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Abstract 
With the continuous development of China's socialist economy, the comprehensive 
strength of all aspects has been greatly strengthened, but the environmental problems 
and the effective use of resources have become increasingly significant. These problems 
have had an impact on people's lives, and people's dissatisfaction with these problems 
has been rising, if allowed will cause social contradictions. Tax revenue is the most 
effective way to make the micro economy operate effectively and the macro economy 
operate smoothly. At present, there is a relatively perfect green tax system in the world, 
but there are still problems such as small tax scope, low tax rate and insufficient tax 
policies in China, which make it difficult for green tax to force or stimulate enterprises 
to innovate and transform, and it is difficult to achieve sustainable economic 
development. In the future, China should improve the green tax system, such as 
increasing the object of taxation to increase the scope of taxation, rationalize the tax rate, 
appropriately raising the tax rate, and reasonably formulating preferential tax policies 
for enterprises to reduce the tax cost of enterprises, which has achieved the purpose of 
improving the green tax system. 
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1. Problem Proposal 

From the beginning of the industrial Revolution in the 1760s, the economies of various 
countries around the world have been developed to varying degrees. But the environment in 
all countries has been somewhat damaged, and it is getting worse. In order to prevent the 
damage from intensifying, governments gradually began to pay attention to ecological 
governance, and governments also began to ask the public to demand environmental 
friendliness while conducting various economic activities, thus generating a series of emerging 
development concepts, such as circular economy, low-carbon energy conservation, and green 
taxation. With the development of China's economy, the environment is also deteriorating, 
China has also put forward a series of measures to solve it, and in September 2020, China 
announced that carbon dioxide will peak in 2030, and achieve carbon neutrality by 2060. 
However, China's green tax system still needs to be continuously improved to promote the 
healthy and sustainable development of China's economy. In recent years, when China blindly 
mines and uses natural resources and hopes to get rich profits, the results often backfire. This 
situation has not only caused irreversible damage to the social environment, but also the 
economic growth rate has not been greatly improved. We understand that such a mode of 
production and consumption is obviously not sustainable, healthy and green development, but 
will cause many social problems, such as the unfair distribution of social resources, and the 
difficult and easy and effective use of resources. Therefore, China now needs to focus on the 
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serious ecological environment pollution, excessive consumption of energy and resources, and 
carbon peak and carbon neutrality. 
China's current tax system was revised on the basis of the tax distribution fiscal and tax system 
in 1994. In the tax system built in the late 1990s, there are scattered reflections of pollution 
reduction in some taxes. There is still a huge gap between the current tax system and green 
development. Therefore, it is necessary to establish and improve the current tax system in the 
concept of green development concept, and promote the green development of China's society 
and economy. 

2. Green Tax, the Theoretical Basis 

2.1. Theoretical Basis for Tax Intervention in Economic Activities that Hinder 
Green Development 

We can classify the impact on the environment into positive externalities and negative 
externalities. Positive externalities means that the behavior has a beneficial impact on the 
public environment, while negative externality means that the behavior has a negative impact 
on the public environment. We can describe the economic activities hindering green 
development as having negative externalities on the environment.  
The core of the problem is to internalize the negative externalities. The solution to the negative 
externalities can be described in detail from two aspects: first from the government aspect, the 
government to solve the negative externalities is mainly the tax and government regulation; 
second from the private aspect, the private solution to the negative externalities is mainly the 
Coos theorem and collectivized production and operation. In these methods of solving the 
negative externalities, pugu tax is considered the most effective solution, which can be 
embodied in the collection characteristics of pugu tax. The characteristics of the tax can be 
divided into static efficiency and dynamic efficiency, the first is the advantage of static efficiency 
performance: as long as there is pollution, which forces enterprises to pay less taxes to control 
the amount of pollution; and the advantage of dynamic efficiency performance: under the 
premise of constant tax rate, enterprises will try to improve the payment of environmental tax, 
which is conducive to the technological innovation of enterprises. And the tax will not reduce 
social welfare, but also increase social welfare. 
But the Perigovian tax also has its drawbacks, which we can explain from the following picture: 
 

 
Figure 1. Pigoo tax schematic 
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As shown in Figure 1, MNPB represents the marginal private net income of the enterprise, and 
MEC represents the marginal external damage cost of the enterprise. In the actual production 
process, in order to maximize the private net income, the enterprise will continue to expand its 
production scale until Q under the constraints (MNPB> 0)2The amount of pollutants will also 
reach W2, But the optimal social optimal cost requires MEC> MNPB, so the enterprise is 
required to stop expanding the production scale, the enterprise production scale will be from 
Q2down to Q1, At the same time, the tax will also cause companies to discharge emissions from 
W2Lower to W1. When the enterprise output is greater than Q1Time can be analyzed, so only 
the tax paid tEThe equilibrium can be achieved when it is equal to the marginal private net 
income value, and the tEIs the optimal pollutant discharge fee rate. 
We can explain through the interpretation of Figure 1 that it is not difficult to know that the 
disadvantage of bivian tax implementation is its idealized assumption. Finding the ideal tax 
point requires that we must know the exact monetary value corresponding to the pollution loss. 
Because the impact of pollution is not only uncertain, diverse, indirect and delayed, but also 
limited by the current level of human science and technology, it is basically impossible to know 
its accurate monetary value. Therefore, in practice, the difficulty to collect pigu tax. But in fact, 
as long as the government tax on enterprise pollution behavior, can to a certain extent, the effect 
of the tax, although currently can not reach the ideal state, but with the continuous innovation 
and development of science and technology, detection means more perfect specification, in the 
future to idealize the tax is not completely impossible. 

2.2. Theoretical Basis for Tax Intervention in Economic Activities to Promote 
Green Development 

According to the above, we can describe economic activities promoting green development as 
having a positive externality impact on the environment. In order to encourage the 
environmental protection this positive external behavior, our country formulate relevant tax 
policies and encouraging policies, give private certain tax incentives and financial subsidies 
make the private ecological protection behavior of marginal social benefit (MSB) is greater than 
the marginal private benefit (MPB), the difference between the two, can use environmental 
marginal benefit (MEB). 
We can use Figure 2 to explain in detail: 
 

 
Figure 2. Schematic diagram of the positive externalities 
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Q says the number of ecological protection behavior can be understood as the supply of 
ecological protection products, R represents the benefit of private ecological protection 
behavior, MSB is the marginal social benefit curve of private ecological protection behavior, 
MPB is the marginal private benefit curve of private ecological protection behavior, MEB 
represents the marginal environmental benefit, in the figure for MEC for the difference between 
MSB and MPB. When the number of private ecological conservation behaviors is Q1When, his 
own bene it is R2, The bene its brought to the society are follows: R1, The △ R is the R-set1take 
part in R2The difference of of is recorded as Q1Positive externalities. It is further understood 
that when private make ecological protection behavior, the government provides financial 
subsidies to private people to make up the difference between marginal social benefit and 
marginal private benefit, so as to encourage and promote private ecological protection behavior. 
We can explain through the interpretation of Figure 2 that it is not difficult to know that its 
operating disadvantage lies in its idealized assumption. It is not easy to find the ideal subsidy 
amount, which requires us to know the exact monetary value corresponding to the pollution 
loss. Although it cannot reach the ideal state at present, it still promotes the relevant enterprises 
to actively undertake the obligation of environmental protection. It is believed that in the near 
future, China can realize the green transformation by implementing the ideal positive 
externality measures. 

3. The Current Situation of the Tax System Related to Green Development 
in China 

Generally, the current situation of green tax is analyzed from the two aspects of green tax 
system and green tax scale, but this paper specifically analyzes the current situation of green 
tax in China from the green tax system. The following analysis from the aspect of green tax 
system: In the early stage, China mainly levied sewage discharge fees on air, water, solid waste 
and noise. It was not until 2018 that the environmental protection Law was implemented, 
which established a green tax system with environmental protection tax as the main tax. 
According to the relevant research data, since the implementation of China's environmental 
protection Law in 2018, China's environment has been significantly improved. And according 
to the future trend, China will further strengthen the improvement of the green system, 
currently using environmental protection tax, consumption tax, vehicle purchase tax and 
vehicle tax with "green" taxes to assist the purpose of environmental governance; China has 
also formulated relevant green tax policies, such as in the VAT for enterprise energy 
conservation and emission reduction policies. The following is a specific analysis: 

3.1. Environmental Protection Tax Directly Related to Green Development 
On January 1,2018, China officially implemented the first tax law, and environmental protection 
law, for environmental governance, which is the first and only tax related to green development 
in China so far, and plays a core role in the green tax system. According to the relevant research 
data, since the implementation of China's environmental protection Law in 2018, China's 
environment has been significantly improved. And according to the future trend, China will 
further strengthen the improvement of the green system. At present, China's environmental 
protection tax has four categories: air pollutants, water pollutants, solid waste and noise. We 
can understand the tax items and tax collected of China's environmental protection tax from 
Table 1. 
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Table 1. Table of Environmental Protection Tax Items in China 

categories of taxation Tax unit the amount of tax to 
be paid 

air pollutant Each pollution equivalent From $1.2, up to $12 
water pollutant Each pollution equivalent From $1.40 to $140 

solid body 
waste 

material 

gangue short ton five yuan 
tailings short ton fifteen yuan 

hazardous wastes short ton one thousand yuan 

Smelting slag, fly ash, slag, other 
solid waste 

short ton twenty-five yuan 

noise Industrial noise 

Above the standard of 1~3 
decibels 

RMB 350 Yuan per 
month 

Above the standard of 4~6 
decibels 

RMB 700 yuan per 
month 

Over the standard of 7~9 
decibels 

RMB 1,400 yuan per 
month 

Above the standard of 10~12 
decibels 

RMB 2,800 yuan per 
month 

Excessive standard of 13~15 
decibels 

RMB 5,600 yuan per 
month 

Above more than 16 decibels RMB 11,200 per 
month 

3.2. Other Current Related Taxes that Will Contribute to Green Development 
3.2.1. The Current Consumption Tax Contributes to Green Development Provisions 
China's consumption tax is a new tax proposed in the tax distribution reform in 1994, and the 
consumption tax is a tax levied on consumer goods or consumption behavior. The purpose of 
levying the government consumption tax is not to obtain a certain amount of fiscal revenue, but 
generally it is to inhibit the production and sales of certain behaviors or products. Because 
levying the consumption tax on the goods that endanger and destroy the environment 
suppresses the occurrence of related consumption behaviors, so the consumption tax plays an 
important role in the green tax system. At present, the consumption tax on cars, refined oil 
products, firecrackers, solid wood floors, disposable chopsticks, etc., can relieve the 
environmental pressure. Because of the 'green' characteristics of consumption tax, it can 
contribute to improving China's green tax system. 
3.2.2. Current VAT Regulations that Contribute to Green Development 
Since China comprehensively replaced the business tax with VAT on May 1,2016, it has better 
promoted the healthy development of China's tax system, and also added vitality to Chinese 
enterprises. VAT also plays its 'green' role in the green tax system, and relevant preferential 
policies and punishment measures for energy conservation and emission reduction are 
proposed. For example, taxpayers can enjoy the comprehensive utilization of resources against 
environmental protection for 36 months from the next month. 
3.2.3. The Current Corporate Income Tax Regulation Contributes to Green 

Development 
Enterprise income tax is a kind of tax levied on income. Although corporate income tax is not a 
green tax, it has a green effect in terms of some preferential tax policies of corporate income 
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tax. These green tax incentives can not only reduce the tax burden of related enterprises, but 
also make the environment better maintained. For example, for enterprises that actively carry 
out technological innovation and reform, 10% of the investment in the purchase of special 
environmental protection equipment can be directly deducted from the tax payable. 

4. China's Current Tax System Compared with the Requirements of Green 
Development of the Existing Problems 

4.1. Problems Existing in the Current Environmental Protection Tax Compared 
with the Requirements of Green Development 

4.1.1. The Scope of Environmental Protection Tax Taxation is Too Narrow 
According to chart 1 above, we can know the specific tax object of environmental protection tax, 
in which air pollutants cause air pollution, such as hydrogen sulfide, nitrogen oxide, dust; water 
pollutants refer to the substances that cause water pollution, including organic pollution, 
suspended matter, petroleum, etc.; solid waste is generally divided into domestic waste, general 
industrial waste and hazardous waste, such as coal cinder, tailings, coal ash, etc.; noise refers to 
industrial noise. It can be seen that China has not levied an environmental protection tax on the 
emissions of carbon dioxide and other gases, easily volatile harmful gases, urban light pollution 
and not easily degradable plastics, but these will have a great impact on the ecological 
environment. Therefore, in the future, China can comprehensively consider, appropriately 
raising the tax scope of environmental protection tax, so that the environment can be well 
improved, and people can also further get a better quality of life. 
4.1.2. The Current Environmental Protection Tax Rate is Relatively Low 

 
(Source: Financial Statistics Yearbook 2020) 

Figure 3. Tax revenue in the first quarter of 2019 
 
The above figure shows the tax revenue in the first quarter of 2019. According to the above 
figure above, we can clearly get the following information that the overall negative tax level of 
China's environmental protection tax is relatively low, and the tax revenue of environmental 
protection tax only accounts for less than 0.1% of the total tax revenue. The low tax burden will 
make it difficult for the tax role of environmental tax to play. From set up the purpose of the 
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environmental protection tax is protection, improve the environment, so in the tax policy, for 
example, we should consider how to make those enterprises and their personal damage 
behavior for certain punishment, let them can produce "pain", so as to more efficiently promote 
the enterprise to production technology, business scale and environmental investment, finally 
really make the environmental protection tax play a role. 
And through the environmental protection and tax authorities in some areas of the actual 
survey, for most enterprises, pay environmental protection tax tax only accounts for less than 
1% of the taxes, this shows that the environmental protection tax burden for enterprises is not 
big, in other words, the cost of enterprise emissions is less than the cost of environmental 
protection measures, so some enterprises in pursuit of their own interests, still ignore the 
impact on the environment and choose greater benefits, so the environmental effect of 
environmental protection tax is greatly discounted. Therefore, it is very necessary to raise the 
tax rate of environmental protection tax appropriately. 
4.1.3. The Preferential Tax Policies Formulated are Not Reasonable Enough 
The preferential policies of China's environmental protection tax can be summarized in the 
following aspects: no tax, tax exemption and tax exemption. Specifically, the legally established 
pollutant treatment centers and the solid waste conforming to the state regulations shall be 
exempted; the concentration of pollutant discharge shall be lower than that of the State 
regulations; and the environmental protection tax arising from agricultural production and 
other circumstances stipulated by the State shall be exempted. 
First of all, environmental pollution caused by agricultural production can not be ignored, for 
example, soil pollution caused by agricultural production is irreversible environmental 
pollution and will further cause water pollution, so it is not reasonable to make environmental 
pollution caused by agricultural production completely tax free; second, the taxable pollutants 
that do not exceed the emission standards do not pay environmental protection tax, if the long-
term implementation of this preferential measures will make taxpayers will not enhance 
environmental awareness, and may increase the actual emissions. 
4.1.4. Problems in the Collection and Management of Environmental Protection Tax 
Green tax management is relatively complex and involves the cooperation of multiple 
departments. However, China has not yet established a relatively perfect tax collection and 
management system and tax-related service platform, so it is difficult to realize the information 
consultation, joint construction and sharing among various departments. As a result, the tax 
authorities cannot obtain the data quickly and accurately, and there is no way to complete the 
tax work more efficiently. Moreover, because the green tax policy is relatively complex, 
taxpayers cannot have specific access to relevant information, so the tax authorities should 
optimize tax services to provide taxpayers with more concise and concise services. 

4.2. Problems Existing in Other Taxes Compared with the Requirements of 
Green Development 

4.2.1. VAT has Problems Compared with Green Development Requirements 
The current policies of VAT to promote green economy in China are mainly reflected in two 
aspects: to expand the scope of VAT deduction and promote the green transformation of 
enterprises; the second is the tax incentives and inhibition measures of VAT: the exemption of 
VAT for resource recycling and the halving of the collection for comprehensive utilization of 
resources. Although in recent years, China's value-added tax step by step towards the green, to 
there are still shortcomings. For example, we can further strengthen the strength of preferential 
policies to make enterprises truly achieve green transformation; strengthen the punitive 
measures related to the system, and take the rectification measures. 
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4.2.2. Consumption Tax has Problems Compared with Green Development 
Requirements 

The current Chinese consumption tax is levied on the green economy tax object mainly includes 
high pollution, high energy consumption of products, such as firecrackers, cars, disposable 
chopsticks, solid wood floors and so on. From the above description, the scope of our 
consumption tax can be further expanded, such as the inclusion of non-degradable plastics. Our 
consumption tax has not been enacted, so we can further accelerate the legislative process of 
the consumption tax. We know that the consumption tax is levied on the consumption tax, non-
renewable energy and high resource consumption. 
4.2.3. Problems Existing in Corporate Income Tax Compared with the Requirements of 

Green Development 
The current enterprise income tax policies on green economy mainly include three exemptions 
and three halving policies for energy conservation and environmental protection projects, 
preferential policies for purchasing environmental protection equipment, and preferential 
policies for comprehensive utilization of resources. From the above brief shows, China's 
enterprise income tax policy can further increase the regulation of green economy, such as the 
production and processing of environmental protection equipment enterprises also designated 
the corresponding preferential policies; China's enterprise income tax policy design is not 
reasonable, it is difficult for enterprises to get real preferential treatment. For example, the 
scope of preferential policies can be expanded while deleting too many preferential restrictions, 
so that all enterprises involved in environmental protection can fully enjoy the preferential 
policies and make real profits. Tax authorities should strengthen the file management of 
relevant enterprises and effectively update them in real time, so that their environmental 
protection projects can quickly match the preferential policies, and enterprises can enjoy the 
preferential tax benefits timely and conveniently. 

5. Experience and Reference of Foreign Green Tax 

5.1. Denmark's Green Tax System 
Denmark is recognized as one of the most successful countries in achieving green tax revenue. 
Its green tax system can be divided into the following aspects: green, low-carbon, effective 
mechanism arrangement, and perfect policy system. The first is green and low-carbon: because 
Denmark basically imports its energy, it forces Denmark to pursue energy reform, that is, to 
establish a green and low-carbon social development system. Denmark's green and low-carbon 
development system is mainly reflected in the improvement of energy utilization and 
increasing the proportion of renewable energy utilization. The green and low-carbon social 
system has reduced Denmark's energy utilization rate and increased the proportion of 
renewable energy in energy consumption. Denmark is now a global power of wind power and 
producer of wind turbines. 
Secondly, the effective mechanism arrangements have further promoted the green 
development of Denmark. In order to ensure the effective, safe, convenient and full use of its 
resources, and further promote the green transformation of national economic development, 
Denmark has gradually established an efficient management mechanism and a specific 
departmental division of labor. For example, at this stage, Denmark has established the Ministry 
of Climate, Energy and Construction, the Energy Agency, and Energinet. The dk, the Energy 
Conservation Trust, the Energy Authority (DERA), and the Climate Change Policy Committee. 
In addition, Denmark has also adopted public-private partnership and public participation in 
governance. 
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Moreover, it is a perfect policy system: Denmark's perfect policy system clearly points out the 
direction for the future transformation of Denmark's energy structure, thus further promoting 
the green development of Denmark. The Danish policy system includes not only a series of 
energy legislation and strategies, but also various incentives, financial subsidies and 
preferential policies provided by the government. Such as conducting energy legislation, 
promulgating energy strategies and agreements, providing financial subsidies for renewable 
energy sources, and encouraging technological innovation and research and development. 
The most noteworthy thing is that Denmark has levied environmental protection taxes while 
reducing the collection of other taxes, in order to avoid increasing the overall tax burden 
because of the energy tax. In addition, Denmark pays attention to the feasibility of tax collection 
in the process of transformation, and strives to reduce the impact on the daily operation of 
enterprises in the process of ecological governance. 

5.2. Green Tax System in the Netherlands 
The Netherlands is one of the first countries in the world to establish a green tax system. Its 
green tax system can be divided into the following aspects: pollution tax system, resource tax 
system and a series of supporting preferential tax policies. The first is the pollution tax system: 
it consists of excess excrement tax, motor vehicle special tax, garbage tax and noise tax. The 
excess waste tax is mainly levied on the waste produced to improve the green environment of 
the Netherlands, the special tax on polluting gases and pollutants from motor vehicles to 
improve the air quality of the Netherlands, the waste tax for municipal garbage handling and 
disposal; the noise tax is used to improve the living environment of the surrounding residents. 
The second is resource taxes: it mainly consists of fuel taxes and water taxes. The fuel tax is the 
main tax revenue in the Dutch green tax system, because it is levied on the daily resources and 
the tax rate is levied to allow people to actively use clean and renewable energy. Since 70% of 
the Dutch water use comes from groundwater, the Dutch tax on water resources is mainly 
contested against groundwater. The Netherlands imposed a water tax in order to expand the 
tax base and increase revenue while improving groundwater conditions and achieve a win-win 
green tax. 
Moreover, the Netherlands has formulated many preferential policies for environmental 
protection and natural resources, such as the free repayment of investment in environmental 
protection projects; the large Dutch banks can set up green investment funds for customers, 
mainly for green facilities projects, and the dividend income of such investments can enjoy tax 
exemption. 

5.3. Foreign Green Tax Revenue for Reference 
Through the green tax system established by these several countries, We can learn the 
following: First, from the sound mechanisms we know for the Danish green tax system, Can 
greatly improve the efficiency of work and operation, So our country can learn from the various 
institutions established by Denmark, Make China's green tax practice for a reasonable 
distribution; Then from the Dutch green tax system can see that the Netherlands implements 
special funds, China can also learn from it to improve the environment better, Improve the 
transparency and utilization efficiency of tax revenue.From these countries tax system we can 
learn that even in a country, It also faces different environmental problems, We must learn to 
adapt measures to local conditions, Secondly, the central and local governments not only need 
to perform their own duties, But also to cooperate with each other, Only in this way can each 
tax category play a greater effect. 
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6. Measures to Improve the Green Tax System 

6.1. Establish a Green Tax System under the Concept of Green Development 
China should establish a green tax system with environmental protection tax as the core, and 
should also set up a number of green taxes, to ensure the diversity of green taxes and the scope 
of tax collection should be wider. Take the three countries we appeared above as examples: 
first, Denmark, which levied garbage tax, tap water tax, sulfur dioxide tax, the Netherlands 
levied excess waste tax, noise tax, and special motor vehicle tax, and the US levied tire tax, 
garbage tax, etc. These countries all follow the diversification of taxes in the establishment of 
taxes, and the scope of their taxation is relatively wide. In the establishment of the green tax 
system in China, it can absorb its essence, and actively fill the gap of China's tax system after 
considering the overall progress of the green tax system. Combined with the actual situation of 
China, for example, China's plastic pollution is more serious, we can tax the non-degradable 
plastics, the development of biodegradable plastics enterprises to formulate the corresponding 
preferential policies. 

6.2. Improve the Current Environmental Protection Tax under the Green 
Development Goal 

6.2.1. Expand the Scope of Environmental Protection Tax Taxation 
In recent years, China's economy has achieved rapid development, but the environment has 
suffered more serious damage, if not actively take the corresponding will further affect people's 
quality of life. Environmental protection tax plays an important role in the green tax system, so 
the appropriate expansion of the tax scope of environmental protection tax, is conducive to 
further strengthening China's environmental governance efforts. For example, our country 
should include carbon dioxide into the scope of environmental tax, which can increase the cost 
of carbon emissions, and promote enterprise technical reform, thus reduce the carbon dioxide 
emissions rate in our country; China's serious pollution of light pollution, China should speed 
up the unified standard of light pollution measurement, and then improve the current situation 
of our environment. 
6.2.2. Raise the Tax Rate of Environmental Protection Tax Appropriately 
According to the above data, the tax revenue of the environmental protection tax levied in China 
accounts for about 0.1% of the total tax revenue, accounting for a relatively low proportion. In 
order to really improve the environment, enterprises can independently achieve energy 
conservation and emission reduction, it is necessary to appropriately raise the tax rate of 
environmental protection tax in China. For example, after the local government evaluates the 
local pollutants, pollution degree and the operating conditions of local enterprises, the local 
environmental protection tax rate is appropriately and reasonably raised, which will not affect 
the subsequent development of enterprises, but also make enterprises feel "pain", making 
enterprises actively assume environmental responsibility. It is worth noting that local 
governments and central governments should cooperate with each other to establish data 
sharing databases so that policy formulation can be rapid and convenient. 

6.3. Improvement of Other Taxes under the Green Development Goals 
In China's green tax system, there are also some taxes with "green" characteristics. Improving 
these taxes is of great significance for improving China's green tax system. The following is 
mainly from the value-added tax, consumption tax and enterprise income tax to elaborate. The 
first is the value-added tax, which can improve the current VAT model, so as to further reduce 
the repeated taxation, which is conducive to the recycling of waste materials, and improve the 
utilization rate of resources. It can also expand the green incentives of VAT, so as to promote 
the green transformation of enterprises. Our consumption tax can also be improved 
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appropriately, such as goods damaged to the ecological environment can be added to the scope 
of consumption tax, such as used batteries and non-degradable plastics; the current consumer 
goods, such as firecrackers and disposable chopsticks, luxury goods and high consumption 
services with high taxes, such as high-grade cosmetics and private aircraft. As for corporate 
income tax, we can appropriately expand the scope of green incentives and increase the 
intensity of green tax incentives, while reducing the tax burden of enterprises and actively 
assuming environmental responsibility. For example, the manufacturers of environmental 
protection equipment can also be included in the preferential scope, and the preferential tax 
rate of corporate income tax reduction can also be appropriately raised. 
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