous pressure on 
shareholders. Especially after the implementation of the Decision on Amending the 
Administrative Measures for the Reorganization of Material Assets of Listed Companies 
adopted on September 8, 2016, the China Securities Regulatory Commission (CSRC) has 
substantially restricted the matching financing for shell listings, effectively suppressing the 
market's funding for shell resources speculation. Therefore, at present, shell listing is no longer 
the first choice for the return of Chinese Concepts Stock (CCS). 
2.Retain the red-chip structure and return to the SSE STAR Market of A-share market. Red-chip 
structure refers to the structure in which companies in China (excluding Hong Kong, Macao and 
Taiwan) set up offshore companies overseas, and then inject or transfer the assets of the 
domestic companies to the overseas companies for the purpose of overseas listing and 
financing of the overseas holding companies. The red-chip structure first appeared in the late 
1990s. After the China Securities Regulatory Commission (CSRC) cancelled the domestic review 
procedure for red-chip listing in 2003, the red-chip structure was widely used on a large scale. 
The VIE structure, a variant of the red-chip structure, has been widely used since 2006 as a legal 
means to circumvent the approval procedures required by the Regulations on Foreign 
Investors' Acquisition of Domestic Enterprises and the industry restrictions imposed by the 
Catalogue for the Guidance of Foreign Investment Industries. The representative case is SMIC 
(stock code: 00981.HK). On the premise of retaining the red-chip structure, enterprises can 
maintain the integrity of the equity investment chain, ensure the rationality and smoothness of 
the positive flow of investment funds and the reverse flow of dividends, and maintain the 
stability of the company's operations. The reform in the A-share market is conducive to the 
return of Chinese Concepts Stock (CCS) in this way. The birth of SSE STAR Market indicates that 
the enterprises with special ownership structure also have the ability of listing and financing in 
A-share market. Simultaneously, the registration system of Growth Enterprise Market and the 
SSE STAR Market shortens the time for enterprises to go public, so it also facilitates the return 
of Chinese Concepts Stock (CCS) with red chip structure. 
3.Returning to the Hong Kong market through secondary listing or dual listing. The 
representative cases are Alibaba (stock code: BABA.N/09988.HK) and Baekje Shenzhou (stock 
code: BGNE.O/06160.HK). The second listing means retaining the Chinese Concepts Stock(CCS) 
in the US stocks, issuing new shares in the Hong Kong market, and enjoying immunity from 
some rules of the exchange; some stocks that are listed for the second time with depositary 
receipts are allowed to circulate across markets after the cancellation of depositary receipts. A 
company with dual listing means that the same company is listed separately in the capital 
markets of the two places and needs to meet the requirements of the exchanges of the two 
places at the same time; Dual-listed stocks cannot circulate across markets. In reality, HKEX 
revised the Listing Rules in 2018, allowing companies focusing on Greater China to retain the 
current VIE structure and different voting rights structures. This reform has made the Hong 
Kong stock market more friendly than the return of Chinese stocks. 

3. Accelerate the Improvement of the Return System of Chinese Concepts 
Stock (CCS) under the Dual-Class Share Structure 

At present, for the return of Chinese Concepts Stocks, various A-share systems are gradually 
improving, the listing threshold is gradually relaxed, the return channels of Chinese Concepts 
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Stock (CCS) are unblocked, and the listing methods are gradually marketized. At the same time, 
market supervision tends to be strict, and the return path and plan of Chinese Concepts Stock 
(CCS) have gradually become clear. Therefore, it can be seen that the CSRC has put forward 
corresponding countermeasures for the return of Chinese Concepts Stock (CCS) and controlled 
the quality of Chinese Concepts Stock (CCS) in the return. Chinese concept companies with high 
market value and strong technology are more likely to give priority to returning to A shares, 
while companies without profit models may be "turned away" from A shares, which is an 
improvement of Chinese stock companies at the regulatory level. However, our system needs 
to be improved urgently for the return of Chinese stock companies. Here are some suggestions 
on the return system from the perspectives of legislation, supervision and internal management 
of companies. 

3.1. Legislative Proposals 
3.1.1. Improve the Restrictions on Special Voting Rights in Relevant Laws 
At present, although the academic circles have discussed and studied the theoretical level of the 
dual-class share structure for nearly a hundred years, there is still no clear conclusion about 
the dual-class share structure. At the same time, the practice of the dual-class share structure 
is lacking, so its applicability remains to be verified. Appropriate policy loosening can facilitate 
the practice of double-tier ownership, but the policy change cannot be achieved immediately. 
There should be a transitional process for the relevant laws and regulations from tight to loose, 
and the gradual improvement of the the Company Law of the People's Republic of China and 
the Securities Law of the People's Republic of China should be the premise for the development 
of the dual-class share structure in mainland China. 
Since 2019, China has allowed listed companies in the SSE STAR Market to use double-tier 
equity in the governance of their corporate equity structure, and the judicial cognizance of the 
abuse of special voting rights has long been revealed. Although the Rules of SSE STAR Market 
Stock Listing of Shanghai Stock Exchange has restricted the exercise of special voting rights, it 
cannot be directly used for judicial judgment. As for the issue of special voting rights, we can 
draw lessons from the successful legal provisions of the United Kingdom and the United States, 
clarify the types of basic differentiated voting shares in the Company Law of the People's 
Republic of China, clearly specify the proportion of voting rights attached to each type of shares, 
gradually develop from preferred shares and special voting shares that have been adopted in 
practice to restricted voting shares and veto shares, and clearly define some intermediate 
procedures. In addition, we should have some restrictions on the abuse of voting rights. 
Shareholders with special voting rights can control the company through differentiated voting, 
and the exercise of special voting rights must not violate the principle of shareholder equality 
and shareholders' fiduciary duty, thus effectively preventing controlling shareholders from 
abusing voting rights. As for this, we can draw lessons from the relevant regulations established 
in the United States. For example, Article 313 (a) of the American Listed Companies Manual, 
according to Article 12 of the Exchange Law, the existing shareholders' voting rights of publicly 
traded common shares registered cannot be reduced or restricted to varying degrees through 
any corporate behavior or issuance of new shares. The existing shareholders' voting rights are 
specified in detail. At the same time, the American Listed Company Manual also contains the 
rules of non-voting shares listed companies and the rules of super-voting shares issuance, 
which balance the interests of all parties, provide clear regulations, and have perfect laws. The 
transparency of company equity and strict information disclosure requirements effectively 
prevent the rent-seeking behavior of controlling shareholders [4]. At present, China should 
comprehensively investigate China's national conditions, improve the legislative provisions on 
special voting rights as soon as possible, and form a benign interaction between legislation and 
judicature. 
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3.1.2. Limit the Access of Applicable Companies 
First of all, it needs to be made clear that the introduction of dual-class share structure is to 
promote the development of China's financial market and stimulate the market to be more 
flexible, but it does not means the generalization of dual-class share structure. Restricting the 
qualification of companies adopting dual-class share structure is also conducive to protecting 
the interests of shareholders with fewer voting rights. According to the study of dual-class share 
structure in western capitalist countries, it can be found that most of the industries that adopt 
privileged shares are public enterprises such as state-owned enterprises, or asset-light fields 
like the Internet. For access restrictions, we can learn from the relevant regulations in the Main 
Board Listing Rules of Singapore Exchange Limited(SGX). It is stipulated that applicants who 
plan to use dual-class share structure for listing must be suitable for listing with dual-class 
share structure. To be specific, the Singapore Exchange Limited provides certain examination 
criteria and scope for whether it is suitable for listing, including enterprise performance, 
business model and the contribution of adopting multiple voting rights to the success of the 
company [5]. Therefore, for the dual-class share structure, we should first limit its scope of 
application in legislation and provide certain standards for access review. At the same time, we 
can also classify the companies that use the dual-class share structure to facilitate management. 

3.2. Regulatory Advice 
3.2.1. Strengthen Information Disclosure and Refine Regulatory Regulations 
The government needs to strengthen the supervision of financing entities, change the concept 
of capital market supervision, and promote the improvement of ESG and other information 
disclosure systems. ESG information disclosure which takes environmental, social and 
corporate governance indicators into account in a unified manner has become one of the key 
factors influencing investors' decision making. In 2020, Luckin Coffee's financial making-fake 
affairs event caused a great sensation in China and the United States. Therefore, we found the 
supervision loopholes of some Chinese general stock's financial making-fake affairs, and also 
found the problems existing in current Chinese general stock: Information asymmetry, the risk 
of short selling mechanism and the interest bundling relationship between intermediaries and 
companies applying for listing are not conducive to preventing the risk of the financial making-
fake affairs [6], while the financial making-fake affairs have a great impact on the stock market. 
Information disclosing system is the basis of securities trading, and its purpose of existence is 
to provide effective information for public investors, and at the same time to effectively 
supervise and control shareholders to improperly use the company's internal information for 
personal gains. However, there are still regulatory loopholes in the information disclosure of 
current China Concepts Stock [7]. For information disclosure, we can draw reference from the 
relevant regulations of the Main Board Listing Rules of the HKEX, which explicitly require 
companies with dual-class share structure to clearly state that the company is a "company with 
different voting control" and that the issuer must clearly indicate the identity of the beneficiary 
with different voting rights in the annual report or listing documents. In addition, the company 
will disclose the impact on its share capital if its different voting rights are converted into 
ordinary shares. The current regulation from CSRC on companies adopting dual-class share 
structure has been reflected in the "Measures for Continuing Supervision of Listed Companies 
on GEM (Trial)", in which Article 7 clearly requires listed companies to continuously disclose 
the arrangement of special voting rights in their periodic reports and timely disclose the 
changes of special voting rights arrangement. This has given a positive impetus to the 
development of China's dual-class share structure. 
However, at the same time, it is far from enough to only disclose the arrangements related to 
special voting rights for the dual-class share structure with great risks, and the transfer of 
differentiated voting rights should also be strictly stipulated. In the Measures for Continuous 
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Supervision of Listed Companies on GEM (Trial), although there is a "Sunset Provision", the 
existing provisions only set the shareholding proportion type "Sunset Provision" and two 
event-type "Sunset Provisions". Compared with the term type "Sunset Provision", the event 
type "Sunset Provision" has great uncertainty and ambiguity, and the effect of the clause is very 
limited. Therefore, in the future, we may introduce mandatory term-based Sunset Provisions, 
which can better deal with the problem of increased agency risk caused by the decline of the 
management ability of shareholders of special shares over time [8]. 
Therefore, to improve the construction of the mainland capital market system and strengthen 
the supervision of the financing body is still a fundamental and necessary issue of supervision, 
and should further improve the regulatory standards, improve the external supervision 
mechanism of the dual-class share structure, strictly limit the shareholding power of listed 
companies from several aspects of multiples, decision-making matters, necessity and liquidity, 
and check and balance the conflict of interests between shareholders; at the same time, it 
should promote reform of the practice model of intermediaries and improve the independence 
of intermediaries, which is also a responsible performance for investors [6].  
3.2.2. Promote the Diversification of the Return Path of China Concepts Stock and 

Appropriately Simplify Their Direct Listing Procedures 
At present, the path for China Concepts Stock to return to A-share is being constantly updated. 
In addition to the traditional back-door listing and IPO overall listing and spin-off listing, CDR 
and Science and Technology Venture Board listing have been added. These changes provide a 
more diversified path for China Concepts Stocks to be listed without going private and 
dismantling the VIE structure, greatly reduce the cost for China Concepts Stock to return to 
China, and increase the listing cost for China Concepts Stock to return to China. It also increases 
the attractiveness of listing in China. However, because Chinese concept companies in the VIE 
structure have the subject nature of foreign legal persons, when they are listed directly in 
Mainland China, these companies often need to go through various administrative approval 
procedures, for example, Chinese Concepts Stocks, as the entry qualification of overseas 
enterprise return, need to be examined and approved by the Ministry of Commerce; the 
National Development and Reform Commission needs to approve the project of raising funds 
and the permission of domestic subjects to hold overseas interests; the People's Bank of China, 
the State Administration of Foreign Exchange for The People's Bank of China and State 
Administration of Foreign Exchange carry out administrative approval for foreign exchange 
management and RMB account opening, etc. In terms of the current comprehensive capacity of 
China's securities market development, it may not be sufficient to grant exemption conditions 
to all overseas markets or categories of red chip companies [4], but appropriate simplification 
of listing procedures can effectively improve listing efficiency and attract overseas companies, 
thus stimulating the vitality of China's capital market. 
3.2.3. Coordination of Mainland and Hong Kong Joint Supervision 
The government could adopt a joint regulation model between the mainland and Hong Kong. 
Since the practice time of issuing CDRs and encouraging the return of China Concepts Stock to 
A-shares in the mainland capital market is too short, the first choice for the return of China 
Concepts Stocks that want to retain the VIE structure is still secondary listing in Hong Kong. 
The CSRC will take the lead in strengthening exchanges and cooperation between the 
regulatory authorities of the two places, coordinating the legal and regulatory differences 
between the two places, and agreeing on a coordination mechanism and joint regulatory 
arrangements for joint regulation. Since the corporate law system of Hong Kong belongs to the 
Anglo-American law system and is more similar to the capital market environment of the 
United States [9], the secondary listing in Hong Kong simplifies the return process of Chinese 
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stock ownership to a certain extent. As long as the two sides coordinate the supervision 
mechanism well, linkage supervision is feasible. 

3.3. Internal Management Preparation of the Company 
3.3.1. Strengthen the Construction of the Company's Internal Management System and 

Enhance the Transparency of Information Disclosure 
The company should optimize the internal ownership structure, strengthen the transparency 
of information disclosure, and enhance the credibility of itself. 
A series of problems caused by luckin coffee's financial statement fraud should not only attract 
the attention of the regulatory layer, but also the company's internal attention. First, the 
company should adjust its internal management system according to its own situation, 
strengthen the construction of its internal management system, optimize the ownership 
structure, so as to achieve a balance of power to a certain extent, take into account the interests 
of all shareholders, and avoid the occurrence of a dominant phenomenon leading to the damage 
of the interests of small and medium-sized shareholders. Second, strengthening the 
transparency of information disclosure is also an important means to improve its financial 
reporting quality. Information transparency can make the company credible in the 
international capital market. Especially after the financial report fraud incident of Luckin Coffee, 
the trust degree of Chinese Concepts Stock (CCS) in the international capital market has 
declined. At this time, improving the credibility of the company is the key point for the 
development of the company [10]. 
3.3.2. Improve the Quality and Authenticity of the Company's Financial Reports to 

Effectively Avoid Malicious Short 
Selling overstating profits is easy to be malicious short for the company. 
For Chinese Concepts Stocks (CCS) that generally use the VIE structure, adopting secondary 
listing in Hong Kong stocks can avoid the risk of dismantling the VIE structure, so returning to 
Hong Kong stocks has become the first choice for many Chinese Concepts Stocks (CCS). 
However, the return of Chinese Concepts Stocks (CCS) is also subject to short risk. At present, 
most Chinese Concepts Stocks (CCS) are technology and Internet companies, which are 
characterized by the large fluctuation of stock prices, high sensitivity to information, 
unpredictable profits, and asymmetric information between shareholders and management 
[10]. In order to maximize the profit, some Chinese Concepts Stocks (CCS) have the problem of 
exaggerating their profits in financial reports to attract investors, but this kind of practice itself 
is risky. While this approach has achieved the goal of attracting a large number of investors, it 
is easy to attract the attention of short sellers. Therefore, the fundamental to avoid malicious 
short selling is to improve the quality of their own financial reports. When the enterprise 
encounters problems in the operation, the management should actively consult with them, and 
discuss with relevant professionals to solve the problem, rather than cover up the operation 
problems through financial fraud. 
3.3.3. Improve the Independent Director System and Optimize the Company's Internal 

Governance System 
Enlarging the function of independent directors can achieve a better effect of power balance. 
From the perspective of the shareholding ratio of major shareholders, the median shareholding 
ratio of the top three major shareholders of Chinese Concepts Stocks (CCS) is higher than that 
of the top three major shareholders of all American stocks. The concentration of equity in major 
shareholders results in a low proportion of the actual trading volume of Chinese Concepts 
Stocks (CCS) in the total number of shares in circulation [11]. Dual share structure further 
aggravates this problem. The economic interests of "controlling shareholders" in the company 
are far less than their corresponding control rights, so the controlling shareholders will be more 
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unscrupulous when they sacrifice the interests of the company for personal gains [12]. 
Although the high concentration of equity and decision-making power is beneficial to 
improving decision-making efficiency to some extent, it is prone to the phenomenon of "single 
dominant share". Large shareholders may manipulate information disclosure by taking 
advantage of their decision-making advantages. This approach may not only infringes the 
interests of small shareholders, but also sows potential risks to the company. In this case, the 
independent director system can play its role, because independent directors usually have a 
supervisory function over the executive director and other senior executives, responsible for 
the top and supervise the bottom. As a result, expanding the function of independent directors 
can change the decision-making power structure of enterprise managers to a certain extent, 
achieve better checks and balances, give play to the prior supervision mechanism, reduce the 
moral hazard caused by major shareholders seeking profits, and better protect the interests of 
public investors. 

4. The Impact of the Return of Chinese Stocks 

4.1. Impact of China Stock Exchange Return on Small and Medium Investors 
4.1.1. Return to the Information May Cause the Concept Stock Capital Speculation, 

Causing Valuation Bubble 
Before the reunification, Chinese Concepts Stocks (CCS) were frequently shorted and 
questioned because of the cultural differences and institutional differences between China and 
the United States.These differences largely underestimated their market value in the US stock 
market. Comparatively speaking, in contrast, the A-share market has a significant premium, 
with severe concept speculation and a large amount of speculative arbitrage. Information 
asymmetry, market segmentation, and differences in investor structure, among other reasons, 
contribute to the valuation differences between the U.S. and Chinese capital markets [13]. 
Specifically, the high valuation of the A-share market tends to trigger the blind follow-through 
of small and medium-sized investors. Take 360 as an example. At the beginning of its return, its 
market capitalization peaked close to 400 billion, while as of January 2021, its market 
capitalization was only about 125.6 billion, a significant reduction in market capitalization. The 
valuation bubble is always momentary, When the market finally returns to rationality, many 
small and medium investors who previously followed the trend of investment can only be 
trapped. 
4.1.2. The Valuation Bubble in the a-Share Market May Affect the Decision-Making of 

Investors in Other Capital Markets 
When Chinese Concepts Stocks (CCS) return to Hong Kong stocks, the main risks that small and 
medium investors should pay attention to appear in the new stage. Chinese Concepts Stocks 
(CCS) have been fully valued before the return, and it is not necessarily profitable to make new 
stocks in the return. Most of the Chinese Concepts companies that have recently returned to 
Hong Kong stocks are listed twice. As an international financial center, Hong Kong's stock prices 
are linked with those of the rest of the world. Therefore, the stock prices of the Chinese 
Concepts Stocks (CCS) listed twice cannot deviate significantly from the benchmark of the US 
stock market, and the difference between them can only be maintained within a small range. 
Therefore, small and medium-sized investors need to be careful to participate in the return of 
the concept of new shares. For example, on July 16, 2019, at the beginning of SMIC's return, on 
the first day of its listing on the science and technology innovation board, SMIC increased by 
202%, and a successful share could earn more than 30000 yuan($4629.0581). In Hong Kong 
stocks, SMIC fell 25% on the same day, down 8% the day before. That is to say, Hong Kong stock 
investors are affected by the valuation of a shares and do not pay enough attention to the 
valuation gap between A shares and Hong Kong shares. Therefore, those investors who buy 
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Hong Kong stocks and try to sell profits on the day of SMIC's return to the A-share market make 
irrational decisions based on the A-share market situation. 

4.2. Impact of China Stock Exchange Return on China's Capital Market 
The return of high-quality Chinese Concepts Stocks (CCS) will greatly promote China's financial 
market and benefit the long-term development of the financial market. For example, Alibaba 
Group was officially listed on the main board of the HKEX in November 2019. According to the 
prospectus, this offering of Alibaba Group includes international offering and Hong Kong public 
offering, and the planned fundraising scale is 10 billion to 15 billion US dollars (about 78 billion 
to 117 billion Hong Kong dollars), making it the largest fundraising in the history of the HKEX. 
As the world's leading Internet company, Alibaba's return to Hong Kong stocks by means of 
secondary listing has brought many benefits to Hong Kong's capital market. First, it reinforces 
Hong Kong's positioning and strengths as an international capital market and demonstrates the 
ability of the Hong Kong market to attract both international and local investors to complete 
this world-class financing in a challenging economic environment.. Second, the listing of high-
quality enterprises will expand the breadth and depth of the Hong Kong market and attract 
more investors to focus on and gather in Hong Kong. Third, it boosted the confidence of other 
Chinese Concepts Stock (CCS) to return, and implemented the financing method of listing in 
Hong Kong and New York at the same time for the first time. Subsequently, 10 companies 
including JD.COM, Net Ease, ZTO Express, GDS and New Oriental Education & Technology Group 
also completed the second listing of Hong Kong stocks, which promoted the prosperity of 
China's capital market. 

5. Conclusion 

The separation of voting rights and earnings rights in dual-class share structure meets the 
needs of financing and control right maintenance of companies in the new economy, provides 
a new governance model for companies, and is conducive to improving the efficiency of 
corporate governance. The Chinese government has always maintained an open attitude to 
meet the practical needs of enterprises. In recent years, the government has continued to 
develop China's stock market and improved relevant regulations. It has gradually carried out 
trials of dual-class share structure and been prepared for the return of Chinese Concepts Stocks 
(CCS). In this context, the Chinese government can control the risk of shareholder management 
of special shares from two aspects of legislation and supervision, and make restrictions on the 
types of differentiated voting shares, issuing rules, application scope, liquidity and information 
disclosure of financing entities. As for the returning Chinese Concepts Stocks (CCS), they also 
need to improve their own credibility to consolidate the trust relationship with investors. 
Strengthening information disclosure and exerting the supervisory function of independent 
directors are effective means. From the perspective of existing China-concept companies, the 
increasingly attractive Chinese equity market will continue to attract profits from Chinese 
Concepts Stocks (CCS) and better meet the equity financing needs of other tech companies. 
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