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Abstract 
Since the reform and opening up, Guangdong's economy has developed rapidly and has 
shown a pivotal position in leading the national economy. The strategy of 
comprehensively developing the Guangdong-Hong Kong-Macao Greater Bay Area has 
brought new vitality to the regional economy of the Pearl River Delta region. As 
important factors, investment environment and policies have an influence mechanism 
on the regional economy of Guangdong economy. This paper first points out the theory 
of regional economic development, and analyzes different aspects such as production 
factors, industrial structure, policy system, etc. Secondly, the environmental impact 
factors of investment are pointed out, and the characteristics of Guangdong region are 
studied. Finally, the investment environment and economic development will be 
established as a transmission path. By studying the investment environment of 
Guangdong Province, it can provide reference significance for the development of 
regional economy in coastal cities across the country, and promote the new development 
of China's economy. 
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1. Research on Regional Economic Theory 

1.1. Status of Domestic Research 
For the study of regional economic growth theory, early representatives have the neoclassical 
theory of regional coordinated development. Among them, Rosenstein Rodin's theory of 
"critical minimum effort", the theory of "big push" and Nax's theory of "vicious circle of poverty" 
have good explanations for the description and development of economic growth in backward 
areas. These theories have provided theoretical models for developing countries to quickly 
shake off poverty and backwardness, achieve industrialization and economic development, 
pointed out a rapid development route, and exerted a certain impact on the economic practice 
of some developing countries. Hirschman's theory of "leading to investment maximization" and 
the "linkage effect" suggest that uneven growth may be more attractive to developing countries 
when it is balanced growth in the initial stages of economic development and resource scarcity. 
The Arrow model argues that technology, the only source of economic growth, is an endogenous 
variable that drives economic development through technological innovation. The Lucas model 
starts with the economic growth rate, arguing that the economic growth rate of the region is 
directly related to the state of human capital, and can be used to increase human capital 
investment as a new driving force for economic development. Schumpeter's theory of 
innovation holds that technological innovation is a key factor in determining economic growth. 
Most of these foreign theories believe that the factors of regional economic growth are not only 
resources alone, but also regional coordination, which is the basis of regional economic growth 
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theory and provides a theoretical basis for the economic development of all regions around the 
world. 

1.2. Status of Foreign Research 
The issue of regional economic development has always been a hot concern of China's policy 
makers and economists. A number of regional modularities have emerged in China's regional 
economic development, largely due to the research of domestic scholars on the theory of 
regional economic growth. In the early days of the founding of the People's Republic of China, 
in order to restore the economy, the country implemented the strategy of "balanced and rapid 
development"; To the implementation of the reform and opening up policy, the state has put 
forward the concept of "unbalanced" development in the eastern and western regions. In recent 
years, the implementation of a number of regional planning policies and the "Belt and Road" 
initiative have also continued to practice the theory of unbalanced development between 
regions. After more than 40 years of unbalanced development in the process of reform and 
opening up, China's economic development has made amazing achievements. At the same time, 
the problem of interregional economic disharmony began to become a key issue for continued 
economic development. Hu Zhaoliang et al. (1982) first put forward the problem of regional 
differences in China's economic development, believing that through the study of regional 
differences, adopting different policies and guidelines according to local conditions is the key 
to China's economic construction and development. Hu Naiwu and Wei Wei (1995) believe that 
the implementation of China's macroeconomic policies must be conducive to narrowing the 
imbalance of regional economic development in order to achieve overall growth. Li Shaoyou 
(2003) tried to establish an economic triangle structure within major regions of the country 
and achieve stable economic growth in the whole region according to the characteristics of 
China's unbalanced regional economic development. He Canfei and Liang Jinshe (2004) used 
the Thiel index to measure the degree of intra-regional, inter-regional and inter-provincial 
economic differences in China, analyzed the main factors causing regional economic differences, 
and believed that the reform and opening up policy, the degree of participation in globalization, 
the process of marketization and urbanization are the key factors leading to regional economic 
differences. Li Ruiji (2005) believes that the strategic task of China's reform should be to 
narrow the regional economic gap and coordinate regional economic development. 

2. Investment Climate Analysis 

2.1. Analysis of the Advantages of Guangdong's Investment Environment 
2.1.1. Consumption has the Potential to Scale 

 
Figure 1. Guangdong consumption level index in the past 10 years 
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In 2021, the total retail sales of consumer goods in Guangdong will be 4.42 trillion yuan, a year-
on-year increase of 9.9%. In 2022, Guangdong has set a target of 6.5% growth in total retail 
sales of consumer goods, and the key to achieving this goal is to restore and cultivate large-scale 
consumption. On the one hand, Guangdong stimulates offline consumption by issuing 
consumption coupons and holding shopping festivals, and on the other hand, vigorously 
develops new formats such as live streaming e-commerce to drive online consumption. 
In 2022, Guangdong is expected to grow by about 5.5% in GDP, 6.5% in total retail sales of 
consumer goods, and 3% in consumer prices. 
2.1.2. The Investment Service System is Sound 
Guangdong takes the lead in integrating with the international economy, operates in 
accordance with market economy rules and practices, protects intellectual property rights, and 
safeguards the legitimate rights and interests of investors. Guangdong has established multi-
level investment promotion intermediaries and offices, has a sound administrative 
management system, promotes the "one-stop", "one-stop" and "one-window" service models, 
and provides convenient and efficient services in enterprise establishment, business licensing, 
talent recruitment, property rights registration and cross-border transactions. Reduce 
government intervention in the microeconomy, simplify approval procedures for foreign 
investment, and simplify approval procedures for foreign-invested enterprises to set up stores, 
branches, and chain branches. We will deepen the reform of the enterprise investment 
management system, implement and improve the private investment encouragement policy, 
and improve the bidding mechanism for private investment in major projects. 
2.1.3. Customs Clearance at Ports is Efficient and Convenient 
Guangdong has complete sea, land and air ports, complete infrastructure facilities, and 54 first-
class ports are open to the outside world. The ports of the province implement the customs 
clearance mode of "territorial customs declaration and port inspection and release", use the 
GPS system to implement rapid customs clearance for small ships traveling to and from Hong 
Kong and Macao, implement the "one machine and two screens" inspection mode of customs 
and inspection and quarantine, open up "green channels" for honest enterprises, adopt 
convenient measures such as appointment declaration, door-to-door inspection and release, 
and guarantee release, and continuously optimize the customs clearance process. Increase 
scientific and technological innovation in inspection and supervision methods, promote the 
"one-stop" electronic inspection and release system for vehicles and the self-service inspection 
system for passengers, and continuously improve the efficiency of customs clearance and 
service level. 

2.2. Macro Background of Guangdong's Investment Environment 
The Pearl River Delta region is not only the first region of China's reform and opening up, but 
also an important economic core area of China, and has an outstanding leading role and a 
decisive strategic position in the overall situation of regional and even national economic 
development and reform and opening up. Especially in recent years, taking the opportunity of 
the release of the Guangdong-Hong Kong-Macao Greater Bay Area Planning Outline, the PRD 
has once again stood in the position of a destination attracting worldwide attention, striving to 
build a world-class city cluster in the Guangdong-Hong Kong-Macao Greater Bay Area, and 
making greater contributions to Guangdong's realization of "two in the forefront". From 2012 
to 2019, the economy of the Pearl River Delta region maintained steady and rapid development, 
with an average annual GDP growth rate of 8.03%, of which 7.22% in 2019. 
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Table 1. GDP statistics of the Pearl River Delta region from 2012 to 2019 
Year GDP (100 million yuan) GDP per capita (yuan/person) GDP index (prev year=100%) (%) 
2021 124369.67 98285 107.95 
2020 111151.63 88521 102.3 
2019 107986.92 86956 106.2 
2018 99945.2 81625 106.8 
2017 91648.7 76218 107.5 
2016 82163.2 69671 107.5 
2015 74732.4 64516 108 
2014 68173 59909 107.8 
2013 62503.4 56029 108.5 
2012 57007.7 52308 108.3 

3. Regional Differences Brought about By Guangdong's Investment 
Environment 

3.1. Regional Differences in Economic Scale 
Obvious differences can improve efficiency to a certain extent, and excessive imbalance will 
cause bottlenecks in development. The differences between Guangdong and the eastern and 
western wings and the mountainous areas of northern Guangdong have developed slowly, and 
some counties and cities are even lower than the national average. The proportion of the Pearl 
River Delta region in the province's economy alone reached 79.7 percent, while the east and 
west wings and the five mountainous cities were only 6.6 percent, 7.2 percent and 6.5 percent 
respectively. The economic scale of the Pearl River Delta is already four times that of the other 
three major regions combined, and the difference in scale affects the investment direction of 
FDI, because the economic scale includes infrastructure, economic environment, market 
environment and other factors, and the size of the scale directly affects the hardware conditions 
of the investment environment. 

3.2. The Investment Environment in the Three Major Regions is not Attractive 
Enough 

As the economic engine of Guangdong Province, the Pearl River Delta plays an important role 
in promoting the economic development of the province, but the economic differences between 
the Pearl River Delta and the eastern and western wings and northern Guangdong can be seen 
that there is still room for improvement in its radiation and promotion of the surrounding areas. 
Due to the superior investment environment, the PRD concentrates most of the capital and 
human resources in the province. After years of rapid development, the gap between the 
eastern and western wings and the mountainous areas of northern Guangdong and the Pearl 
River Delta is not narrowing, but expanding. The reason for this imbalance is that the existing 
gap forms a large economic span. The formation of this span began that the Pearl River Delta 
has enjoyed special policy inclination since the reform and opening up, and has a first-mover 
advantage compared with other regions in the province, which not only shows obvious lack of 
funds, but also has the same problem in talent attraction and technology introduction, only 
about 10% of large and medium-sized enterprises have scientific research funds and talents 
distributed in 12 cities outside the Pearl River Delta, and scientific research relies on 
government investment. While the diffusion effect of the Pearl River Delta is insufficient, the 
investment environment in the three major regions is also less attractive. 
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3.3. The Development of Urban Investment Environment Within the Pearl 
River Delta 

In addition to the large differences between the Pearl River Delta and other parts of the 
province, there are also obvious imbalances within the Pearl River Delta. The sum of the GDP 
of Guangzhou and Shenzhen accounted for nearly half of the province, and Foshan, Dongguan, 
Zhongshan and Zhuhai accounted for 27.68%; The remaining cities of Jiangmen, Zhaoqing and 
Huizhou on the fringes of the Pearl River Delta account for only 8.73%, and the per capita GDP 
of these three cities is in the bottom three, with Shenzhen being the highest more than twice 
that of the lowest Zhaoqing. Jiangmen, Zhaoqing and Huizhou are home to 25% of the 
population of the nine cities in the Pearl River Delta, but only 8% of their total output. 

4. Suggestions and Countermeasures for Improving the Investment 
Environment 

4.1. Improve the Efficiency of Capital Use with Digital Finance 
Guangdong will strengthen support for market entities, implement greater tax and fee 
reductions, introduce policies and measures to accurately help small and medium-sized micro 
enterprises to bail out, increase policy implementation, and enhance the vitality of market 
entities. Normalize the implementation of the direct financial funds mechanism to ensure that 
the funds are active, used accurately, and strictly managed, and "precise drip irrigation" to the 
demand terminal. Fully implement performance management, substantively embed in the 
whole process of budget management, and make good use of limited financial funds. 
When the epidemic broke out in 2020, the Central Ministry of Finance innovated the 
mechanism for direct access to fiscal funds. Guangdong's proposal to normalize the 
implementation of the mechanism of direct access to fiscal funds is the embodiment of the full 
implementation of the central directive. This will help improve the efficiency of funds reaching 
the grassroots. 

4.2. Strengthen the Implementation of Rescue Policies to Help Enterprises 
Guangdong will implement greater combined tax and fee reductions. Focusing on key industries 
such as small and medium-sized micro enterprises, individual industrial and commercial 
households and manufacturing, implement the state's greater tax and fee reduction policies to 
help market entities rescue and stimulate vitality. Study a series of rescue and support policies 
to assist enterprises. Explore financial subsidies, consumption promotion and other measures 
to accurately help small and low-profit enterprises in the manufacturing industry and service 
industries with special difficulties such as the service industry that is heavily affected by the 
epidemic and has a large employment capacity, so as to help enterprises alleviate difficulties 
and develop better. In addition, increase the share of SMEs in government procurement. 
Promote the increment, expansion and price reduction of financing for small and medium-sized 
enterprises. Accelerate the cultivation of high-quality and competitive enterprise groups. 

4.3. Develop Moderately Advanced Infrastructure Investment and Green 
Manufacturing 

During the "14th Five-Year Plan" period, key construction projects have been concentrated and 
formed on the basis of forming more physical quantities, and actively expanding effective 
investment by seizing relevant opportunities. Focusing on infrastructure investment, we will 
further promote the development of the digital economy of the whole society, and accelerate 
the implementation of new infrastructure such as 5G, industrial Internet, and artificial 
intelligence to promote high-quality economic development. Pay more attention to 
infrastructure construction in weak areas and weak links to make up for shortcomings, 
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especially accelerate the construction of major projects such as rural living environment 
improvement, high-standard farmland, cold chain logistics facilities for agricultural products, 
modern agricultural parks, rural water supply security, township sewage treatment, smart 
agriculture and digital villages. 

4.4. Attract Foreign Enterprises to Consolidate and Expand the International 
Market 

Combined with the opportunity of the state to support the full provincial coverage of the 
Guangdong Cross-border E-commerce Comprehensive Pilot Zone and build a global trade 
digital pilot zone in the Guangdong-Hong Kong-Macao Greater Bay Area, we will support new 
trade formats, vigorously support cross-border e-commerce, market procurement, and set up 
overseas warehouses, and continuously consolidate and expand the international market. Try 
to set up RCEP pilot demonstration zones in cities with conditions, highlight the investment 
layout and investment trends of well-known multinational enterprises in Japan, South Korea, 
Australia, New Zealand and other countries, strengthen the three-level linkage of provinces, 
cities and counties, make good use of major investment promotion activity platforms, and dock 
and introduce a number of high-quality foreign-funded large projects. However, at the same 
time, we should be vigilant that the rules of origin accumulation will deepen the deep 
integration of regional industrial chains, and may also accelerate the transfer of labor-intensive 
industries to ASEAN countries with lower land and labor costs. 
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