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Abstract 

In the wake of the US subprime crisis, countries have continued to study the setting up 
of a new international monetary system. This document explores the problems of the 
internationalization of the RMB from the point of view of the reform of the international 
monetary system. It also suggests a path of reform for the internationalisation of the 
RMB. A clear understanding of Triffin's dilemma, ensuring consistent and qualitative 
economic growth, maintenance of a relatively stable exchange rate, promoting the free 
convertibility of the RMB, to further reform the financial system,and establish an 
offshore finance facility, in order to promote the internationalisation of the RMB. 
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1. Introduction 

The United States occupies an important position in the international monetary system, the 
outbreak of the financial crisis in the United States, for the world. The outbreak of the financial 
crisis in the United States has caused a great impact on the economies of many countries, and 
the existing monetary system has revealed its shortcomings, and countries have been exploring 
the reform of the international monetary system, hoping to establish a monetary system that 
meets the current economic situation. For China, it is also making efforts to take some of the 
lead in the reform of the international monetary system to promote the internationalisation of 
the RMB. 

2. History of the reform of the international monetary system 

2.1. International gold standard 

Prior to the First World War, most international trade was relatively stable with gold as the 
currency of circulation, a monetary system also known as the international gold standard. 
However, this system also led to money being in the hands of a few, which constrained 
economic development. [1] During the First World War the flaws of this system became clear, 
and the war led to the economic collapse of the Western countries, and gold as money only 
existed in the hands of a few capitalists, in order to maintain economic operation, social order, 
must limit the outflow of gold restrictions, the gold standard system has disappeared in the 
international monetary system 

2.2. Bretton woods system 

After the Second World War, the United States and Britain came up with financial plans to create 
a new monetary system that would benefit them. However, as the US was more powerful, it was 
the US that guided the monetary system that was eventually established. After the Second 
World War, the Bretton Woods system, which was established with the support of the United 
States, was relatively more liquid and flexible, allowing the exchange rate system to be adapted 
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to the actual situation. In order to supervise the member countries, the US also set up the IM F 
and the W B to provide loans to the member countries, which helped to maintain the financial 
order at that time, but in the 1960s the financial crisis in the US led to the demise of the Bretton 
Woods system. 

2.3. Jamaica system 

Following the fall of the Bretton Woods system, there was a period of disruption in the world's 
financial markets. In this period of economic turmoil, the emergence of the Jamaican system 
brought a ray of hope to the economic order of countries. The Jamaican system, as a highly 
flexible financial system, was very much in tune with the developments of the time, adapted to 
the chaotic order of the day and contributed significantly to the sound development of national 
economies. 

3. Problems faced by the rmb internationalization process 

In 2007, a serious financial crisis occurred in the United States, and the turmoil in the US 
financial sector affected the financial development of other countries, leading to a global 
economic recession. The current process of internationalisation of the people faces serious 
problems: differences in political systems, the same "Triffin dilemma", capital account control 
constraints, deficiencies in the financial system and lack of financial innovation. 

4. The reform path ormb internationalization 

4.1. Proper understanding of the triffin dilemma 

The Triffin dilemma that emerged in the process of international monetisation is bound to 
emerge in the process of RMB internationalisation as well. This enigma is a major problem that 
we must confront, and it is only by solving this enigma that we can advance the process of 
internationalization of the RMB. In view of the current state of development of the RMB in China, 
this dilemma will not be immediately apparent, but due to the huge amount of foreign exchange 
reserves in China and its dependence on foreign exchange, monetary policy should be adjusted 
in a timely manner according to the dilemma encountered by countries around the world. 
Depending on the structure and mode of foreign exports, China can try to achieve free 
convertibility of the RMB on a small scale, and when the international influence of the RMB rises 
to a certain level, China can use offshore financial centres to manage the exchange of the RMB. 
Gradually promote the process of RMB internationalisation and reduce the emergence of the 
Triffin dilemma and its impact on mainland finance. 

4.2. Ensuring steady and quality economic growth 

In the process of internationalisation of the RMB, China's economic strength and 
comprehensive national power is an important basis for its stable development. The 
internationalisation of the RMB can only be objectively stimulated by the continuous 
improvement of its international economic status. Since the reform and opening up of China, 
our socialist market economy has made many achievements and our economy has developed 
very rapidly. [2] However, in order for China to remain invincible in the world financial market, 
it should continue to improve its economic strength and gain a greater voice on the 
international stage. In this critical period of economic transformation, in order to ensure steady 
and qualitative economic growth, it is important to accelerate the transformation of the concept 
of economic development, reform the current economic system, allocate resources for 
economic development rationally and ensure stable economic growth. 
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4.3. Maintaining the relative stability of the exchange rate 

The stability of the RMB's currency value and exchange rate is a guarantee for the healthy and 
rapid development of the national economy, and an important safeguard for promoting the 
RMB's internationalisation process. While promoting the development of the world economy, 
China must also ensure a steady improvement in the living standards of its domestic people. In 
the process of internationalisation of the RMB, it will inevitably bring about an increase in the 
exchange rate of the RMB, leading to a decline in the price advantage of our factories, which will 
have a certain impact on the export of our goods. Therefore, in the process of promoting the 
internationalisation of the RMB, great importance should also be attached to this issue, and the 
relative stability of the exchange rate should be maintained, so that China can reduce the 
corresponding negative impact in the face of the financial crisis and formulate corresponding 
countermeasures. For this reason, new industries can be developed vigorously, industrial 
upgrading and innovation can be promoted, core competitive brands can be built through 
fundamental innovation, and cooperation and trade with friends can be strengthened so that 
when the financial crisis comes, we can work together to resist the financial risks. 

4.4. Promoting free convertibility of rmb 

From the perspective of objective historical development, it takes a certain process for a 
country to liberalise its capital account controls. When our market economy has reached a 
certain level of development, China can begin to promote the free convertibility of the RMB and 
thus accelerate the process of internationalisation of the RMB. [3] Once the RMB is freely 
convertible, the influence of hard currency currencies such as the US dollar on China's 
international financial development will be greatly reduced, increasing the credibility of the 
RMB's influence in international finance, enhancing the reserve advantage of our currency and 
improving the competitive advantage of our products. However, there are certain risks 
associated with the free convertibility of the RMB. In the process of promoting the free 
convertibility of the RMB, macro financial institutions should always pay attention to the 
domestic and international financial environment, take timely precautions against financial 
risks and continuously improve China's financial project control system. 

4.5. Deepening the reform of the financial system 

In the international monetary system, the position held by the US has always been very strong, 
which is also inseparable from the existence of a sound financial market in the US. To promote 
the internationalisation of the RMB, it is essential to deepen the reform of China's financial 
system, speed up the process of reforming the financial system, compete fairly with developed 
countries on equal terms, and allow the RMB to play a role in the new international monetary 
system. Firstly, China must clarify the role of financial institutions in the market and maintain 
a system that ensures financial security. Secondly, it is necessary to speed up the adjustment of 
the financial structure, promote the transformation of the economy and innovate our economic 
development mechanism. At the same time, we should deepen the reform of large commercial 
banks and financial enterprises, improve the quality of financial services, and ensure the 
smooth operation of our economy through the reform of a perfect financial system. 

4.6. Establishment of an offshore financial centre 

To promote the internationalisation process of the RMB, a financial centre that is in line with 
the international market is needed. The choice of Hong Kong as our offshore financial centre is 
a very wise one. As a place with easy access to transportation, Hong Kong has a certain degree 
of cultural compatibility with the West due to historical issues, making it easier to start 
exchanges with the world. And within Hong Kong, itself, we have a well-developed financial 
system and financial markets, which greatly reduces the time it takes to establish ourselves as 
a financial centre. As part of China, Hong Kong has strong financial backing from the mainland, 
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and with the appropriate policy support, Hong Kong has an even greater advantage when it 
comes to international financial trade. Using Hong Kong as our offshore international financial 
centre will not only strengthen our financial trade with the international community, but will 
also enhance the confidence of countries in the RMB and cushion the impact and influence of 
RMB flows in the country. 

5. Conclutions 

The reform of the international monetary system cannot be achieved overnight, but should be 
planned scientifically by integrating the crises and opportunities in the new situation, while 
China needs to have a long-term plan and direction in the process of promoting the 
internationalisation of the RMB. The two reform objectives are not in conflict, and it is believed 
that in the future construction, the two will definitely interact with each other and gradually 
advance, eventually integrating into the new pattern of international currency together and 
guiding a new direction for the development of the world economy. 
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