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Abstract	
When	 the	 time	 comes	 to	 the	 21st	 century,	 China's	 economy	 has	 opened	 a	 rapid	
development	mode,	and	domestic	enterprises	are	also	pushed	forward	by	the	economic	
development	of	the	times.	In	order	to	better	stand	in	the	new	era	of	economic	forest	and	
sustainable	development,	enterprises	must	follow	the	pace	of	development	of	the	times	
so	as	to	accelerate	the	reform	and	innovation	of	their	own	system	to	cope	with	various	
uncertainties.At	the	end	of	2019,	the	novel	coronavirus	epidemic	broke	out	quietly	 in	
China,	which	affected	the	development	of	Chinese	enterprises	to	varying	degrees,	and	
some	small	and	micro	enterprises	were	in	a	dilemma	under	the	impact	of	the	epidemic,	
facing	the	risk	of	bankruptcy,	and	the	post	epidemic	era	has	come.	How	to	improve	the	
ability	of	enterprises	 to	cope	with	 the	crisis	has	become	a	matter	of	great	concern	 to	
enterprises	 themselves	 and	 even	 the	 country.Harrod‐Domar	model	 can	 analyze	 the	
economic	growth	by	calculating	the	relationship	between	economic	growth	rate,	savings	
rate	 and	 capital‐output	 ratio,	 and	 then	 analyze	 the	 development	 of	 enterprises	 or	
countries.	This	paper	analyzes	the	market	environment	by	using	the	Harrod	model,	and	
obtains	the	trend	of	economic	growth	and	development	enlightenment.It	puts	forward	
creative	 suggestions	 for	 the	 economic	 development	 of	 enterprises	 under	 the	 new	
situation,	so	as	to	provide	new	ideas	for	improving	the	ability	of	enterprises	to	cope	with	
uncertain	crises.	
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1. Introduction	

The	development	of	enterprises	can	not	be	separated	 from	the	rapid	economic	growth,	and	
economic	growth	can	not	be	separated	from	the	impact	of	environmental	factors.	The	outbreak	
of	COVID‐19	in	recent	years	has	pushed	the	development	of	the	world	economy	to	a	new	era	
[1],	making	people	all	over	the	world	realize	that	environmental	uncertainty	is	closely	related	
to	economic	development.The	emerging	uncertainty	factors	in	the	form	of	macro‐environment	
will	have	a	far‐reaching	impact	on	the	individual	enterprises	in	the	market	environment.	As	the	
most	important	economy,	enterprises'	plan	choice,	business	activities	and	growth	direction	will	
be	 subject	 to	 various	 constraints	 of	 the	 environment.	 After	 a	 brief	 period	 of	 epidemic	
turmoil,The	recovery	of	national	economies	and	the	restoration	of	stable	health	are	still	 the	
main	issues	of	the	current	world	economic	recovery.	[2]If	we	can	learn	from	this	crisis,	for	small	
and	medium‐sized	enterprises,	we	can	not	only	avoid	the	crisis	of	bankruptcy,	devaluation	and	
cheap	sale	when	they	are	in	trouble,	but	also	turn	the	crisis	into	an	opportunity	to	promote	the	
development	of	their	own	advantages.For	large	enterprises,	it	can	reduce	unnecessary	capital	
losses	in	special	circumstances,	expand	the	dominant	position	in	the	industry,	and	enhance	the	
influence	of	enterprises.	
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2. Model	Construction	

The	model	to	be	cited	in	this	article	is	"Harrod‐Domar	Economic	Growth	Model",	and	the	data	
comes	from	the	China	Economic	Data	Portal.	Harrod‐Domar's	economic	theory	focuses	on	the	
relationship	 between	 investment	 and	 development	 of	 a	 subject.	 In	Keynesian	 theory,	when	
investment	equals	savings,	that	is,	when	aggregate	supply	and	demand	reach	equilibrium.It	is	
a	new	revolution	 for	 the	development	of	 economic	growth	 theory	 to	 study	 the	 relationship	
between	economic	functions	and	achieve	stable	economic	growth.	Harrod‐Domar's	important	
theoretical	contribution	is	to	first	put	forward	model	assumptions,	use	mathematical	models	to	
construct	and	use	appropriate	and	reasonable	variable	models,	and	analyze	the	trend	of	these	
variables	on	economic	growth.	So,In	 the	new	post‐epidemic	period	of	China's	economy,	 this	
paper	 uses	 the	 Harrod‐Domar	 economic	 growth	 model	 to	 study	 the	 relationship	 between	
investment,	savings	and	economic	growth	in	the	data	collected	from	the	survey,	and	points	out	
the	 significance	 of	 the	 model	 for	 enterprises'	 investment,	 financing	 and	 other	 economic	
activities,	and	obtains	some	enlightenment	to	promote	economic	growth.	

2.1. The	Model	Assumes	Four	Components:	
1.The	 first	 hypothesis	 of	 the	 model	 is	 that	 the	 capital	 accumulation	 of	 enterprises	 can	 be	
effectively	transformed	into	the	investment	activities	of	enterprises.	
2.The	 second	 hypothesis	 of	 the	 model	 is	 that	 the	 capital‐output	 ratio	 of	 the	 enterprise	 is	
constant;	
3.The	third	hypothesis	of	the	model	is	that	enterprises	only	produce	a	derivative	product,	which	
is	 a	 consumer	 product	 for	 consumption	 on	 the	 one	 hand,	 and	 an	 investment	 product	 for	
investment	activities	on	the	other	hand.	
4.Model	hypothesis	four:	employees	and	capital	are	the	only	two	production	factors	used	in	the	
production	process	of	enterprises,	and	there	is	no	substitution	relationship	between	them;	

2.2. Formula	Reference	
Reference	formula:	G	=	S/V[2]	
Where	G	stands	for	economic	growth	rate	and	S	stands	forCapital	accumulation	rate	(Saving	
rateOrRate	of	investment),	while	V	is	the	ratio	of	capital	to	output	[5].	After	using	this	formula	
to	transform,	we	can	get	V	=	S/G.	If	the	ratio	of	capital	accumulation	rate	to	economic	growth	
rate	 increases,	 that	 is,	 the	 capital/output	 rate	 increases,	 the	 capital	 accumulation	 ratio	
increases,	 the	 enterprise	 economic	 accumulation	 ratio	 increases,	 and	 the	 economic	
development	increases.	The	capital	accumulation	of	enterprises	is	reduced,	and	the	economic	
development	of	enterprises	is	hindered.	
From	theoretical	knowledge,	if	we	assume	that	savings	and	investment	are	equal	in	the	model,	
and	investment	is	equal	to	the	change	of	capital	stock,	then	the	economic	growth	rate	will	be	
proportional	to	the	savings	rate	(that	is,	the	capital	accumulation	of	enterprises	later).[4]	

2.3. Data	Reference	
The	following	8	groups	of	data	are	calculated	according	to	the	formula	V	=	S/G,	with	the	capital	
accumulation	rate	S	as	the	cumulative	value	of	enterprise	fixed	asset	investment	in	the	initial	
stage	of	each	quarter	 in	 the	table/the	cumulative	value	of	GDP	 in	this	quarter,	and	with	the	
current	year‐on‐year	growth	rate	of	GDP	as	G	
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Table	1.	After	the	outbreak	of	the	epidemic,	the	cumulative	investment	in	fixed	assets	of	
enterprises	(month),	the	current	year‐on‐year	growth	rate	of	GDP	(quarter)	and	the	

cumulative	GDP	(quarter)	

Index	 Enterprise	fixed	assets	investment	_	
accumulative	total	

GDP	_	current	year‐on‐year	
growth	rate	

GDP	_	
cumulative	

Area	 Nationwide	 Nationwide Nationwide
Frequency	 Month	 Ji Ji

Unit	 Billion	yuan	 % Billion	yuan
2019‐09	 264805	 5.9 709717.2
2019‐10	 291522	
2019‐11	 303786	 	 	
2019‐12	 311159	 5.8 986515.2
2020‐02	 18938	
2020‐03	 47804	 ‐6.8 205727
2020‐04	 77365	 	 	
2020‐05	 112232	
2020‐06	 157867	 3.2 454712.1
2020‐07	 184186	 	 	
2020‐08	 214506	 	 	
2020‐09	 243998	 4.9 719688.4
2020‐10	 269183	
2020‐11	 278088	 	 	
2020‐12	 289264	 6.5 1015986
2021‐02	 26183	
2021‐03	 55022	 18.3 249310.1
2021‐04	 82519	 	 	
2021‐05	 112472	
2021‐06	 147957	 7.9 532167.5
2021‐07	 173473	 	 	
2021‐08	 198559	 	 	

	
Table	2.	Calculated	data	matrix	

	 g		s	 0.373113	 0.315412	 0.232366 0.34718	 0.339033 0.284713	 0.220697	 0.278027
2019‐09	 5.9	 0.06324	 	 	

2019‐12	 5.8	 	 0.054381	 	

2020‐03	 ‐6.8	 	 	 ‐0.03417 	

2020‐06	 3.2	 	 	 0.108494 	

2020‐09	 4.9	 	 	 0.06919	 	

2020‐12	 6.5	 	 	 0.043802	 	

2021‐03	 18.3	 	 	 0.01206	
2021‐06	 7.9	 	 	 	 0.035193

 

With	the	date	in	the	square	matrix	as	the	abscissa	and	the	diagonal	data	as	the	ordinate,	draw	
the	year‐on‐year	distribution	broken	line	chart	as	follows:	

	
Figure	1.	Line	chart	of	year‐on‐year	distribution	
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2.4. Data	Analysis	
The	part	of	data	interception	is	from	the	end	of	2019	when	the	epidemic	began	to	occur	to	June	
2021	after	the	effective	control	of	the	epidemic,	and	the	unit	of	cross	section	is	one	quarter.	On	
the	whole,	in	the	data	matrix,	except	that	the	relevant	data	calculated	at	the	high	point	of	the	
epidemic	outbreak,	that	is,	the	position	of	03	in	2020,	are	less	than	zero,	the	other	quarterly	
data	 are	 greater	 than	0.This	 shows	 that	during	 the	outbreak	of	 the	 epidemic,	 the	 economic	
development	 of	 enterprises	 has	 been	 curbed	 in	 a	 short	 period	 of	 time,	 the	 overall	 capital	
accumulation	of	 enterprises	has	decreased,	 and	 the	market	 value	has	decreased,	which	has	
been	restored	due	to	the	relevant	policies	and	measures	of	the	state	and	the	effective	control	of	
the	epidemic.	In	the	year‐on‐year	distribution	line	chart,	there	are	three	inflection	points	at	the	
outbreak	 point	 of	 2020‐03,	 2020‐06	 and	 2021‐03.The	 first	 is	 the	 rapid	 decline	 in	 capital	
accumulation	due	to	the	outbreak	of	the	epidemic,	which	ushered	in	a	rapid	recovery	after	the	
initial	 control	 of	 the	 epidemic.	 The	 second	 inflection	 point	 is	 the	 recovery	 of	 capital	
accumulation	after	 the	effective	control	of	 the	epidemic,	while	 the	development	of	 the	 total	
capital	of	social	enterprises	has	gradually	declined	due	to	bankruptcy,	mergers	and	acquisitions	
and	other	factors	caused	by	the	impact	of	the	epidemic.	The	third	inflection	point	is	due	to	the	
successful	 control	 of	 the	 epidemic.Enterprises	 have	 also	 begun	 to	 gradually	 resume	
development	 under	 the	 new	 policy,	 the	 total	 amount	 of	 capital	 accumulation	 has	 steadily	
increased,	 the	development	of	 small	 and	medium‐sized	enterprises	has	 gradually	 entered	 a	
normal	environment,	and	the	epidemic	has	ended	for	a	short	time.	From	a	partial	point	of	view,	
both	 figures	 reflect	 the	 financial	 flexibility	 of	 domestic	 enterprises	 in	 the	 early	 stage	 of	 the	
outbreak	 of	 the	 epidemic,	 except	 that	 some	 small	 and	 medium‐sized	 enterprises	 failed	 to	
effectively	fight	the	epidemic.Most	enterprises	can	still	make	corresponding	actions	quickly	at	
the	 outbreak	 point,	 and	 the	 economy	will	 recover	 quickly	 after	 the	 epidemic	 is	 effectively	
controlled,	and	take	effective	measures	to	check	and	fill	in	the	gaps	in	industrial	recovery.	All	
these	 benefit	 from	 the	 superiority	 of	 national	macro‐policy	 regulation	 and	 the	 flexibility	 of	
enterprises	to	deal	with	unexpected	situations.[3]	

3. Suggestions	on	the	Development	of	Enterprise	Economy	based	on	
Analysis	

With	 the	 continuous	 development	 of	 economy	 and	 the	 continuous	 progress	 of	 science	 and	
technology,	enterprises	have	become	the	core	force	of	China's	regional	economy	and	gradually	
become	the	dominant	position	of	China's	economic	development.	In	the	social	development	and	
economic	progress	of	various	countries,	enterprises	have	played	an	important	role	with	their	
economic	 benefits	 brought	 by	 their	 continuous	 development	 and	 growth.The	 development	
level	of	enterprises	directly	determines	whether	the	stable	development	of	economy	and	the	
integration	of	social	resources	can	be	achieved,	so	the	fundamental	core	of	economic	research	
is	enterprise	research.	

3.1. Improve	the	Corresponding	Economic	Response	Measures		
With	the	gradual	stabilization	of	the	domestic	epidemic	situation,	the	resumption	of	work	and	
production	in	China	has	already	been	put	on	the	agenda,	and	the	work	of	enterprises	has	been	
steadily	 advancing,	 but	 especially	 some	 small	 and	 micro	 enterprises	 can	 not	 continue	 to	
produce	due	 to	 the	breakdown	of	 the	 industrial	 chain,	 resulting	 in	 the	 failure	of	production	
tasks	of	enterprises,	and	the	output	level	is	difficult	to	recover	to	the	level	before	the	epidemic	
in	the	short	term.Existing	projects	can	not	be	effectively	supplemented	by	funds,	resulting	in	
the	inability	to	support	the	operation	of	the	project,	which	has	become	a	difficult	problem	for	
many	business	managers.	How	to	change	the	thinking	of	enterprises	to	repair	the	losses	caused	
by	the	epidemic	to	work	together	to	save	themselves,	and	what	new	reforms	are	needed	for	the	
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operation	of	enterprises	after	the	epidemic	have	become	the	most	important	issues	for	small	
and	micro	enterprises.	
In	order	to	strengthen	the	basic	management	of	enterprises,	strengthen	the	cohesion	within	
enterprises,	 improve	 the	 basic	 quality	 of	 employees,	 fully	 stimulate	 the	 enthusiasm	 and	
creativity	of	employees,	so	as	to	ensure	the	steady	progress	of	production	and	operation,	and	
promote	 the	 development	 of	 enterprises,	 enterprises	 bear	 the	 brunt	 of	 improving	 the	
corresponding	economic	response	measures.	
Economic	development	tends	to	go	through	four	steps,	namely,	boom,	recession,	depression	
and	 recovery.	 Enterprises	 should	 predict	 the	 situation	 in	 time	 according	 to	 the	 economic	
environment	at	different	stages	and	take	corresponding	measures	to	adjust	the	corresponding	
development	 policies	 of	 enterprises	 to	 ensure	 the	 sustainable	 and	 stable	 development	 of	
enterprises.	
It	 is	a	 recognized	 fact	 that	 finance	 is	 the	pillar	of	enterprise	operation.	During	 the	epidemic	
period,	 finance	 needs	 to	 be	 actively	 managed	 to	 ensure	 the	 real‐time	 coordination	 of	 the	
existing	 funds	 of	 the	 enterprise,	 to	 support	 the	 operation	 of	 the	 existing	 projects	 of	 the	
enterprise	with	sufficient	funds,	to	carry	out	normal	financial	management,	and	to	do	a	good	
job	in	the	financial	management	of	the	enterprise,	so	as	to	balance	the	income	and	expenditure	
and	help	the	enterprise	tide	over	the	crisis.	
How	 can	we	minimize	 the	 impact	 of	 sudden	 crisis	 on	 corporate	 finance?	 This	 requires	 the	
financial	department	 to	do	a	good	 job	 in	 the	budget	 investment	of	 this	quarter	or	even	 this	
month,	 the	 cost	 calculation	 of	 running	 projects	 and	 future	 investment	 projects,	 and	 the	
management	of	existing	current	assets,	so	as	to	balance	the	financial	relationship	within	the	
enterprise.To	 some	 extent,	 it	 is	 better	 for	 relevant	 enterprises	 to	 reorganize	 their	 internal	
financial	management	system	in	order	to	reduce	the	predictable	losses	when	the	crisis	comes.	
Enterprises	can	also	minimize	the	 losses	caused	by	the	epidemic	by	taking	advantage	of	the	
new	preferential	policies	issued	by	the	local	government	and	the	preferential	policies	issued	by	
the	state	to	stimulate	the	sluggish	economic	development.	
Studying	and	analyzing	the	impact	and	subsequent	impact	of	the	epidemic	on	small	and	micro	
enterprises,	and	finding	out	the	countermeasures	for	enterprises	to	face	similar	crises	in	the	
future	will	play	a	vital	role	in	effectively	reducing	the	impact	of	the	epidemic	on	small	and	micro	
enterprises	 and	 the	 domestic	 economy,	 stimulating	 the	 emergence	 of	 new	 industries,	
stabilizing	people's	livelihood	and	promoting	stable	economic	development	

3.2. Establish	a	Scientific	and	Reasonable	Performance	Evaluation	System	
It	 is	 not	 only	 because	 of	 the	 impact	 of	 the	 epidemic,	 but	 also	 because	 of	 the	 further	
strengthening	of	the	trend	of	economic	globalization,	the	further	expansion	of	China's	foreign	
trade	 scale,	 and	 the	 increasingly	 fierce	 competition	 among	 enterprises.	 How	 to	 keep	 the	
coordination	 and	 unification	 of	 "development"	 and	 "sustainability"	 in	 the	 competition	 is	
particularly	important	for	some	micro‐enterprises	which	are	still	groping	for	development.The	
success	 or	 failure	 of	 competition	 between	 enterprises	 often	 depends	 on	 the	 use	 of	 human	
resources,	so	for	the	macro	development	of	enterprises,	it	is	particularly	important	to	establish	
a	scientific	and	operable	performance	evaluation	system	and	expand	the	discovery	of	human	
resources	in	short	supply.According	to	the	position	to	set	staff	performance	objectives,	record	
staff	 performance,	 performance	 appraisal	 at	 the	 end	 of	 the	 period,	 and	 the	 rational	 use	 of	
performance	appraisal	results,	these	four	main	aspects	form	an	organic	whole	in	a	complete	
performance	management,	which	is	indispensable	in	performance	management.	
The	fundamental	purpose	of	establishing	performance	evaluation	system	is	to	determine	the	
future	development	direction	of	 employees	 through	 their	work	performance,	 and	 gradually	
help	employees	improve	their	professional	quality	from	the	grass‐roots	to	the	management,	so	
as	 to	 effectively	 improve	 the	 overall	 performance	 of	 the	 company.It	 is	 mainly	 to	 make	 an	
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objective	evaluation	of	whether	the	ability	of	employees	in	a	certain	period	of	work	matches	
the	position	they	hold,	to	grasp	the	efficiency	of	employees'work	and	whether	they	adapt	to	the	
enterprise	environment,	to	determine	the	direction	of	employee	education	and	training	and	the	
general	direction	of	enterprise	training	of	high‐quality	talents,	so	as	to	achieve	the	goal.Through	
the	hard	work	of	employees	and	the	actual	performance	of	the	work	to	assess,	formulate	the	
corresponding	requirements	and	scientific	mobilization	and	allocation	of	personnel,	clear	the	
new	direction	of	work	 for	 employees.	 In	 this	way,	 all	 departments	of	 the	 enterprise	 can	be	
guaranteed	to	operate	their	functions	orderly	and	effectively.	
Under	 the	scientific	and	reasonable	performance	evaluation	system	of	enterprise	operation,	
enterprises	 should	 also	 give	 employees	 rewards	 and	 fair	 and	 reasonable	 treatment	
corresponding	 to	 their	 contributions	 to	 the	 enterprise,	 form	a	democratic	 and	 fair	working	
environment	within	the	company,	and	use	the	welfare	mechanism	of	the	enterprise	to	stimulate	
employees'enthusiasm	 for	 work,	 so	 as	 to	 improve	 their	 work	 efficiency.So	 as	 to	 achieve	 a	
substantial	increase	in	enterprise	efficiency	and	further	enhance	capital	elasticity.	

3.3. Enhance	the	Initiative	of	Enterprise	Innovation	
Innovation	 is	 the	 core	 element	 of	 enterprise	 development,	 only	 by	 constantly	 insisting	 on	
innovation,	can	enterprises	continue	to	develop	benignly.	The	innovation	degree	of	enterprises	
mainly	comes	from	the	 innovation	degree	of	employees.	 In	order	to	 improve	the	 innovation	
enthusiasm	of	enterprises,	we	should	start	from	employees,	let	employees	have	positive	and	
innovative	 thinking,	 and	 provide	 continuous	 fresh	 ideas	 for	 the	 future	 development	 of	
enterprises.	
Enterprise	managers	must	first	understand	the	needs	of	employees	in	order	to	stimulate	the	
motivation	 of	 employees	 to	 innovate,	 effectively	 combine	 the	 needs	 of	 employees	with	 the	
future	development	direction	of	the	company,	cultivate	the	interest	of	employees	in	work,	give	
employees	the	space	to	create	and	develop	independently,	let	employees	inject	organizational	
vitality	into	the	company,	and	enhance	the	organic	nature	of	the	enterprise.Innovation	inertia	
is	an	objective	phenomenon	in	the	process	of	enterprise	development,	and	not	to	let	enterprise	
innovation	 become	 a	 fixed	 model	 has	 become	 an	 important	 bottleneck	 problem	 faced	 by	
enterprise	managers.	Therefore,	enterprises	should	also	carry	out	certain	changes	to	make	the	
corporate	culture	full	of	vitality	and	create	an	innovative	corporate	atmosphere.	At	the	same	
time,	 enterprises	 can	 also	 establish	 a	 benign	mechanism	of	 survival	 of	 the	 fittest.To	 form	a	
certain	 wolf	 culture,	 so	 that	 employees	 have	 a	 sense	 of	 crisis,	 thereby	 promoting	 the	
development	of	enterprises.	

4. Summary	

To	sum	up,	the	arrival	of	the	epidemic	has	become	a	major	turning	point	in	the	economy	and	
society	of	the	new	era	after	the	financial	crisis.	In	order	to	be	able	to	fight	steadily	and	steadily	
in	 the	 post‐epidemic	 era,	 enterprises	 must	 enhance	 their	 ability	 to	 fight	 against	 unknown	
factors,	 improve	 their	 capital	 flexibility,	 and	 at	 the	 same	 time,	 they	 need	 to	 change	 their	
development	concepts	and	optimize	 their	professional	 talents	 in	accordance	with	 the	actual	
development	 of	 enterprises.Only	 in	 this	 way	 can	 we	 ensure	 the	 effective	 growth	 of	 the	
enterprise	economy,	so	that	enterprises	can	stand	firm	in	all	kinds	of	uncertain	events	in	the	
future	and	stand	out	from	their	peers.	
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