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Abstract 
China's free trade pilot zone is an important booster for China to deepen reform and 
opening-up and accelerate economic transformation and development. This paper 
explores the high-quality economic development path of the free trade test area from the 
perspective of the new development pattern of "double cycle". The research holds that: 
The construction of the free trade test zone should clearly target, strengthen government 
guidance, regional linkage, multi-level interaction, adhere to the characteristic 
development strategy, adjust the industrial structure, take the "inner cycle" as the base 
point, improve the "outer cycle" level, develop silicon-based, biological-based, new 
energy and other emerging characteristic industries with high quality, optimize the 
economic system, strengthen the attraction of foreign investment, improve 
transportation facilities, strengthen the government supervision function, improve the 
risk resolution mechanism, improve the quality and optimization of the core structure 
of the industry. Trade high efficiency, high-quality citizens of the connotation of the 
development path, and comprehensively promote the healthy, sustainable and high-
quality development of the free trade zone. 
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1. The Policy Background and Development Status of FTZ Construction 

1.1. International Background 
Since the 21st century, especially after the economic crisis, with the deepening development of 
economic globalization, the impact of the economic crisis on the world has been expanding, 
especially on the developed countries brought about by the continuing impact, but China's 
economy as a whole shows a steady trend of development. In international trade, the national 
interests of different economies are difficult to balance, and protectionism and unilateral 
tradeism continue to emerge, leading to increasing tension in the international economic 
situation. At the same time, the international trade structure is undergoing profound changes 
along with the upgrading of the industrial structure of various countries, from the traditional 
trade in goods to the emerging high-end industries, the proportion of high-end manufacturing 
industry and modern service industry in international trade is increasing, which has caused 
new resistance to the transformation of industrial structure in various countries. Therefore, in 
order to ensure the interests of their own countries in international trade and strengthen 
regional economic development, more and more countries set up more free and convenient 
trade and investment conditions, thereby reducing transaction costs and promoting economic 
development. 
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1.2. Domestic Background 
Since the founding of New China, China's economic development has gone through different 
stages. Especially after the reform and opening up, China's economy has continued to maintain 
high-speed development, just a few decades, to reach the current GDP of the world's second 
highest height. In recent years, China's economic development has gradually moved from high 
speed to high quality, which means that China's economy has been transformed into a new era. 
The economy no longer shows the trend of sustained high-speed growth, the traditional kinetic 
energy to promote economic growth in the past is weakening, the economic operation and 
development has entered a new stage of structural optimization and slowing growth. In terms 
of economic growth drivers, the growth model that used to be driven by factor inputs has 
become unsustainable, with capital dividends, demographic dividends and resource dividends 
being released.[1] Therefore, China urgently needs to change the mode of economic growth, 
from relying on labor, capital input traditional way, to rely on technology, innovation-driven 
development of a new way. Innovation needs to be realized in the reform, and the reform 
process must go through a multi-level and difficult stage. Faced with the dual opportunities and 
challenges of economic globalization and economic crisis, China must further deepen reform, 
expand its opening to the outside world, and establish and develop a free trade pilot zone. 

1.3. The Status Quo of the Development of the FTZ Pilot Zone 
In 2013, China established the first free trade pilot zone, the China (Shanghai) Free Trade Pilot 
Zone. Economic transformation and development, the transformation of international trade 
forms, China has become the preferred target of more and more multinational companies, they 
have great demand for the convenience of goods in international trade in and out of China, 
based on this, China's many free trade pilot zones have been established. So far, China has 21 
free trade pilot zones. 
The China (Anhui) Free Trade Pilot Zone covers an area of 19.91 square kilometers and was 
inaugurated on January 5, 2021. Since its establishment, adhere to the "national test system, for 
local development" purposes, "bold venture, bold test, independent reform" approach, closely 
around the creation of "three places, one district" two centers, and strive to achieve the "drive 
along the Huai, radiation north" of the overall goal. Next, the district will continue to deepen 
reform and innovation, accelerate industrial development, expand opening up to the outside 
world and joint development of innovation, and thus enhance the status of the region as an 
important central city in the Huaihe River Basin. Up to now, the district has 15 items of 
optimization and reporting of innovation, 637 new registered enterprises, 56 signed projects, 
a total investment of 54.08 billion yuan. 

2. The Advantages and Problems of the Construction of the Bengbu Free 
Trade Zone 

2.1. Advantages 
2.1.1. The City is Ideally Located 
From the point of view of urban location, the area focuses on creating two centers of "three 
places and one district". Anhui is located in the east of China, while Bengbu is located in the east 
of Anhui, a relatively advantageous geographical location. Based on this, the district actively 
uses strategic resources such as the Yangtze River Delta and Huaihe River Basin integration and 
development, and strives to build a base for scientific and technological innovation. In addition, 
Bengbu insist on building "green on both sides of the river and lake" as the goal, and strive to 
build an open, green, development of a new type of economy and society, to build the Huaihe 
River Basin and the central city of northern Fujian.[2]. 
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2.1.2. Industrial Clusters Have Distinct Characteristics 
From the point of view of characteristic industries, focus on building silicon-based, bio-based, 
new energy and other world-class industrial centers. The use of float glass new technology 
national key laboratory, microelectronic machinery system national joint engineering 
laboratory and other 10 national research and development platform[3], strengthen enterprise 
exchanges and cooperation, in the glass and other products manufacturing and production 
innovation, forming a number of cluster industries with distinctive characteristics. 
2.1.3. The Market is in a Good Business Environment 
From the point of view of the business environment, the focus is on improving the effectiveness 
of government services. The service system of all levels of government conducts regular visits 
and surveys to enterprises in the region, especially to new investment enterprises, conducts in-
depth research and research on the front line of enterprises, collects the needs of enterprises, 
and improves the difficult problems of enterprise management and development, especially in 
international trade, industrial chain smoothness, financial services, etc., so as to promote the 
high-quality development of enterprises. 
2.1.4. The Area Linkage is Close and Detailed 
From the point of view of area linkage, focus on docking Yangtze River Delta city group, along 
the Huai city group. The district has taken the initiative to strengthen docking cooperation with 
the New Area of China (Shanghai) Free Trade Pilot Zone, the Suzhou Free Trade Test Zone and 
the Jinyi Zone of zhejiang Free Trade Pilot Zone, establish a mechanism for the coordinated 
development of the open economy across regions, and accelerate the integration process in the 
construction of the Free Trade Pilot Zone.[4]. 

2.2. Problems 
2.2.1. The Market Mechanism is Not Perfect 
The direct factors affecting investment efficiency include sound market, reasonable price 
management system, market development structure and scale, and residents' consumption 
behavior. [5] And the establishment of the area more than a year, the market mechanism is not 
sound enough, compared with other cities in the Yangtze River Delta region, the market 
structure is not perfect, financial services system is not perfect, the scale is not large enough, 
the level of consumer consumption is low, did not form a large-scale market. As a result of the 
region's unbalanced enterprise development, the gap between enterprises is large, and has not 
formed a competitive large enterprise cluster in the country and the world. 
2.2.2. Attracting Investment is Inadequate 
A large number of direct and indirect investment is the basis of regional economic development, 
rich capital, can promote the transformation of enterprises, accelerate the high-speed and high-
quality economic development. Over the past year, although the total investment in the area 
has continued to increase overall, the rate of increase has been slow. The number of enterprises 
in the city will be 217 in 2019 and 214 in 2018, representing a growth rate of only 1.4%, while 
the number of enterprises in Hefei will be 624 in 2019 and 567 in 2018, representing a growth 
rate of 10.1%. 
2.2.3. The Transportation Facilities are not Perfect 
Railways and waterways are important means of transport for trade development, and with 
convenient transportation to ensure the generation and development of trade, regional 
economic upgrading is now driven. In the 1980s and 1990s, It was an important hub for North-
South railway traffic in China, but since this century, it is known that in June 2011, The South 
Railway Station was only opened to traffic. The modern advanced railway transportation 
construction lags behind, the transportation status of the dragonflies gradually declines, and 
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the traditional railways gradually withdraw from the modern transportation network; On the 
other hand, although it is one of the important cities in the Huaihe River Basin, because of the 
narrow channel of the Huaihe River in the Wei section, coupled with the accumulation of 
sediment all year round, resulting in large vessels can not pass, water transport is not popular; 
This series caused the transportation is not convenient enough, the economy is not very good 
to drive up. 
2.2.4. The Talent Pool is not Advanced 
The construction and development of free trade zone can not be separated from the training of 
excellent high-quality personnel. The serious outflow of talents is the general status quo of our 
country's enterprises, which is also an important factor hindering the development of the area. 
In 2020, the net outflow of the population will be about 430,000, and the net outflow rate will 
reach 25. 45%, of which Huaiyuan County had the largest net outflow of 340,000. Although the 
population is large, the brain drain is also very prominent. 

3. Development Strategies 

3.1. Deepen the Reform of the Economic System 
In order to realize the rapid development of free trade zone, we must deepen the reform of 
economic system. First of all, we should make market decisions and improve the service system. 
To achieve an efficient and efficient way of attracting investment, the government's work 
agenda can include the investment promotion program.[6] Secondly, the government also 
needs to change the form of investment, learn from other more developed areas of the FTZ 
economic restructuring program, according to its own development characteristics, the 
establishment of suitable economic system for the region. 

3.2. Strengthen Attracting Foreign Funds 
It is necessary to seize the opportunity of the construction of this free trade zone, systematically 
complete the internal undertaking and external transfer program, "introduce" and "go out" into 
the means to promote investment increase, promote structural adjustment, and join the 
Yangtze River Delta Economic Zone as soon as possible to form a unique opening road. The 
district should put investment promotion in an important position, hold more investment 
activities, lead investors to visit the field, let them fully understand the development plan, in 
order to achieve the aggregation effect, so as to continuously attract foreign investment, 
forming a virtuous circle. 

3.3. Improve Traffic Installations 
Located in the middle and east of Anhui Province, it is an important transportation hub 
connecting Anhui and the northern provinces, in order to better build the free trade zone, it is 
necessary to strengthen the infrastructure of transportation facilities. First of all, the road can 
no longer meet the needs of the existing transport of goods, so the current road to be modified. 
Secondly, there are more old railway networks, which can be rebuilt on the basis of the original 
railway to adapt to modern railway transport. Finally, the resources along the Huaihe River can 
be integrated and the waterway transportation system with perfect infrastructure can be built. 

3.4. Strengthen the Construction of the Talent Team 
The high-quality development of the FTZ can not be separated from the excellent talent team, 
the next step, the FTZ should strengthen the construction of the talent team. On the one hand, 
we should retain local talents, strengthen the training of local talents, improve wages and 
benefits, and ensure that their talents are less outflow; On the other hand, we should do our 
best to attract more foreign talents and formulate preferential policies, such as giving specific 
preferential treatment in housing, medical care, children's education and so on. 
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