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Abstract	
ESG	 rating	 is	 an	 important	 indicator	 to	 evaluate	 the	 strength	 of	 enterprises,	 and	 its	
impact	on	corporate	performance	and	efficiency	has	been	paid	more	and	more	attention	
by	 the	academic	 circles.	This	paper	empirically	 studies	 the	 impact	of	ESG	 rating	and	
operating	 ability	 on	 financing	 efficiency	 from	 the	 perspective	 of	 corporate	 financing	
efficiency.	This	paper	takes	3800	observations	from	2018	to	2020	as	the	research	sample,	
and	 finds	 that	after	 controlling	 the	 influence	of	other	variables:There	 is	a	 significant	
positive	 correlation	 between	 ESG	 rating	 and	 financing	 efficiency;	 Furthermore,	 the	
better	the	operating	capacity	is,	the	more	obvious	the	positive	impact	of	ESG	rating	on	
financing	 efficiency	 is.	 Finally,	 this	 paper	 puts	 forward	 relevant	 suggestions	 for	 the	
conclusion	of	 the	 study,	and	provides	 solutions	 for	 enterprises	 to	 improve	 financing	
efficiency.	
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1. Introduction	

Since	the	United	Nations	Environment	Programme	first	proposed	the	specific	concept	of	ESG	in	
2004,	 the	 concept	 of	 ESG	 has	 been	 closely	 related	 to	 the	 sustainable	 operation	 of	 modern	
enterprises,	 the	 healthy	 development	 of	 the	 financial	 system	 and	 even	 the	 policies	 and	
guidelines	at	the	national	level.	As	a	rating	standard	different	from	the	traditional	credit	rating,	
ESG	redefines	the	enterprise	as	a	new	indicator	to	measure	the	sustainable	development	of	the	
enterprise.Fidelity	 International	 research	 found	 that	 companies	with	good	ESG	ratings	have	
stronger	risk	resistance	and	are	more	inclined	to	have	long‐term	stable	development.	It	can	be	
said	 that	ESG	 redefines	 "good	 companies",	while	ESG	 ratings	 are	often	difficult	 to	 reflect	 in	
financial	statements,	which	 is	more	a	reflection	of	soft	power.	 In	 the	past	research,	scholars	
have	made	theoretical	analysis	on	the	impact	of	ESG	rating	on	enterprise	value	and	risk	early	
warning.For	 example,	 Wang	 Hejia	 (2021)	 studied	 the	 impact	 of	 ESG	 rating	 on	 enterprise	
performance[1]and	Zhang	Lin	(2021)	explored	the	application	of	enterprise	ESG	performance	
in	bond	credit	risk	early	warning[2],	but	there	is	no	specific	in‐depth	study	on	how	ESG	rating	
affects	enterprise	efficiency.	From	the	perspective	of	financing	efficiency,	this	paper	analyzes	
how	ESG	rating,	as	the	soft	power	of	enterprises,	affects	financing	efficiency.As	the	hard	power	
of	the	enterprise,	the	management	ability	is	the	comparative	relationship	between	the	input	
and	 output	 of	 the	 enterprise,	 covering	 financial,	 management	 and	 other	 aspects.	 Only	 by	
improving	the	management	ability,	can	investors	invest	high‐quality	funds	in	the	enterprise.	
Therefore,	 based	 on	 the	 study	 of	 the	 relationship	 among	 ESG	 rating,	 operating	 ability	 and	
financing	efficiency,	we	can	provide	reasonable	suggestions	for	 listed	companies	to	improve	
their	financing	efficiency.It	provides	a	reference	for	more	enterprises	to	make	decisions.	
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2. Theoretical	Analysis	and	Research	Hypothesis	

The	impact	of	ESG	rating	on	corporate	financing	efficiency	is	mainly	from	the	perspective	of	
risk	and	capital	cost.	Wei	Bin	(2021)	believes	that	improving	the	level	of	ESG	can	play	a	positive	
role	 in	 the	 financing	 cost	 of	 enterprises[3].	 From	 the	 perspective	 of	 risk	 measurement	
indicators,	due	to	product	differentiation	strategy,	enterprises	with	good	ESG	performance	face	
relatively	less	price	elasticity	demand,	resulting	in	reduced	system	risk.	El	Ghoul	et	al.	(2019)	
hypothesized	 that,Responsible	 enterprises	 will	 be	 less	 risky	 because	 they	 have	 a	 broader	
investor	 base	 than	 irresponsible	 enterprises	 [4].	 Hou	 (2019)	 finds	 that	 ESG	 firms	 perform	
better	with	a	broader	investor	base	and	lower	litigation	risk,	which	ultimately	leads	to	lower	
cost	of	capital.	Some	studies	regard	bond	credit	rating	as	an	indicator	of	corporate	risk,	and	
Gilabon	 (2019)	 et	 al.Resulting	 in	 a	 more	 favorable	 bond	 rating.	 Seltzer	 (2019)	 et	 al.	
Demonstrate	that	firms	with	poor	environmental	performance	tend	to	have	lower	credit	ratings.	
The	higher	the	ESG	rating	can	reduce	multiple	risks,	the	better	the	protection	for	investors,	then	
investors	will	be	more	inclined	to	trust	the	enterprise,	the	difficulty	of	enterprise	financing	can	
be	reduced,	thereby	improving	the	efficiency	of	financing.	
Starting	from	the	cost	of	capital,	it	is	generally	believed	that	the	ESG	performance	of	enterprises	
affects	their	cost	of	capital.	In	describing	these	theoretical	models,	Huang	(2019)	refers	to	high	
ESG	firms	as	green	firms	and	low	ESG	firms	as	brown	firms.	Given	that	there	is	a	critical	mass	
of	investors	who	want	to	make	green	investments,	in	the	economy,	that	is,	in	the	investor	base,	
most	models	 conclude	 that,Green	 businesses	will	 have	 a	 lower	 cost	 of	 capital[5].	 High	 ESG	
rating	has	a	lower	cost	of	capital,	which	reduces	more	unnecessary	expenditure	for	financing	
activities,	and	the	cost	of	financing	and	using	funds	will	be	reduced,	so	the	efficiency	of	financing	
will	be	improved.	
In	 addition,	 ESG	performances	 create	 value	because	 they	 increase	 shareholder	wealth.	This	
type	of	value	creation	can	be	achieved	by	increasing	cash	flow,	and	secondly,	ESG	performance	
can	create	enterprise	value	through	channels	that	maximize	shareholder	utility.	For	example,	
Stuart	L.	Gillan	(2021)	points	out	that	shareholders	can	value	the	environmental	or	social	goods	
produced	by	ESG‐performing	firms,	as	well	as	the	cash	flows	they	generate.The	higher	the	ESG	
rating	 of	 an	 enterprise,	 the	more	 ideal	 it	 is	 for	 investors,	 because	 the	 ESG	 rating	 indirectly	
affects	the	value	of	the	enterprise,	and	the	financing	of	an	enterprise	with	a	high	rating	can	be	
welcomed	by	investors,	thus	improving	the	financing	efficiency.	
Based	on	the	above	analysis,	it	can	be	seen	that	the	impact	of	ESG	rating	on	financing	efficiency	
may	be	positive,	so	this	paper	puts	forward	the	following	assumptions:	
Hypothesis	H1:	ESG	rating	is	positively	related	to	corporate	financing	efficiency	
Huang	(2019)	pointed	out	that	when	enterprise	managers	implement	investment	or	business	
strategies	 outside	 the	 enterprise	 business,	 such	 as	 increasing	 social	 responsibility	 in	 ESG	
behavior,	the	disadvantage	to	stakeholders	is	to	sacrifice	enterprise	value.	When	enterprises	
expand	the	scope	of	their	ESG	behavior,	the	subsequent	result	is	poor	future	stock	performance	
and	 long‐term	deterioration	 of	 ROA.	 The	 underperformance	 of	 the	 stock	 is	 a	 direct	market	
reaction	to	ESG.When	stock	prices	do	not	perform	well,	further	financing	of	enterprises	will	be	
in	trouble.	
From	 a	 governance	 perspective,	 ESG	 activities	 may	 reflect	 management	 problems,	 and	
enterprises	engage	in	these	activities	to	improve	their	own	utility,	rather	than	the	welfare	of	
shareholders.	When	corporate	capital	falls	into	the	dilemma	of	improper	internal	governance,	
investors	will	not	 increase	 investment	 in	the	short	run,	but	wait	until	corporate	governance	
improves,	and	then	make	decisions	according	to	the	specific	situation.	
Based	on	the	above	analysis,	it	can	be	seen	that	the	impact	of	ESG	rating	on	financing	efficiency	
may	be	negative,	so	this	paper	puts	forward	the	opposite	hypothesis:	
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Hypothesis	H2:	ESG	rating	is	negatively	related	to	corporate	financing	efficiency	
The	improvement	of	management	ability	means	higher	resource	utilization	rate	of	enterprises,	
so	that	the	production	cost	of	enterprises	can	be	reduced	and	the	efficiency	of	financing	funds	
can	be	 improved.	The	 improvement	of	management	ability	 can	also	obtain	more	profits	 for	
enterprises,	 thus	creating	greater	possibilities	 for	shareholders	 to	pay	dividends,	which	will	
attract	more	attention	from	potential	 investors.According	to	the	research	of	Huang	Jiankang	
and	 Bian	 Chenlu	 (2018),	 if	 investors	 pay	 attention	 to	 it,	 the	 degree	 of	 competition	 among	
investors	will	be	improved	and	the	financing	cost	of	enterprises	will	be	reduced[6].	When	the	
management	 ability	 is	 better,	 enterprises	 pay	 attention	 to	 improving	 ESG	 rating,	 paying	
attention	to	environmental	and	social	benefits	while	paying	attention	to	economic	benefits,	the	
two	not	only	do	not	conflict,	but	also	can	form	a	"virtuous	circle".The	more	obvious	the	positive	
impact	on	financing	efficiency	will	be.	
Based	on	the	above	analysis,	it	can	be	seen	that	the	higher	the	operating	capacity	of	enterprises,	
the	higher	the	ESG	rating,	the	greater	the	impact	on	financing	efficiency.	Therefore,	this	paper	
puts	forward	the	following	assumptions:	
Hypothesis	H3:	The	better	the	operating	capacity,	the	more	significant	the	positive	effect	of	ESG	
rating	on	financing	efficiency.	

3. Study	Design	

3.1. Variable	Design	
The	purpose	of	 this	paper	 is	 to	 study	 the	 impact	of	ESG	 rating	and	operating	ability	on	 the	
financing	efficiency	of	enterprises.	On	the	basis	of	combing	 the	existing	academic	 literature,	
nine	 indicators	 of	 ESG	 rating	 and	 financing	 efficiency	 are	 constructed:	 taking	 financing	
efficiency	as	an	explanatory	variable,	this	paper	uses	Li	Wenxin's	(2015)	research	results	on	
financing	efficiency.	The	input‐output	ratio	is	used	as	the	main	index	to	measure	the	efficiency	
of	financing[7].On	the	basis	of	it,	the	return	on	equity	(ROE)	is	used	to	represent	the	return	on	
investment,	the	weighted	average	cost	of	capital	(WACC)	is	used	to	represent	the	cost	of	capital,	
and	the	financing	efficiency	Fe	is	expressed	as	ROE/WACC.	The	explanatory	variable	is	the	ESG	
rating	constructed	by	China	Securities,	the	regulatory	variable	is	the	operating	ability,	and	other	
control	variables	are	defined	as	follows:	
Enterprise	scale.	The	scale	of	an	enterprise	is	reflected	in	its	assets.	When	rating	the	ESG	of	an	
enterprise,	the	rating	agency	will	consider	the	size	of	the	enterprise.	The	larger	the	scale	of	the	
enterprise	is,	 the	more	perfect	and	specific	the	management	and	social	benefits	are,	and	the	
higher	the	rating	is.	The	scale	will	also	affect	the	judgment	of	investors,	and	investors	will	be	
more	inclined	to	large‐scale	enterprises.Generally	speaking,	large‐scale	enterprises	have	easier	
financing.	In	this	paper,	the	natural	logarithm	of	the	firm's	assets	is	taken	as	the	firm's	Size.	
Capital	structure.	Academics	believe	that	the	capital	structure	of	enterprises	affects	the	ratio	of	
equity	 financing	 and	 refinancing	 ability,	 and	 the	 debt	 ratio	 is	 the	 core	 indicator	 of	 capital	
structure.	When	enterprises	integrate	capital	with	less	capital,	the	financing	efficiency	will	be	
higher.	In	this	paper,	the	asset‐liability	ratio	is	regarded	as	the	capital	structure	(Str).	
Ownership	concentration.	There	are	double	agency	costs	in	modern	enterprises,	and	the	checks	
and	balances	of	shareholders	affect	the	future	development	of	enterprises.	On	the	one	hand,	
controlling	shareholders	often	conduct	related	party	transactions	and	transfer	assets	for	their	
own	 interests[8],	which	also	hinders	 the	business	decision‐making	and	 financing	process	of	
enterprises.Enterprises	are	more	concerned	about	economic	benefits	than	social	benefits.	On	
the	other	hand,	the	existence	of	controlling	shareholders	will	reduce	free‐riding	behavior,	help	
enterprises	shorten	decision‐making	time	and	improve	financing	efficiency.	In	this	paper,	the	
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ownership	 concentration	 (Owncon)[9]is	 defined	 as	 the	 shareholding	 ratio	 of	 the	 top	 ten	
shareholders.	
Financial	leverage.	Rubinmstein	(1973)	and	Scott	(1976)	proposed	that	the	tax	shield	benefit	
will	bring	additional	income,	the	level	of	rating	is	based	on	the	financial	status,	and	the	financial	
status	will	affect	the	financing	efficiency	of	enterprises.	In	this	paper,	financial	leverage	(Levb)	
is	used	to	describe	the	financial	situation.	
Growth	trend.	The	financing	efficiency	of	enterprises	in	different	growth	stages	is	bound	to	be	
different.	A	start‐up	enterprise	has	more	room	for	growth,	aiming	at	development	benefits	in	
the	 short	 term,	 and	 seldom	 considering	 other	 benefits[10];	 For	 an	 enterprise	with	 a	 stable	
market	share,	more	attention	is	paid	to	social	benefits	and	other	aspects.In	this	paper,	accounts	
receivable	(Ar)	and	sustainable	growth	rate	(Sustainable)	are	used	as	growth	indicators.	
	

Table	1.	List	of	variable	definitions	
Variable	
type	 Variable	Name	 Symbols	 Variable	Description	

Interpreted	
variable	 Financing	efficiency	 Fe	

Return	on	equity/weighted	average	cost	
of	capital	

Explanatory	
variable	

ESG	Rating	 Rating	 China	Securities	Index	Model	Score	

Regulating	
variable	 Management	Ability	 Rgta	

Average	growth	rate	of	total	assets	of	the	
enterprise	

Control	
variable	 Enterprise	Scale	 Size	

Natural	logarithm	of	the	total	assets	of	an	
enterprise	

	 Capital	Structure	 Str	 The	ratio	of	an	enterprise's	liabilities	to	
its	total	assets	

	 Concentration	of	ownership	 Omncon	
Total	shareholding	ratio	of	the	top	ten	

shareholders	of	the	enterprise	
	 Accounts	Receivable	 Ar	 Logarithm	of	accounts	receivable	
	 Financial	Leverage	 Levb	 EBIT/EBIT	
	 Sustainable	Growth	Rate	 Sustainable	 Return	on	equity	times	retained	earnings

3.2. Model	Construction	
According	 to	 the	 above	 variable	 design,	 this	 paper	 constructs	 the	 following	OLS	 regression	
model:	

   iiControlsRFe                                                  (1)	
 

Liu	Huifang	 (2016)	adopted	 the	centesimal	 system[11]to	quantify	 the	credit	 rating	of	 listed	
companies.	 This	 paper	 uses	 his	 method	 to	 quantify	 the	 ESG	 rating	 and	 convert	 it	 into	
quantitative	data.	The	corresponding	score	of	credit	rating	is	as	follows:	
	

Table	2.	Credit	Rating	Score	Table	
Level	 C	 CC	 CCC	 B	 BB	 BBB	 A	 AA	 AAA	
Score	 [0,20)	 [20,30)	 [30.40)	 [40,50) [50,60) [60,70) [70,80)	 [80,90)	 [90,100)

	

In	model	1,	after	adding	control	variables,OLSAll	 the	correlation	coefficients	are	estimated,	
and	 whether	 the	 ESG	 rating	 has	 an	 impact	 on	 the	 financing	 efficiency	 is	 explained	 by	
significance	analysis.	Furthermore,	from	the	perspective	of	different	operating	capabilities,	we	
use	model	 1	 to	 study	 the	 difference	 of	 the	 effect	 of	 ESG	 rating	 on	 financing	 efficiency,	 and	
compare	the	difference	of	the	three	situations	through	the	significance	analysis	of	regression.	
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3.3. Sample	Selection	and	Data	Sources	
This	paper	takes	the	three	years	from	2018	to	2020	as	the	research	period,	selects	the	A‐share	
listed	companies	currently	 listed	 in	Shanghai	Stock	Exchange	and	Shenzhen	Stock	Exchange	
and	 the	 listed	 companies	 that	 issue	 both	 A‐share	 and	 B‐share	 as	 samples,	 combines	 the	
research	methods	of	existing	literature	and	capital	market	practice,	and	obtains	the	observed	
value	of	ESG	rating	of	enterprises	through	China	Securities	Rating.Considering	that	the	research	
will	be	affected	by	the	outliers	of	the	sample	data,	this	paper	deals	with	the	data	as	follows:	(1)	
eliminating	the	ST	and	PT	enterprises;	(2)	Enterprises	that	issue	only	B	shares	shall	be	excluded,	
and	listed	enterprises	that	issue	both	a	shares	and	B	shares	shall	be	retained;	(3)	Excluding	the	
enterprises	listed	in	2018,	only	the	enterprises	listed	before	December	31,	2017	are	included;	
(4)	 Enterprises	 with	 incomplete	 data	 and	 no	 disclosure	 of	 relevant	 information	 shall	 be	
excluded.	
The	research	data	comes	from	the	CSMAR	series	database	provided	by	Guotai	An	Information	
Technology	Co.,	Ltd.	and	the	official	rating	data	of	China	Securities	Agency.	In	order	to	ensure	
the	accuracy	of	the	data,	the	data	sampling	survey	of	some	enterprises	is	checked	with	the	IFind	
database	 of	 Tonghuashun	 and	 the	 public	 data	 of	 the	 stock	 exchange.	 Finally,	 we	 get	 3800	
observations	 as	 research	 samples	 for	 empirical	 analysis.The	 software	 used	 in	 this	 paper	 is	
StataMP14.0.	

3.4. Descriptive	Statistics	of	Samples	
Table	 2	 is	 the	 descriptive	 statistical	 results	 of	 the	 model	 variables.	 Since	 the	 rating	 is	 a	
qualitative	variable,	here	we	refer	to	the	hundred‐mark	method	used	by	Liu	Huifang	(2016)	to	
quantify	the	rating	of	listed	companies.	
	

Table	3.	Descriptive	Statistics	
Variable	 Obs	 Mean	 Std.	Dev.	 Min	 Max	

Fe	 3,800	 0.008	 0.260	 ‐7.301	 4.854	
R	 3,800	 37.184	 13.474	 10.000	 90.000	

Rgta	 3,800	 0.020	 0.161	 ‐0.411	 5.598	
Size	 3,800	 22.371	 1.538	 17.474	 31.100	
Str	 3,800	 0.445	 0.577	 0.007	 31.832	

Owncon	 3,800	 0.146	 0.111	 0.002	 0.686	
Levb	 3,800	 0.880	 14.083	 ‐847.652	 117.181	
Ar	 3,800	 19.380	 2.892	 0.000	 25.794	

Sustianable	 3,800	 0.008	 0.126	 ‐3.001	 6.038	
(1) The	average	 financing	efficiency	of	 sample	enterprises	 is	 low,	because	 the	dimension	of	

financing	efficiency	is	very	small,	compared	with	the	standard	deviation	of	nearly	40	times	
of	the	average	value,	it	shows	that	the	difference	of	financing	efficiency	is	very	large,	and	it	
may	also	show	that	the	financing	efficiency	of	enterprises	in	China,	an	emerging	economy,	
is	more	complex.	

(2) In	the	ESG	rating	results,	the	sample	enterprises	have	a	very	large	degree	of	difference,	and	
the	average	rating	level	is	low,	which	shows	that	most	of	the	listed	companies	in	China	are	
at	a	low	rating	level,	to	a	certain	extent,	it	shows	that	the	development	of	ESG	concept	in	
China	is	in	its	infancy.	

(3) Among	the	selected	sample	enterprises,	the	average	level	of	operating	capacity	is	relatively	
low,	and	the	operating	capacity	of	some	enterprises	is	negative,	which	is	due	to	the	loss	of	
some	enterprises.	
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4. Analysis	of	Empirical	Results	

4.1. Main	Regression	Results	
1.	Analysis	of	ESG	Rating	on	Financing	Efficiency	
In	this	paper,	the	OLS	model	is	used	to	estimate	the	model	(1)	on	the	premise	of	controlling	the	
other	six	variables,	and	the	regression	coefficients	of	each	variable	are	shown	in	the	following	
figure.	
 

Table	4.	Regression	results	
Explanatory	variable	 Prediction	symbol	 Coef.	 P>|t|	

R	 +	 0.28***	 0.000	
Size	 +	 0.006**	 0.056	
Str	 ‐	 ‐0.031***	 0.000	
Levb	 ‐	 ‐0.001	 0.886	

Owncon	 +	 0.081***	 0.034	
Sustainable	 ‐	 ‐0.079***	 0.017	

Ar	 +	 0.003	 0.000	
_cons	 ‐	 ‐0.381***	 0.002	

N	 3800	
Adj	R‐squared	 0.0489	

Note:	*,	*	*,	*	*	*	mean	significant	at	10%,	5%,	1%	level	respectively	
	
It	can	be	seen	from	the	above	table	that	the	signs	of	the	regression	coefficients	of	the	ESG	rating	
score	R	are	all	positive,	and	the	regression	coefficients	of	the	ESG	rating	score	R	are	significant	
at	the	95%	confidence	level,	which	indicates	that	the	higher	the	ESG	ratings	score	is,	the	higher	
the	financing	efficiency	is.	The	hypothesis	H1is	proved.	At	the	same	time,	we	get	F	(7,3800)	=	
14.94,	and	the	corresponding	p	value	is	0.000,	which	shows	that	ESG	rating	has	a	significant	
impact	on	financing	efficiency	at	the	1%	significance	level.	
In	addition,	in	the	control	variables,	it	is	worth	noting	that	the	size	of	the	enterprise	(Size)	has	
a	significant	positive	impact	on	financing	efficiency,	indicating	that	the	larger	the	scale	of	the	
enterprise,	the	higher	the	financing	efficiency,	while	the	financing	situation	of	small	enterprises	
is	not	ideal	because	they	do	not	have	sufficient	capital	and	technology,	which	is	in	line	with	the	
reality.	
2.	Analysis	of	ESG	Rating	on	Financing	Efficiency	under	Different	Operating	Capabilities	
	

Table	5.	Grouping	Regression	Results	

Explanatory	variable	
Grouping	regression	results	of	business	ability	

Difference	 Good	 You	
R	 ‐0.05***	 0.02***	 0.4***	
Size	 0.042***	 0.001	 0.078***	
Str	 ‐0.083***	 ‐0.008***	 ‐0.12***	
Levb	 ‐0.01	 ‐0.001	 0.501***	

Omncon	 0.006*	 0.008***	 0.002	
Ar	 ‐0.006	 0.005**	 ‐0.004	

Sustainable	 0.027***	 0.201***	 ‐0.029***	
_cons	 0.023***	 0.005	 ‐0.374***	
N	 1100	 1000	 1700	

Adj	R‐squard	 0.133	 0.081	 0.262	

Note:	*,	*	*,	*	*	*	mean	significant	at	10%,	5%,	1%	level	respectively	
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It	can	be	seen	from	the	regression	results	that	the	better	the	operating	capacity	is,	the	more	
positive	the	correlation	between	ESG	rating	and	financing	efficiency	is.	The	three	regression	
coefficients	pass	the	significance	test	at	1%	level,	which	provides	support	for	hypothesis	H3.	
The	appearance	of	negative	regression	coefficient	at	low	operating	capacity	is	due	to	the	fact	
that	the	enterprise	has	not	developed	steadily	or	even	has	operational	problems.If	we	increase	
ESG	behavior	and	blindly	focus	on	external	evaluation	and	social	responsibility,	enterprises	will	
often	become	more	difficult,	which	is	a	business	problem	in	investors'perception,	difficult	to	
obtain	investors'	trust,	and	financing	efficiency	will	be	reduced.	
In	 the	 capital	 market,	 the	 ability	 to	 operate	 reflects	 the	 market	 share	 and	 competition	 of	
enterprises,	when	the	ability	to	operate	is	good,	excluding	external	debt,	then	enterprises	are	
achieved	 through	 endogenous	 growth,	 investors	 through	 financial	 indicators	 to	 analyze	 the	
growth	 of	 enterprises,	 under	 the	 premise	 of	 operating	 income	 and	 profit	 growth.The	
improvement	of	ESG	rating	is	a	healthy	growth	to	attract	investors.	When	the	enterprise	can	
produce	positive	influence	and	value	for	the	society	while	obtaining	economic	benefits,	such	
enterprise	 financing	 will	 easily	 make	 investors	 trust.	 According	 to	 the	 above	 analysis,	 the	
relationship	between	ESG	evaluation	and	financing	efficiency	is	more	significant	in	the	case	of	
better	operating	ability.	

4.2. Robustness	Test	
In	order	 to	 test	 the	 reliability	of	 the	above	conclusions,	 this	paper	carries	out	 the	 following	
stability	tests:	First,	when	defining	the	financing	efficiency,	ROE	is	replaced	by	ROA.	Second,	the	
model	incorporates	other	factors	that	may	affect	the	efficiency	of	financing,	such	as	cash	ratios.	
The	results	show	that	the	conclusions	of	this	study	remain	unchanged.	

Table	6.	Robustness	test	
Explanatory	variable	 Coef.	 Explanatory	variable	 Coef.	
R(ROA/WACC)	 0.28***	 R	 0.28***	

Size	 0.006**	 Size	 0.007**	
Str	 ‐0.031***	 Str	 ‐0.033**	
Levb	 ‐0.001	 Levb	 ‐0.001	

Owncon	 0.081***	 Owncon	 0.082***	
Sustainable	 ‐0.079***	 Sustainable	 ‐0.060***	

Ar	 0.003	 Ar	 0.02	
_cons	 ‐0.381***	 _cons	 ‐0.601***	
	 	 Cashratio	 0.222*	
N	 3800	 N	 3800	

5. Research	Conclusions	and	Recommendations	

The	empirical	research	of	this	paper	has	drawn	the	following	conclusions:	First,	the	efficiency	
of	 corporate	 financing	 is	 significantly	 affected	 by	 the	 ESG	 rating,	 and	 there	 is	 a	 positive	
correlation	between	them;	Secondly,	the	higher	the	operating	capacity,	the	more	obvious	the	
impact	of	ESG	rating	on	financing	efficiency.	
From	the	results	of	this	study,	we	can	get	the	following	enlightenment:	(1)	As	the	soft	power	of	
enterprises,	the	promotion	of	ESG	rating	helps	to	improve	the	efficiency	of	financing.	At	present,	
the	ESG	rating	of	listed	companies	is	generally	not	high.	For	listed	companies,	the	long‐term	
value	of	enterprises	can	be	considered	from	the	perspective	of	ESG.It	will	not	only	lead	to	the	
improvement	 of	 economic	 benefits,	 but	 also	 build	 up	 the	 confidence	 of	 investors.	 (2)	 The	
improvement	of	business	ability	 is	 the	embodiment	of	 the	hard	power	of	an	enterprise.	The	
higher	the	ESG	rating	of	an	enterprise	on	the	basis	of	its	hard	power,	the	more	rational	investors	
will	recognize	the	enterprise,	and	the	more	investors	will	trust	it,	which	will	help	to	improve	
the	financing	efficiency.(3)	To	improve	the	financing	efficiency	of	enterprises,	hard	power	and	
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soft	 power	 should	 be	 considered.	 Although	 soft	 power	 can	 not	 be	 specifically	 expressed	 in	
finance,	with	the	development	of	the	times,	investors	pay	more	and	more	attention	to	it.	In	the	
future	operation,	enterprises	need	the	progress	of	external	financial	strength,	and	ESG	rating	
will	be	a	major	focus.	
The	 future	 research	 directions	 of	 this	 paper	 are	 as	 follows:	 (1)	 There	 may	 be	 differences	
between	 industries	 in	 ESG	 rating,	 but	 this	 paper	 has	 not	 done	 in‐depth	 research.	 In	 future	
research,	we	can	refine	the	specific	effects	of	ESG	ratings	on	financing	efficiency	 in	different	
industries.	(2)	In	the	study	of	the	two	major	factors	affecting	the	efficiency	of	financing,	and	a	
detailed	analysis	of	the	differences	between	the	two	factors.	In	future	studies,We	can	take	ESG	
rating	 as	 a	 control	 variable	 or	 business	 ability	 as	 a	 control	 variable,	 and	 then	 consider	 the	
difference	of	their	effects	on	financing	efficiency.	
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