
Volume 2 Issue 9, 2021 

DOI: 10.6981/FEM.202109_2(9).0033 

236 

Frontiers in Economics and Management 

ISSN: 2692-7608 

Different Performance of China's Exports to the US under the US-
China Trade Conflict 

Shuqi Chen* 

Jin Qiu Institute, Hangzhou, Zhejiang 310006, China. 

*Corresponding author. Email: chenrachel2021@163.com 

Abstract 

Nowadays, trade friction has become a prominent feature in the process of world 
economic development. To maximize their economic interests, countries constantly 
have trade frictions and disputes. Therefore, trade frictions are universal. Most of the 
former studies only consider trade conflict itself. However, trade conflict has relation to 
other elements such as exports and imports, price of imported commodities. Much less 
work investigated non-financial factors affecting export under trade friction. This paper 
aims to report on a study of economic and non-economic factors influencing China’s 
exports to the US under the US-China trade conflict. The five-year change of the trend of 
the CNY against the USD exchange rate and the five-year change of trend of China’s 
exports to the US are compared. Both economic factors and non-economic factors will 
affect China’s export to the US. Based on human intervention or special events in a 
specific period, the trend of export volume during that period will reflect the dominant 
role of some factors. The reasons behind the trend are discussed by the investigator, and 
some advice is given to improve China’s exports to the US. 
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1. Introduction 

The study of trade conflict becomes an important aspect of the global economy. The trade 
friction between the United States and China since March 22, 2018, is a trade war that is still 
going on today. The economic positions of the two countries are obviously important. The 
United States and China are the world's two largest economies. China is the largest developing 
country, and the United States is at the center of the world's economic trading system. The 
economic game between the two countries has a significant impact on the development of the 
two countries and even the world economy. Many recent studies have focused on factors that 
cause trade conflict (Hongbo Cai,2019), etc. However, little information attempted to research 
a country's export volume change under trade friction. Moreover, previous studies have failed 
to consider non-economic factors on exports under trade conflict. Thus, these previous results 
are inconclusive. The purpose of the study reported here is to show economic and non-
economic factors affecting China's exports to the US under the US-China trade conflict. In 
addition, some suggestions are given to improve China’s exports to the US under the US-China 
trade conflict.  

2. Method 

Real-time data, including the data on the the CNY / the USD foreign exchange rate and the data 
on the value of products imported by America from China, between 2016 and 2021 was 
obtained from Fred. Two figures were developed in order to tabulate the trend changes of these 
two kinds of data directly. Finally, specific events at specific times were combined to these 



Volume 2 Issue 9, 2021 

DOI: 10.6981/FEM.202109_2(9).0033 

237 

Frontiers in Economics and Management 

ISSN: 2692-7608 

trends, allowing the investigator to trace similarities and differences of the reasons behind the 
trend.  

 
Figure 1. The statistics on the value of Chinese Yuan to one U.S. Dollar on daily basis 

 

 
Figure 2. The statistics on the value of products imported by America from China on monthly 

basis 

3. Results 

As shown in Figure 1 and Figure 2, in general, from February 2016 to February 2020, a rise in 
the exchange rate of the CNY against the USD will lead to an increase in the export volume of 
China to the US under the condition that there is no significant change in the structure of China's 
export products to the US and vice versa. In April 2018, for example, the exchange rate of the 
CNY against the USD reached its lowest level in recent five years, while China's export volume 
shrank, hitting 38269.3 million dollars by April. However, between February 2020 and July 
2020, the exchange rate of the CNY against the USD fluctuated little, but the export volume had 
an upsurge. 

4. Discussions 

4.1. Economic factors 

4.1.1. Tariffs and foreign exchange rate 

As BBC News(2019) reported, during the 2018-2029 period, the US and China have gone 
through four rounds of tariff wars. The US government listed 1,300 Chinese products subject to 
additional tariffs, including clothing, TV parts and Chinese products containing major industrial 
technologies, and included China's Huawei on the list of regulated entities. The Chinese 
government retaliated with a series of measures, slapping tariffs on 1,438 American 
commodities, including agricultural products, seafood, aircraft, electric vehicles. As time passed 
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by, negotiations are ongoing but have proven difficult. In January 2020, the two sides signed a 
preliminary deal but some of the thorniest issues remain unresolved, and tariff barriers remain. 

As tariffs raise costs and prices in the Chinese market, American households will seek 
alternative products. But in other markets, purchases and sales will increase as costs remain 
the same. The depreciation of CNY can offset this disadvantage. As a result, a weaker yuan 
would greatly increase the competitiveness of China's exports at the expense of the exports of 
the countries that substitute it. The US imposed tariffs on China in March 2018, which is one of 
the reasons why CNY depreciated from April 2018 to November 2018, and also one of the 
reasons why Chinese exports to the US hit their minimum point in April 2018. 

In theory, China's exports to the United States rise as the real exchange rate rises. Therefore, 
without the great disturbance of external factors, between February 2016 and February 2020, 
the change trend of the CNY against the USD exchange rate is roughly the same as the change 
trend of China's export volume to the US (see in Figure 1 and Figure 2). 

4.1.2. Economic structure and price 

China has a comparative advantage in labor-intensive products, while the United States has a 
comparative advantage in technology-intensive products. Due to the gap in the level of 
economic development between China and the United States, there is also a difference in the 
demand structure of the two countries' residents. People's consumption choices are closely 
related to their income levels. With the gradual increase of people's income level, their 
consumption structure will gradually upgrade and transform. When income is low, the vast 
majority of spending will be on necessities such as food, and in contrast, when people's income 
level is relatively high, they can buy high-end products to improve their welfare level besides 
buying daily necessities. The reality is that labor-intensive goods produced in China are mostly 
necessities, while high-tech goods produced in the United States are upscale. Whereas 
regardless of their income level, people must buy daily necessities.[1]  

As the US government listed 1,300 Chinese products subject to additional tariffs, including 
clothing, TV parts, which require a large amount of labor to produce, these products must be 
sought from other countries. Given the significant difference in economic scale and labor costs 
between China and the United States, China has a strong cost advantage in producing these 
products. And the price of products like clothing from China is still much lower than alternatives 
or there are no substitutions. As a result, the United States is bound to import a lot of labor-
intensive goods produced in China. Besides, the United States has many manufacturing 
enterprises in China, and their exports also account for a certain percentage of China's exports 
to the United States. 

4.2. Non-economic factor 

4.2.1. Policy 

It is the signing of the first-stage trade agreement between the United States and China in 
January 2020 that keeps such close economic and trade contacts despite the US-China trade 
frictions. The US has lowered some tariffs on Chinese goods and agreed to reduce new tariffs 
on $120 billion worth of Chinese goods by half to 7.5 percent within 30 days in return for China 
buying more US agricultural products and other goods. (ECONOMIC AND TRADE AGREEMENT 
BETWEEN THE GOVERNMENT OF THE PEOPLE’S REPUBLIC OF CHINA AND THE GOVERNMENT 
OF THE UNITED STATES OF AMERICA 2020). The signing of the agreement has contributed to 
the growth of China's exports to the United States since February 2020. 

4.2.2. Unexpected crisis (spread of covid-19) 

China had effectively controlled the spread of the epidemic by taking immediate measures to 
lock down the cities, while the uncontrolled spread of novel corona-virus around the world had 
led to shortages of medical equipment in other countries, including the United States. 
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Medical equipment accounts for a large portion of China's exports to the United States in 
2020[2]. During the epidemic, for example, China exported billions of face masks and protective 
equipment to the United States, as well as countless medical equipment such as ventilators. 
Data from Chinese customs statistics indicates that by May 6, 2020, Chinese provinces and cities, 
relevant institutions and enterprises had donated more than 9.6 million masks, 500,000 boxes 
of testing reagents, 305,900 pairs of medical gloves, and 133,500 pairs of goggles and other 
medical supplies to 30 states and 55 cities in the US. 

Besides, China's status in the global industrial chain has improved, and the probability of the 
industrial chain being transferred out of China has decreased, which all play a positive role in 
the increase of China's export volume [3]. 

5. Suggestion 

5.1. Develop core competitiveness 

The purpose of a country's participation in international division of labor and exchange is to 
develop its own productive forces. For example, the Chinese government should invest more in 
infrastructure and increase subsidies to enterprises and industries to ensure the expansion of 
productivity. At the same time, China should further attract foreign investment for 
technological upgrading and continuous improvement to make its products more competitive. 

5.2. Enhance international right of speech 

The World Trade Organization ruled on September 15, 2020 that the United States violated 
international trade rules by increasing tariffs on Chinese goods in 2018, but the ruling has 
virtually zero effect. On the premise of abiding by the agreement, China will protect its interests 
to the greatest extent. In order to enhance its discourse power, China needs to introduce more 
conceptual innovations and breakthroughs in theoretical systems to deepen its understanding 
of relevant issues [4], achieve mutual benefits with other countries, achieve win-win 
cooperation and provide guarantee for the healthy development of China's economy and the 
world economy. 

6. Conclusion 

Both economic factors and non-economic factors will affect the China’s export to the US. Based 
on human intervention or special events in a specific period, the trend of export volume during 
that period will reflect the dominant role of some factors. For example, from April 2018 to 
February 2020, an increase in tariffs lead to hedging by reducing the exchange rate. Therefore, 
exports increase. And due to the signing of the trade agreement and spread of COVID-19, the 
China’s exports to the US shown a sharp climb from February 2020 to November 2020. 

In so far as to some suggestions to improve China’s exports to the US, developing core 
competitiveness and enhancing international right of speech do help. 
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