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Abstract 
The rapid development of rural revitalisation and mass entrepreneurship has triggered 
a boom in farmer entrepreneurship, which is an important way to achieve secure 
prosperity and implement the national rural revitalisation strategy. This project focuses 
on farmers' entrepreneurship in Anhui Province from the perspective of digital finance. 
Firstly, it explains that farmers' entrepreneurship in Anhui Province currently faces 
three major challenges: lack of entrepreneurial capital, imperfect entrepreneurial 
infrastructure and insufficient entrepreneurial capacity. Secondly, it explains the 
mechanism of digital finance's influence on farmers' entrepreneurship in terms of 
external environment, internal environment and their own capacity, and further 
subdivides it into six effects: economic growth effect, inclusive equality, scientific 
regulation, technological innovation, credit access, information transfer and social 
network effect. Finally, the optimal path for digital finance to promote farmers' 
entrepreneurship is proposed, with a view to providing reference for the development 
of digital finance and the improvement of entrepreneurship in other regions. 
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1. Introduction 

In 2021, China achieved a comprehensive victory in the fight against poverty, and the next goal 
of the "three rural areas" is to comprehensively promote rural revitalisation. The 19th Party 
Congress pointed out that farmers' entrepreneurship is an important way to achieve stable 
prosperity and implement the national rural revitalisation strategy. Since the implementation 
of the "mass entrepreneurship and innovation" strategy, the entrepreneurial environment in 
China's rural areas has been significantly optimised. Encouraging farmers to start their own 
businesses is an important way to alleviate employment pressure, promote steady economic 
growth, drive rural industrial development and achieve rural revitalisation under the new 
economic situation. 
In recent years, most rural areas in central Anhui Province have made significant achievements 
in rural revitalisation, taking into account local characteristics. However, in rural areas of Anhui 
Province there are still problems such as low levels of financial literacy among farmers, limited 
education, poor internet technology infrastructure and lack of capital for entrepreneurship, so 
it is important to examine the impact of digital finance on farmers' entrepreneurship in Anhui 
Province to get suggestions for better local development and revitalisation. In summary, the 
significance of this paper is that. 
Firstly, it is more timely to explain the current situation and dilemma faced by digital finance 
and farmers' entrepreneurship in Anhui Province under the premise of the new and old 
background of the times; secondly, considering that entrepreneurs are the main body of 
entrepreneurial behaviour, it goes to explore the different conditions of farmers' 
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entrepreneurship under the conditions of capital supply and demand, information resources 
and government policies; thirdly, most of the current literature mainly focuses on easing credit 
constraints, reducing information constraints, strengthening social trust and Thirdly, most of 
the current literature mainly studies the mechanism of the impact of digital finance on farmers' 
entrepreneurship from the perspectives of easing credit constraints, reducing information 
constraints, strengthening social trust, and improving the level of innovation, while this paper 
analyses the mechanism of the impact of digital finance on farmers' entrepreneurship from 
three perspectives: the external environment, the internal environment and the impact of 
farmers' own capacity, and puts forward suggestions. 

2. Literature Review (Research) 

2.1. Current Status of Domestic Research 
In recent years, domestic literature has focused on the effects of digital finance on 
entrepreneurship in the following areas: Wang Hao et al. (2011) studied farmers' 
entrepreneurship from a microscopic perspective, analysing the entrepreneurial process, 
understanding the current situation of farmers' entrepreneurship and the difficulties they face 
in the process. Feng Dawei et al. (2020) used provincial digital inclusion indexes matched with 
the Labour Force Dynamics Survey (CLDS) and found that digital inclusion significantly 
increased the probability of entrepreneurship among residents. Using data from the Beihang 
University Digital Inclusive Finance Index and the China Household Tracking Survey, Zhang Xun 
et al. (2019) found that the development of digital finance helped improve the entrepreneurial 
behaviour of rural residents. 
With the onset of mass entrepreneurship, Wang Xiuhua et al. (2020) argue that the 
development of digital inclusive finance can promote urban and rural income and economic 
growth, but also faces the challenge of the "horse-trust effect". Wang Qian et al. (2022) found 
that digital finance can significantly promote farmers' entrepreneurship in the eastern and 
rural areas. Su Lanlan et al. (2021) found that the relationship between financial literacy and 
farmers' entrepreneurship was a key factor in enhancing entrepreneurial training to improve 
farmers' entrepreneurial decisions and financial literacy. Song Wei et al. (2022) illustrate that 
digital inclusive finance can effectively enhance farmers' entrepreneurial wealth and farmers' 
entrepreneurial ability from both macro and micro perspectives. Jing He et al. (2019) dissected 
the impact of digital finance on farmers' entrepreneurial behaviour and entrepreneurial 
performance from a micro perspective, identifying differences in the mechanisms by which 
digital finance use affects different types of entrepreneurial farmers. 

2.2. Current Status of Foreign Research 
In recent years, foreign literature on the entrepreneurial effects of digital finance has focused 
on the following aspects: Xiong et al. (2021) illustrate that digital finance creates a good 
entrepreneurial environment for migrant workers and improves their entrepreneurial 
effectiveness. Chen et al. (2021) find that digital finance, as a new form of financial technology, 
can address both absolute and relative poverty among Chinese farming households. Peter et al. 
(2020) illustrate that digital finance development is powerful in identifying entrepreneurial 
opportunities and people can make entrepreneurial decisions by going for value creation. 
junggun et al. (2020) illustrate that digital finance extends financial inclusion, gives financial 
education relevant to the financially disadvantaged and enhances their financial literacy skills. 
Stiglitz et al. (1981) concluded that credit rationing due to information asymmetry between 
entrepreneurs and financial institutions reduces the availability of credit services to 
entrepreneurs and ultimately inhibits entrepreneurial behaviour. The study by Stiglitz et al. At 
the same time, Stiglitz et al. (1981) find that digital finance also reduces the level of information 
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asymmetry, and that moral hazard and adverse selection arising from information asymmetry 
are important factors affecting the availability of credit to entrepreneurs. 

2.3. Summary 
In summary, the current literature mainly studies the entrepreneurial effects of digital finance 
from the perspective of financial constraints, farmers' financial capability and entrepreneurial 
environment to illustrate the significant effects of digital finance on entrepreneurship, and also 
combines the analysis of farmers' situation from the perspective of human capital, physical 
capital and social capital to discover the positive effects of digital finance on farmers' 
entrepreneurship. 

3. Analysis of the Current Situation and Dilemma of Farmers' 
Entrepreneurship in Anhui Province 

3.1. Insufficient Funds and Uneven Distribution of Resources for Farmers' 
Entrepreneurship 

There is often a minimum capital threshold for entrepreneurship, and the accumulation of 
entrepreneurial capital usually comes from two sources: firstly, internal capital supply, and 
secondly, external capital financing. On the one hand, rural areas in Anhui Province face the 
current situation of low income of farmers and insufficient accumulation of entrepreneurial 
capital, so farmers do not have sufficient financial support in their entrepreneurship, which 
often leads to the failure of entrepreneurial activities. In the process of entrepreneurship, 
farmers are "afraid to lend" and "unable to lend". Financial constraints and financing 
constraints make it difficult for farmers to move from potential entrepreneurs to business 
initiators. 
The unequal distribution of resources is also a challenge for farmers' entrepreneurship in Anhui 
Province. Rural areas are extremely disadvantaged in terms of industrial resources, financial 
resources, information resources and human resources, and the sustainability and accessibility 
of financial services for the development of entrepreneurial activities are insufficient, and the 
environment and atmosphere for farmers' entrepreneurship are poor. The long-standing 
dualistic structure of our society has resulted in higher credit thresholds for farmers and lower 
household income and net worth, which inhibits entrepreneurial enthusiasm in rural areas. 

3.2. Poor Infrastructure Development for Farmers' Entrepreneurship and Poor 
Entrepreneurial Environment 

Rural areas in Anhui Province also face the problem of imperfect public infrastructure, which 
is mainly reflected in three aspects: First, the imperfection of farmers' training institutions, 
farmers themselves have limited years of education, and their knowledge level ability and 
understanding ability are low, while the lack of training institutions makes farmers' 
entrepreneurial ability and vocational skills low, the division of skills, specialization and 
efficiency level is low, and farmers' knowledge of financial and industrial knowledge is 
Insufficient grasp of financial institutions will lead to an inability to accurately assess the 
feasibility and prospects of entrepreneurial projects; secondly, the facilities of financial 
institutions are not perfect, most rural areas are mostly traditional financial institutions or even 
lack of financial institutions, the services and publicity capabilities of financial institutions are 
insufficient, the financial literacy of farmers is also not high, and financial institutions have not 
yet formed a deep bond with farmers in terms of capital and other resources; thirdly, the 
network infrastructure is not perfect, although Although the Internet penetration rate in rural 
areas is increasing with the development of the times, most rural areas are still facing the 
problems of "the last mile" not being fully opened up and the "digital divide" being obvious, 
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which have resulted in farmers having insufficient access to information resources and limited 
channels to receive information on entrepreneurship. These problems result in farmers having 
insufficient access to information resources, limited access to information on entrepreneurship, 
poor grasp of online and offline markets, low efficiency in Internet+ learning and mobile 
payments, incomplete grasp of new business and sales methods, and lack of timely information 
feedback, which ultimately affects the decision-making and process of farmers' 
entrepreneurship. The above challenges lead to a poor financial services environment, 
competitive market environment, government services environment and entrepreneurial 
culture environment for farmers' entrepreneurship, making it difficult for farmers to break 
through multiple barriers to undertake entrepreneurship. 

3.3. Inadequate Identification of Entrepreneurial Opportunities and 
Entrepreneurial Projects By Farmers 

Farmers' entrepreneurship is a process of combining information, capital, projects and 
opportunities, and the inability of farmers to identify entrepreneurial opportunities can be 
attributed to factors within themselves and the external environment. Internally, farmers' 
financial knowledge is lacking and there is no scientific and systematic learning system for the 
entrepreneurial process, resulting in a generally low level of financial literacy among farmers. 
Even in an environment where the government actively guides entrepreneurship and projects, 
there are still cases of blind entrepreneurial investment, reflecting farmers' low ability to 
identify entrepreneurial opportunities. Looking at the external environment, the economic, 
political and internet environments in rural areas are all relatively depressed, and the 
entrepreneurial atmosphere is not strong. The economic depression makes it difficult for 
farmers to grasp suitable financing opportunities, the political depression makes it difficult for 
farmers to obtain government policy support opportunities, and the depression of the internet 
media makes it impossible for farmers to learn about successful entrepreneurial models and to 
reasonably draw on and learn from their experiences. The lack of incentives from financial 
institutions for farmers to start their own businesses is also one of the reasons why farmers are 
not able to identify entrepreneurial opportunities. 
The right entrepreneurial project can bring farmers higher returns. Anhui Province is a large 
agricultural province, and the development of secondary and tertiary industries is slow due to 
geographical constraints, especially in rural areas where primary industries are still the main 
focus. As a result, migrant workers have a narrow choice of entrepreneurial projects, preferring 
small capital projects such as catering, wholesale and retail, which are highly competitive, and 
few innovative technology projects. These two reasons lead to a high risk factor and difficulty 
factor of entrepreneurial projects for farmers in Anhui Province. 

3.4. Lack of Positive Attitude, Enthusiasm and Motivation of Farmers to Start 
Their Own Business 

At this stage, there are two main types of entrepreneurship: survival entrepreneurship and 
development entrepreneurship, and in Anhui Province, most of the entrepreneurship types in 
rural areas are survival entrepreneurship. So when they reach a certain scale of 
entrepreneurship, they become complacent and satisfied with the status quo, unwilling to move 
on to developmental entrepreneurship. In recent years, due to the impact of the new epidemic, 
most migrant workers are unable to go out to work and have to choose to work or start their 
own businesses in their hometowns, but in rural areas, the government does not encourage 
entrepreneurship, and there are no entrepreneurship brochures, and there are no 
entrepreneurship columns, banners or slogans, so the spark of entrepreneurship is stifled in 
the cradle. 
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Farmers have relatively conservative attitudes towards entrepreneurship, considering it a 
high-risk activity and paying little attention to entrepreneurial information. Farmers who are 
actively willing to start their own businesses are extremely prone to failure, and due to the lack 
of a relatively stable risk guarantee mechanism for agricultural entrepreneurship, the 
motivation of farmers will be severely dampened after a failed venture, making it difficult to 
start a second venture; farmers who are not willing to start their own businesses suffer from 
self-exclusion from new financial service models such as digital finance, low usage of digital 
finance, and lack of the knowledge and skills, experience and boldness needed to start a 
business, which makes farmers much less enthusiastic about starting their own businesses. 
Moreover, farmers are reluctant to receive relevant skills training, and are not enthusiastic 
about entrepreneurial knowledge systems such as management, finance, taxation and 
marketing, making the progress of entrepreneurship slow. 

4. Mechanisms of the Impact of Digital Finance on Entrepreneurship 
Among Rural Residents 

4.1. Impact of Digital Finance on the External Environment of Farmers' 
Entrepreneurship 

4.1.1. Economic Growth Effects of Digital Financial Development 
Finance is an enabler of economic development, and economic development cannot be achieved 
without the strong support of finance. After entering the digital era, finance has slowly started 
to develop in combination with digital technology, becoming the industry with the most 
profound data accumulation, and as a result, financial facilities have become perfect and 
financial institutions have achieved diversified growth. Digital finance now has several features 
such as technology, inclusiveness, convenience and mutual benefit, promoting the creation of 
mobile Internet payments, digital banking and other related digital finance. These tools allocate 
funds across subjects, regions and time periods based on real and valid information, breaking 
the urban-rural dichotomy, guiding financial institutions to reasonably allocate surplus 
financial resources from eastern regions and urban areas to central and western regions and 
rural areas, reducing the disparity in financial development between regions, thus helping to 
build a large nationwide unified financial market and achieve diversified and rapid economic 
growth. The reform of interest rate marketisation and financial systematisation injects financial 
support into the real economy, improves total factor productivity and promotes the high-
quality development of China's real economy. In rural areas, the digital economy has broken 
the barrier of the "last mile", enabling the interconnection of capital, information, technology 
and services in rural areas, making rural entrepreneurial activities more active, increasing 
farmers' incomes and sustaining the development of the rural economy, and contributing to the 
revitalisation of the countryside. 
4.1.2. Inclusive and Equitable Effects of Digital Financial Development 
Digital finance is inherently inclusive, and digital inclusive finance has changed the 
heterogeneous differences in the allocation of financial resources between regions and urban 
and rural areas in China, promoting the sharing of digital financial information and helping to 
address the "horse-trading effect" of economic development. Digital finance uses digital 
technology to lower the threshold of financial services, so that financial institutions are no 
longer exclusive to traditionally disadvantaged groups, farmers can obtain sufficient financing 
and enjoy the same financial services, and entrepreneurship is no longer restricted by capital, 
which better promotes the equalisation of entrepreneurial opportunities for multiple groups 
and injects vitality into the production and operation of the mainstream entrepreneurial 
market. In addition, the inclusive financing facilitated by digital finance can, to a certain extent, 
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promote the use of entrepreneurial opportunities and compensate for the lack of innovation 
level. The improvement of the entrepreneurial environment promotes the increase in the 
number of entrepreneurs, enhances the activity of entrepreneurship in rural areas, better 
drives the employment of surplus labour in rural areas, improves the income distribution of the 
whole region, and enables farmers to better move towards common prosperity. 
4.1.3. Scientific Regulatory Effects of Digital Financial Development 
With the continuous development of financial and entrepreneurial activities, it is extremely 
easy for corruption and inaction to occur within the government and financial institutions: 
more money and quicker approval; complex and inefficient vetting procedures; high interest 
rates on loans and high risks. Digital finance can make better use of digital technology to achieve 
scientific and effective supervision. The government can use the Internet to allow farmers to do 
things online to improve the convenience and efficiency of entrepreneurship and reduce the 
cost of running back and forth; financial institutions can disclose information on relevant loans 
and financial services resources online and provide loan financing portfolio options to reduce 
the risk factor of farmers' entrepreneurship; farmers can also use offline and online return 
forms Farmers can also solve their problems and difficulties in starting their own businesses 
by filling out offline and online return forms and appealing to the public. A series of processes 
for farmers' entrepreneurship can be made transparent, open and optimised online, allowing 
financial institutions and governments to operate under the sun and building a more complete 
regulatory system in China. 

4.2. The Internal Environmental Impact of Digital Finance on Farmers' 
Entrepreneurship 

4.2.1. Technological Innovation Effects of Digital Financial Development 
In recent years, our government has implemented an aggressive innovation-driven strategy 
and a coordinated and shared development philosophy to encourage the transformation of 
innovation into a driving force for economic development. Entrepreneurship and innovation 
require solutions to two key challenges: capital and technology. Digital finance can effectively 
connect the capital market and technology market, so that entrepreneurship can be supported 
by sufficient capital and innovation can be secured by patented technology. The development 
of digital finance creates a highly integrated platform for technology and finance, integrating 
relevant capital elements and market information, making the combination of finance and 
technology more efficient and leading to cross-disciplinary innovation. Digital finance can 
analyse farmers' credit profiles and repayment capacity through big data analysis and 
computerised information processing, reducing the collateral and guarantee conditions of 
formal finance and easing credit constraints on farmers' financing, which in turn effectively 
shifts farmers' traditional entrepreneurial projects to technology-based ones, creating a better 
regional entrepreneurial climate. 
4.2.2. Credit Resource Access Effects of Digital Financial Development 
Farmers' own limited earning power and wealth levels do not allow them to meet the resource 
requirements for entrepreneurship, making financing constraints an important factor in 
limiting farmers' entrepreneurship. Digital finance has three functions: financing, investment 
and payment, of which the financing function for the demand side of capital is crucial to the 
identification of entrepreneurial opportunities and the selection of entrepreneurial projects for 
farmers. Digital finance affects farmers' access to capital from both supply and demand 
perspectives. On the one hand, digital finance alleviates the problems of adverse selection and 
moral hazard caused by information asymmetry through advanced digital technology, reduces 
financial transaction costs and increases the positive incentives of formal financial credit supply; 
on the other hand, digital finance combines Internet information resources to increase the 
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promotion of diverse and differentiated financial products, conduct financial On the other hand, 
digital finance combined with Internet information resources, increased promotion of diverse 
and differentiated financial products, popularisation of financial knowledge and education, and 
promotion of financial management concepts have stimulated farmers' demand for capital to 
start their own businesses, breaking the concept of "refusal" and "fear of loans" in farmers' 
minds, and allowing them to raise funds from reasonable and formal channels to better 
promote entrepreneurship. 

4.3. Impact of Digital Finance on Farmers' Entrepreneurship 
4.3.1. The Information Transfer Effect of Digital Finance 
However, due to the development of digital finance, most financial institutions have actively 
opened branches and service stations in rural areas to promote the use of online financial 
platforms and the interpretation of offline brochures, aiming to publicise financial knowledge, 
promote financial products and efficiently absorb This has also made it easier for farmers to 
browse information on financial entrepreneurship, financial management, policies and 
regulations, and skills training through both online and offline means, reducing the cost of 
information gathering for farmers' entrepreneurship and effectively increasing their 
willingness to start their own businesses. Moreover, in the process, farmers have developed a 
new awareness of digital financial products with their richer financial knowledge, their 
financial literacy has been improved, their preference for entrepreneurial risk has been 
changed, their risk tolerance has been enhanced, and farmers have become more active in the 
rural financial market, which has greatly promoted the use of digital finance by farmers. In 
summary, digital finance has broken down farmers' access to information and enhanced their 
entrepreneurial capabilities. 
4.3.2. The Social Network Effect of Digital Finance 
The rapid development of digital finance in rural areas has greatly increased the frequency of 
use of mobile payment tools by farmers, and the related payment tools also carry multiple 
functions such as chat, friend circle, community and video, which can create a richer social 
network resource for the individuals using them. Farmers can better collect a wealth of relevant 
financial information through multiple digital financial platforms, facilitating the 
interconnection of information, reducing the cost of information exchange, and forming a 
relevant entrepreneurial circle, allowing more farmers to increase their enthusiasm and 
motivation for entrepreneurship. In addition the ease of use of mobile payments and digital 
finance will increase the incentive for farmers to transact larger amounts of financial assets via 
the internet that are highly secure for the payment environment, which improves the social 
trust environment and the level of trust between farmers and farmers and between farmers 
and financial institutions continues to grow and will be passed on to each other for use by more 
social groups, greatly enhancing farmers' trust in society as a whole. 

5. Research Conclusions and Recommendations 

5.1. Strengthening Rural Digital Infrastructure and Enhancing Digital Financial 
Coverage 

On the one hand, importance should be attached to the combination of "the market playing a 
decisive role + government macro-regulation and guidance", with the government taking the 
initiative to guide the flow of all kinds of resources to rural areas, and the market then carrying 
out further optimisation of entrepreneurial, industrial and financial resources, improving the 
digitalisation capacity of the market and the capacity of financial services, so as to better realise 
the resources of rural areas. The market will then further optimise entrepreneurial, industrial 
and financial resources, improve the market's digitalisation and financial services capabilities, 
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better realise the rational allocation of resources in rural areas and enhance regionalised 
economic growth. 
On the other hand, the construction of rural infrastructure should be strengthened: firstly, the 
construction of network facilities for the "Internet + finance" model, ensuring the use of 
farmers' financial terminals and improving the fluency and security of rural network usage, 
building a rural network usage system with wide coverage, better popularising financial 
knowledge, expanding the depth and breadth of digital financial services, and allowing financial 
services to be more intelligently integrated into rural households. The second is the 
construction of financial infrastructure, increasing the scale and number of financial sites and 
developing various types of financial products (mortgage of property rights, mortgage of use 
rights, mortgage of living things) in line with local characteristics to improve the availability of 
funds to farmers and meet their needs for special financial products. Lastly, the construction of 
a digital financial system, the construction of a financial database in rural areas, the full 
understanding of the supply and demand of farmers for start-up capital and financial products, 
the prediction of farmers' capital needs, the intelligent excavation and provision of digital 
financial products in investment, payment and credit, the better promotion of financial 
products and the satisfaction of farmers' start-up needs in different scenarios. 

5.2. Strengthening Financial Literacy and Professional Skills Training for 
Farmers 

First of all, in terms of improving farmers' financial knowledge, the government should 
cooperate with financial institutions, actively open financial outlets in rural areas and regularly 
hold related financial knowledge lectures and activities Q&A to improve farmers' financial 
literacy level, forming a status quo of government guidance, financial institutions' participation 
and farmers' good learning; financial institutions should also take the initiative to eliminate 
credit risks, take more social responsibility to commit to rural areas and Financial institutions 
should also take the initiative to eliminate credit risks, assume more social responsibility to 
devote themselves to the popularisation of financial knowledge in rural areas and remote areas, 
provide financing support and capital support for farmers' entrepreneurship, and contribute to 
the growth of income in rural areas; farmers should also take the initiative to learn financial 
knowledge, attach importance to the role of education and training, and increase their 
enthusiasm for participation, so as to ultimately achieve the effect of farmers' mastery of 
financial knowledge. 
Secondly, in terms of strengthening professional skills training for farmers, the government 
should hire professionals from relevant universities and training institutions to provide skills 
training for farmers, open financial classes, strengthen the effective integration of financial 
services and internet technology to benefit more rural families, appropriately carry out talent 
lectures and exchange activities for one-to-one and one-to-many help, find the entrepreneurial 
aspects that interest farmers themselves and the skills they are good at, retain younger 
Talented people are retained and knowledge is imparted using flexible delivery methods. A 
combination of online and offline delivery methods is used to make the training easy to 
understand, lively and interesting, and to stimulate farmers' interest in re-learning. 
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