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Abstract 

As a civilized ancient China, my country has already had a wealth of taxal thoughts very 
much. At ancient times, Guan Zhong has proposed "Governing the country must first be 
rich", Liu Wei proposes "Yang Min is the first", "said the tax and economy. There is an 
unsatisfactory relationship. Taxation is the largest country, the most reliable financial 
tax, which plays an important role in the development of my country's market economy. 
Financial tax is an important indicator of a national economic development. On the other 
hand, it is related to national livelihoods, on the other hand Economic development also 
plays an important regulatory role. Since the reform and opening up, my country's 
economic development has also played an important role in the economic development 
of the world. In this process, fiscal tax is constantly improving, but there are many 
problems, which also need it. Continuously discover problems, analyze problems, and 
solve the problem of fiscal tax in it, thereby promoting better economic and faster. 
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1. Impact of fiscal tax on market economic development 

Financial tax is the government to achieve their functions, with political power and the income 
of the taxpayers, the tax revenue is also the largest, most stable and reliable financial revenue 
form in modern countries. It is also the most important financial revenue. In 2018, China's 
public budget reached 183.35.2 billion yuan, a year-on-year increase of 6.2%, of which the tax 
revenue reached 156.401 billion yuan, accounting for 85.3%, and the tax is the main source of 
economic income in my country. Therefore, fiscal revenue plays an important role in the 
development of market economy [1]. 

1.1. Promote resource rationally allocation 

After the reform and opening up, with the establishment of the socialist market economy 
system, the market economy relies on "visible hands" when conducting regulation, there will 
always be a series of disadvantages, there is a market economy unstable and unbalanced factor. 
The use of fiscal taxs can be carried out in economic regulation, by adjusting the relationship 
between the various supply and demand. In terms of consumption, most fiscal taxes are 
relatively low, mainly by increasing personal disposal income, promoting the development of 
individual consumption levels, thereby promoting the development of social economy; in terms 
of investment, if the state adopts lower tax, Many people who are idle will increase these funds 
to invest in investment, thereby promoting investment. Low financial tax promotes the 
development of all national economies, stabilize the floating level, and stabilize the 
development of the market economy. On the other hand, there is a problem with the gap 
between the region and the region, and the gap between the rich and the poor can be adjusted 
through the balanced development between taxes, and the government can increase their 
infrastructure. The construction of public facilities promotes its development, increasing 
various employment opportunities, pulling the development of non-developed regions, thereby 
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maintaining the stability between regional and regions, and promoting the harmony of society. 
For example, Chongqing, Southeastern Region is the poor area of my country. In order to attract 
foreign enterprises to set out a series of tax preferential policies, as shown in Table 1. 

 

Table 1. Tax Preferential Policies in the Southeastern Region of Chongqing 
area policy 

Chongqing 
Southeastern 

Region 

1. VAT (reform): 30% -50% of tax payment rewards with taxes total. 
2. corporate income tax: Tax support rewards by 30% -50% in local fiscal. 

3. individual-owned enterprises / limited partnership (for solving a tax, shareholder dividend, 
labor remuneration, investment rights dividends). 

4. can apply for approved levy (incremental tax integrated tax burdens 0.5% -3.1%, solve 
difficult problems). 

 

1.2. Structural reform of the economy 

With the development of China's economy, gradually face the issue of reform transformation, 
and taxation in the process plays an important role, from the source of tax, it mainly includes 
income tax, consumption tax, investment tax, among which Revenue tax can be divided into 
capital income tax and labor income tax. If too heavy taxes will encourage investment and 
improve capital returns, this is also facing another problem to suppress consumption, resulting 
in deterioration of income distribution This is undoubtedly a reasonable allocation of income 
distribution. It is not conducive to the development of the economy. When the tax pressure is 
lighter, the consumer's disposable income increases, and the overall consumption level will be 
improved, and the market will increase vitality. In the case of consumption increase, market 
demand will expand, which will further promote the reform of supply side, and also achieve 
economic development with consumption[2]. 

1.3. Economic development promotes the perfection of taxes 

While economic development, it will also promote the improvement of the tax system. In the 
process of foreign advanced thinking, in the process of economic system, find the deficiencies 
of the tax system, constantly improve the tax system, regulate the perfection of the tax system, 
from economic Coordinated with each other with taxes. 

2. Problems in fiscal tax under the market economy 

With the economic development of my country and the perfect system, all aspects of my 
country's tax have also been continuously developed, but in this process, there are various 
problems in the process, and there is a need to constantly improve. 

2.1. Tax has weak control 

The social stability and development of society is inseparable from economic development, 
which also needs coordinated development of society, resources, etc., although the government 
has developed a lot of preferential tax policies to promote regional development, support the 
development of backward regions, However, due to the extensive, fair and strict 
implementation of these policies, it has not fully utilized its regulation, and the tax regulation 
skills are weak. 

2.2. Tax existence is unfair problem 

The main phenomenon of unfairness is: the production of value-added tax reappearing taxation, 
personal income tax unreasonable cost deductions, the green tax environment tax system is not 
perfect, for those high-energy, highly polluting companies lack of social responsibility After 
review, the implementation of the income tax is widely implemented, but it is not truly 
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implemented, these are extremely unfavorable to form the market economy and fairness, and 
the reasonable competitive environment is extremely unfavorable, and it is unfavorable to the 
optimization of my country's resources and market economy[3]. 

2.3. There is a dispute in my country's tax burden 

Rationality defining a certain period of tax negative level, which has important significance to 
ensure the development of the government, promote the development of the economy, my 
country's tax burden, has always been controversial, because my country is in the economic 
transition period, due to the government There is irregular income, so the tax burden is too 
high or there is always a controversy. However, in terms of high-tech industries, the growth 
rate of its industry has slowed slowly, and the tax burden is relatively high. Although the high-
tech industry has improved, the overall innovation strength is weak, it is difficult to master the 
high-end international industrial chain. 

3. Promote the recommendations of my country's financial tax and 
market economy coordinated development 

Only the problems in my country's current taxation and market economy can be taken more 
and more fully, thereby promoting the coordinated development of the market economy. The 
following recommendations given later. 

3.1. Improve the tax system, strengthen policy coordination, and enrich 
regulation 

Although my country's tax system is further improved, there is still a certain problem, especially 
under a complex market economy, and the perfect tax system can promote economic 
development. The tax policy should keep up with the development of the times, the 
international development footsteps, formulate flexible tax policies, too high or low tax policies 
will have an adverse effect on economic stable and healthy development, and should ensure the 
scientific reasonable . According to the development characteristics of my country's different 
regions, in the development of market economy, the trend of regional economic growth must 
be closely concerned, not only pay attention to key areas, but also pay attention to the general 
area, choose the double-oriented and industrial orientation Tax policies, and industrial tilt tax 
policies relying on regional tax inclination, thereby playing duality of taxes, promoting the 
coordinated development of the Eastern China and Western Eastern China, fully considering 
the interests of all parties, reducing the gap between the rich and the poor, combing well All 
aspects of social relationships, once coordinated, will cause serious social problems[4]. 

3.2. Strengthen supervision and implement policies and promote fairness 

For tax policies, it is necessary to fairness and justify, comprehensively implement income tax 
system, standardize optimization policies, and strict financial tax work, and move the whole 
body, it is because of the complexity of the tax system, making many people seek tax loans, tax 
evasion The road, like the public figures have also been exploded to scandal of tax evasion, so 
strengthening supervision is also extremely important. On the one hand, to strengthen the 
management of government agencies, improve the various conduct of individual assessment 
systems, resist corruption, etc., on the other hand, in the face of enterprises and individuals, we 
must strictly implement the tax system, prevent tax evasion, and resolutely crack down The 
behavior of tax evasion, formulate certain laws and regulations to combat the pressure, 
effectively implement the tax policy, and promote fairness and justice.  
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4. In conclusion 

From the above analysis, taxation plays a very important role in market economy, on the one 
hand, promoting the rational configuration of resources, so that more resources can utilize, on 
the other hand, guide the structural reform of my country's economy, and promote my country 
The transformation of socialist economic structures, greater exerting taxes in the economy, and 
there are various issues, similar to weak regulatory ability, lack of fairness, etc., need to 
continuously improve tax system, rich tax regulation means, strengthen supervision Other 
ways to promote tax development, so that the market economy can develop healthily and 
healthily and healthily. 
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