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Abstract 

Improving the tax system has always been an important part of national efforts. Due to 
the different situations and tasks of economic and social development in different 
periods, the requirements for the construction of the taxation system are also different. 
With the passage of time and changes in the social environment, the tax system will have 
a certain impact. These influences have also promoted the reform and progress of the 
tax system to a certain extent. From the tax system of economic system reform, to the tax 
system of the "profit-to-tax" period, to the tax system in 1994, certain achievements have 
been made in the improvement of the national tax system. Successfully, reforming the 
taxation system can not only enhance the country’s macro-control capabilities and 
increase financial investment. However, the current domestic and international 
situation is undergoing profound changes. Only by continuously reforming the tax 
system according to the needs of different periods and economic and social development 
situations can we ensure the continuous development of social modernization and 
maintain the orderly operation of the entire social economy. 
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1. Current Status of my country's Taxation 

1.1. Overview of my country's taxation system 

Over the past 20 years of reform and opening up, my country's taxation system has made great 
progress. From the adjustment of consumption tax to the improvement of property tax, the 
expansion of resource tax, pilot value-added tax and pilot VAT reform. At the same time, my 
country has also implemented a series of tax-based tax reform measures such as the abolition 
of agricultural taxes, so that urban and rural residents have more disposable income and 
stimulate consumption and domestic demand. Stimulating social and economic growth and 
played an important role in successfully responding to the financial crisis[1]. 

1.2. Problems in my country's taxation system 

1.2.1. Tax legislation is relatively backward 

At present, my country's tax legislation generally lags behind, leading to serious tax unfairness. 
To a certain extent, it restricts social development. At present, with the continuous 
improvement of my country's social economy and the formation of global economic integration, 
my country's taxation system has also put forward new requirements. To ensure that the tax 
system can adapt to current developments, it must be adjusted. Taking personal income tax as 
an example, the current personal income tax system is unreasonable, which is not conducive to 
adjusting the income gap. The scope and standards of tax reduction or exemption for foreign 
individuals are not uniform. The tax rate structure is relatively complicated, and the income tax 
rate of wages and salaries is too large, which restricts the reform and development of my 
country's tax system.  
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1.2.2. Tax legislation is progressing slowly and not on track 

Governments and departments at all levels have not paid enough attention to the use of laws to 
regulate tax distribution relations. Most tax laws and regulations are piloted in the form of draft 
regulations. At present, with the exception of a few taxes that are legislated by the National 
People's Congress, the vast majority of taxes are temporary tax laws and regulations formulated 
and promulgated by the State Council. 

At present, in my country's taxation system, some of the basic rights of taxpayers have not been 
established in formal legal forms, such as value-added tax, consumption tax, resource tax and 
other important taxes. It is easy to cause the legal rights and interests of taxpayers not to be 
well protected, and administrative efforts are arbitrarily used in the taxation process. 

Therefore, relevant taxation policies should be formulated by administrative agencies, 
determined through legal procedures, and strictly implemented[2]. 

1.2.3. Weak tax regulation 

In order to ensure the economic development of backward and remote areas, the state has 
issued a number of preferential tax policies to help disadvantaged groups such as the disabled 
and migrant workers find employment. Support independent innovation, small and medium-
sized enterprises and the development of high-tech industries, and formulate targeted 
preferential tax policies. However, these preferential policies have not been strictly 
implemented, and taxation supervision has not played its due role. In addition, the tax 
legislation has low technology, unreasonable content, many loopholes, and the tax office and 
tax accountants have many discretionary powers and serious human operations. 

1.2.4. The tax operation process is not open and transparent 

Tax transparency is an important standard of the modern tax system. Personal income tax, 
social security tax, property tax and other related taxes that we come into contact with in our 
lives are transparent taxes. The corporate income tax and related labor taxes are opaque taxes. 
Tax systems in most developed countries are more transparent than them because they account 
for a higher proportion of income and social security taxes. However, in my country, the 
transparency of the national tax system is relatively low, because the main taxes include 
personal income tax, value-added tax, consumption tax, and labor tax, and the main body is 
mainly enterprises or units. 

If the tax system is not transparent, the existing links between the government and the people 
will become irrelevant, which is not conducive to the political reform of the country's laws and 
taxation system, and the relationship between taxpayers and the government cannot be 
fundamentally determined. Therefore, an open and transparent tax system is very important to 
both individuals and the government. 

2. The need for domestic tax reform 

As we live in a constantly changing society, especially when the country is undergoing a critical 
reform process, the improvement of the national governance system plays an important role. 
From the perspective of taxation, the improvement of the national governance mechanism 
requires not only the optimization of the taxation mechanism, but also a series of subsequent 
adjustments to the taxation system. Therefore, with the change of the country, the taxation 
system has entered a new stage of institutional reform, which is the change in the way of 
thinking of the governance mechanism[3]. 

In the past, tax system reform was generally included in the scope of economic system reform, 
but after the country's current decision, the tax system reform has entered a comprehensive 
and in-depth reform. In other words, perfecting the reform of the taxation system has become 
an indispensable factor in the governance of a country. In the process of modernization, the 
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reform of the taxation system can be adjusted at one time or a series of adjustments, but their 
realization should start from the national governance system. Can fully consider the in-depth 
reform from part to the whole. 

The usual tax reforms in the past have nothing to do with the economic system. Currently, due 
to the foundation of national governance, tax reforms have been given new functions. , And the 
first tax reform of the financial system. Fiscal governance is an important basis. Countries that 
use financial leverage to do certain security governance, use fiscal and taxation systems to 
establish a comprehensive system, and its tax reforms also provide new Ideas. Based on the 
changes in this reform, strengthening the overall promotion of the tax system reform, and 
carrying out in-depth improvements and optimizations across the country, not only can help 
improve the tax system, but also understand some new ideas and methods. 

The fiscal and taxation system is an important means to optimize the allocation of national 
resources. Under the new system, the tax system can help the government give full play to its 
macro-control role. It can also be used as an element of state management to stimulate its 
inherent potential and strength, and enable the tax system to be released in a broader space. 
This is the arduous task of tax reform. With the rapid economic development, people have more 
choices and more discretion in consumption, and the corresponding taxation has become more 
complicated. Only by correctly understanding the tax system crisis and making corresponding 
preparations can we create a new era of taxation. In order to do a good job of taxation in the 
new period. 

3. Ideas for tax reform 

3.1. China’s tax burden is among the top three in the world, but China’s macro 
tax burden is relatively low in the world 

Currently, China is unlikely to cut taxes significantly. Taxes can be increased appropriately, but 
they are mainly used for fiscal expenditures on people's livelihoods. Broaden the tax base, 
strengthen management, strengthen budget management, standardize the fiscal revenue 
system, and adjust the fiscal revenue structure. Optimize the tax structure, improve existing 
taxes, levy necessary new taxes, and adjust tax policies in a timely and appropriate manner: 
vigorously strengthen tax collection and management to reduce tax losses; measures must be 
taken to improve the economic efficiency of state-owned enterprises, adjust the level of tax 
burden, and gradually increase the total tax burden Measure to a certain percentage. 

3.2. Under the premise of unified tax collection and management, improve the 
level of tax collection and management 

Establish and improve various rules and regulations, implement standardized management; 
actively promote computer management, and gradually form a network; adopt supporting 
measures to strengthen collection and management. Strengthen cooperation with relevant 
departments, continuously improve the quality of tax personnel, improve the work style of tax 
authorities, and provide taxpayers with quality services. Strengthen tax supervision, 
strengthen law enforcement, and severely crack down on tax evasion and tax avoidance. 

4. Specific measures for tax reform 

4.1. Improve the current tax system 

4.1.1. Reform the income tax system 

The current personal income tax system is mainly classified personal income tax, which should 
be gradually transformed into a hybrid personal income tax system of comprehensive 
declaration and classified deduction. Fully implement the Corporate Income Tax Law, 
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standardize preferential tax policies, strengthen tax collection and management, and prevent 
tax losses. 

4.1.2. Improve local taxation system 

At present, property tax and resource tax are the main taxes of local governments. In fact, the 
purpose of "tax generation" will disrupt the behavior of local governments and cause people's 
livelihood problems such as housing and the environment. Therefore, it is imperative to reform 
property tax and adjust resource tax. Increase local taxation and strengthen local fiscal revenue 
regulation and control capabilities. 

4.2. Strengthen and manage tax supervision 

In the current era of “big data”, we are full of personal credit environment construction. 
Personal income tax reform should improve the personal income information monitoring 
system based on whether the taxpayer has all the basic information, such as disability, family, 
family income, employment situation, Establish deductions, etc., progressive tax rates should 
be used. Simplify tax payment procedures, reduce agency tax payment costs, establish a 
convenient tax collection and management system, strengthen tax management in accordance 
with the law, and prevent tax losses. 

4.3. Improve the professional level and ethics of grassroots tax personnel 

Grassroots tax workers are not only the executors of the tax system, but also the "waiters" for 
communication and services between the government and enterprises. On the one hand, it is 
necessary to provide tax services for enterprises; on the other hand, it must perform tasks such 
as collecting and controlling taxes on behalf of the country. Basic tax officers must not only 
serve the enterprise, but also ensure that the enterprise pays taxes in accordance with the law 
in a fair and reasonable production environment. At the same time, we must strictly enforce the 
law, exercise the rights granted by the state, and resolutely combat tax evasion. Therefore, 
grassroots tax personnel must not only have a high professional level and work ability, but also 
have good moral and professional qualities [4]. 

4.4. Realize the hierarchical management of national tax and land tax 

Improving the tax system requires hierarchical management at the national and local levels, 
that is, hierarchical management at the national and local levels that strictly abide by taxation 
principles to ensure that there will be no tax evasion. In order to ensure the efficient operation 
of tax collection and management, it is also necessary to strengthen the connection and 
communication between the state and local departments, so as to effectively ensure the quality 
and efficiency of tax collection and management. 
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