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Abstract 
Under the premise that the state has increased its attention to education investment, 
especially financial education investment, and financial education investment has been 
increasing year by year, this paper expounds the important impact of financial education 
investment on economic development, and analyzes the current financial investment. 
The problem with the investment of sex education funds is insufficient in the total 
amount and investment structure of financial funds for sex education. The path of 
financial education funding is optimized from multiple perspectives, and suggested 
measures for financial education funding investment are put forward. 
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1. Introduction 

Hongzhuan Wang, Zhe Ma, and Tonggong Zhang (2021) stated that there is an obvious 
interactive effect between education investment and economic growth. The different economic 
bases of various provincial units in our country determine the differences in the level of 
education investment in various regions, and also affect the impact of education investment on 
the economy. contribution to growth. The article takes 31 provincial units (excluding Hong 
Kong, Macao and Taiwan) from 2000 to 2018: (1) There is a significant positive effect of 
educational investment on economic growth, and there is a time lag; There are obvious 
differences in the degree of contribution to growth, generally showing a decreasing trend in the 
east, middle and west. Therefore, in the context of the new era, in terms of education investment 
management, in addition to continuing to increase investment in education, various regions 
should also take appropriate measures according to local conditions to improve the use 
efficiency of education funds, so as to better improve education investment in education and 
economic relations. Based on the indicators, a variable coefficient panel data model is 
constructed, combined with the relevant indicators of educational investment level, cluster 
analysis is carried out, and the differences in the contribution of educational investment to 
economic growth of various provincial units are deeply studied. The study found the boost to 
the local economy [1]. 
 Xinyu Zhan and Wenbin Liu (2019) believe that after China's economic development has 
entered a new normal, it is more practical to study the quality effect of economic growth of 
fiscal education expenditures for exploring the importance of education in the cause of 
socialism with Chinese characteristics in the new era. Using the panel data of 31 provinces in 
China from 2000 to 2016, this paper constructs a two-way fixed effect model and quantitatively 
analyzes the quality effect of economic growth of fiscal education expenditure. The study found 
that, on the whole, the impact of fiscal education expenditure on the quality of economic growth 
was significantly positive, and it passed the robustness test. In terms of sub-indicators, the 
marginal effects of fiscal education expenditure on greenness, openness and sharing are 
significantly positive, but the marginal effect on innovation and coordination is not significant; 



Volume 3 Issue 2, 2022 

DOI: 10.6981/FEM.202202_3(2).0053 

440 

Frontiers in Economics and Management 

ISSN: 2692-7608 

in terms of regions, the quality effect of economic growth of fiscal education expenditure also 
exists. Significant regional differences. Further analysis shows that: (1) Since 2012, with the 
continuous increase of fiscal education expenditure, the quality effect of economic growth has 
weakened; (2) Exploring its influence mechanism found that fiscal education expenditure can 
effectively increase the per capita education years.This approach has significantly improved the 
quality of economic growth. Therefore, in the new era of high-quality development, the "five 
development concepts" should be used as the guide. While continuing to increase the scale of 
fiscal education expenditure, the structure of fiscal education expenditure should be further 
optimized, and the performance of fiscal education expenditure should be vigorously improved 
[2]. 
Donghui Tang and Shanya Tang (2016) used VAR and bootstrap rolling window methods to 
empirically test the relationship between fiscal education expenditure and total factor 
productivity based on data from 1952 to 2013 in our country. From the empirical results of 
VAR, fiscal education expenditure is the Granger cause of total factor productivity, and the effect 
of “per capita fiscal education expenditure per student” in promoting total factor productivity 
is more significant, and it has longbeen a decisive factor affecting the growth of total factor 
productivity; rolling from the bootstrap From the empirical results of the window, the effect of 
"per capita fiscal education expenditures on education" in promoting total factor productivity 
is more obvious. Based on the empirical conclusions, it is proposed that the government should 
ensure the growth of fiscal education expenditure per student, and should focus on policy 
recommendations to improve the quality of education [3]. 

2. The Connotation of Fiscal Educational Funds 

National financial education funds, including education funds arranged in general public 
budgets, education funds arranged in government fund budgets, corporate appropriations in 
running schools, school-run industries and social service income used for education, and other 
education funds belonging to the national financial expenses. The investment index of national 
financial education expenditure accounting for 4% of GDP is the basis for measuring the level 
of education in the world. At present, the world's financial education expenditure accounts for 
an average of about 4.9% of GDP, of which developed countries reach about 5.1%, and 
economically underdeveloped countries also reach 5.1%. 4.1% or so, and developing countries 
such as India, Colombia and Brazil all exceed 4%. In comparison, the level of educational 
investment in our country is still relatively low. 
The development of human society in the 21st century has entered the era of knowledge 
economy. Since the reform and opening up, the Chinese government has attached great 
importance to the huge role of education in promoting economic development and the 
construction of a harmonious society. In February 1993, the State Council issued the "Outline 
for Educational Reform and Development in China", which clearly stated: "Gradually increase 
the proportion of national fiscal expenditure on education in the gross national product, and 
reach 4% by the end of this century."[4] However, by the end of this century, In 2000, this 
proportion still did not reach 4%, in fact only 2.58%. In 2002, this ratio rose to 2.90%, but there 
is still a big gap from the 4% target. Until 2012, our country's total financial education funding 
was 2,223.623 billion yuan, accounting for 4.28% of GDP. The goal of 4% that has lasted for 
many years has finally been achieved. A few days ago, the Ministry of Education, the National 
Bureau of Statistics, and the Ministry of Finance released a statistical announcement on the 
implementation of national education funding in 2020. The announcement shows that in 2020, 
the total investment in national education funding is 5,303.387 billion yuan, an increase of 5.69% 
over the previous year's 5,017.812 billion yuan. Among them, the national financial education 
funding was 4,290.815 billion yuan, an increase of 7.15% over the previous year's 4,004.655 
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billion yuan. In 2020, the national GDP will be 101,598.6 billion yuan, and the proportion of 
national financial education funding to GDP will be 4.22%. This is the ninth consecutive year 
since 2012 that it has achieved "no less than 4%". [5] Vigorously developing education, actively 
promoting the construction of a strong country in education, and accelerating the realization of 
educational modernization are of great significance to the realization of rejuvenating the 
country through science and technology and strengthening the country through science and 
technology. 

3. The Important Influence of Increasing Financial Investment in 
Education on Economic Development 

Education plays a fundamental, leading and overall role in the development of the national 
economy. The importance of education is not only limited to strengthening economic 
construction, but also plays an important role in improving people's income level, reducing the 
gap between the rich and the poor, and promoting employment. With the gradual 
disappearance of our country's "demographic dividend", how to transform the "demographic 
dividend" into a "talent dividend" has become the key, and education has become a powerful 
booster for our country's future economic development. The report of the 19th National 
Congress of the Communist Party of China clearly pointed out that building a strong country in 
education is the basic project of the great rejuvenation of the Chinese nation. Education must 
be given priority, modernization of education must be accelerated, and education to the 
satisfaction of the people must be run well. The government work report in the past five years 
has also repeatedly emphasized a series of issues and development opinions on education, 
which reflects the high importance the country attaches to education [1]. 
Adequate education funding is an important guarantee to support the sustainable development 
of education in our country, and it is also a powerful driving force for economic development. 
Practice has proved that investment in education will lead to the improvement of production 
efficiency due to the improvement of labor quality and technological progress, and ultimately 
stimulate economic growth. There are many experts and scholars in the academic world who 
have analyzed its correlation. For example, they believe that every 1% increase in education 
investment will promote GDP growth of 0.133%. The contribution rate of educational 
investment to economic development is higher than that of labor, but lower than that of capital 
and technological progress. It can be seen that education investment has an important impact 
on social development. [7] Since the beginning of the new century, our country’s fiscal 
education funding has increased significantly year by year. From 2000 to 2020, fiscal education 
funding has increased from 256.261 billion yuan to 4,290.815 billion yuan, an increase of nearly 
16 times, and fiscal education funding accounts for GDP. The proportion has exceeded 4% for 9 
consecutive years, which reflects the unremitting efforts of the national finance in safeguarding 
education reform and development. 

4. The Problems Existing in the Current Fiscal Investing in Education 

4.1. The Total Amount of Financial Investment in Education is Still Insufficient 
In terms of total investment, although the "4% target" has been achieved, the level of our 
country's fiscal education funding investment is still lower than the international average. 
China's total financial investment in education should be at least 4.5% above, in order to 
basically reach the international average level. Looking at the development of education for a 
period of time in the future, this indicator should reach more than 4.77% in order to complete 
the goal of education development in our country. This means that although the "4% target" 
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has been completed, the investment in education, especially basic education, in the "post-4% 
era" should not be stopped or reduced, but should be further increased [6]. 

4.2. Unbalanced Structure of Financial Education Funding 
In terms of investment structure, our country's current financial investment in education still 
has the problem of emphasizing higher education and ignoring basic education. As we all know, 
effective education will bring positive externalities to the society, and it has very positive and 
important social significance in improving the quality of citizens and promoting the peaceful 
and stable development of society. But as the level of education increases, this positive 
externality decreases. In terms of social benefits, basic education (including primary school, 
junior high school, and high school) has an important impact on the physical and mental growth 
and future development of students. Through the connection between individuals and society, 
it has a continuous impact on the entire society. The benefits are far greater than higher 
education. Different levels of education play different roles in society, and the state invests in 
different financial education funds. According to the "Statistical Announcement on the 
Implementation of National Education Funding in 2020", the compulsory education 
expenditure accounts for the highest proportion in the national fiscal education expenditure, 
but compared with higher education institutions, the per capita education expenditure in 
compulsory education and high school is not high, there is an imbalance in financial education 
funding among all levels of education. 

4.3. Weak Supervision of Financial Education Funds 
At present, the supervision link of education funding in our country is relatively weak, and the 
supervision mechanism is not perfect. First, there is a lack of independent and professional 
third-party education funding supervision departments. Compared with the perfect 
supervision mechanism of foreign education developed countries, our country has not yet 
formed an independent and professional third-party education funding supervision committee. 
The existing education supervision institutions are often only attached to the government or 
education departments, and are bound and restricted by our country's administrative 
management system, making it difficult to play a real role in supervision and management. Even 
regulatory activities tend to be more of a formalism. Secondly, the operability of the education 
fund supervision system is not strong, and it is difficult to play a deterrent role in the 
supervision process. In addition, the accountability system is not perfect, and only the 
phenomenon of interception and misappropriation is held accountable, but there is a lack of 
accountability for the benefits of education funds. 

5. Optimal Path of Financial Education Funding Investment 

5.1. Expand the Scale of Financial Education Funding to Promote Balanced 
Development of Education 

Financial education funds mainly come from the financial appropriations of the central and 
local governments, and the investment of financial education funds is closely related to the level 
of regional economic development. Therefore, by vigorously developing the regional economy, 
continuously enhancing the financial strength of the regional governments, and then increasing 
the financial expenditure on education, improving the quality education level of students at all 
stages, and better realizing the balanced development of education. 

5.2. Optimize the Structure of Fiscal Education Expenditure and Improve the 
Level of Educational Resources 

On the basis of comprehensive consideration of investment efficiency, the investment in basic 
education, especially high school education, should be further increased in the future, the focus 
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of fund security should be adjusted, and the dependence of higher education on finance should 
be reduced. Excessive proportion of higher education funding is the main reason for the 
unreasonable structure of the current education financial structure. Under the condition of a 
certain amount of funding, this structural imbalance will definitely affect the investment in 
basic education. Higher education is an educational field with higher personal benefits, and the 
proportion of higher education costs shared by individuals and enterprises should be 
appropriately increased. Correspondingly, the focus of government financial investment should 
be more inclined to basic education. 

5.3. Clarify the Responsibilities of Governments at All Levels and Strengthen 
the Management of Education Financial Funds 

In June 2019, the General Office of the State Council issued the Reform Plan for the Division of 
Central and Local Fiscal Powers and Expenditure Responsibilities in the Field of Education, 
which clarified the central and local fiscal powers and expenditure responsibilities in the field 
of education, which clarified the central and local financial powers and expenditure 
responsibilities in the field of education. In the follow-up policy implementation, supervision 
should be strengthened to ensure the efficient implementation of the policy, so as to improve 
the expenditure efficiency of education finance. By clarifying the fiscal expenditure 
responsibilities that government departments at all levels should undertake, it is ensured that 
fiscal education investment can continue to grow steadily. It is necessary to strengthen the 
ability of relevant departments at the provincial level to make overall plans and balance, and 
increase transfer payments to areas where financial investment in education is relatively 
insufficient. Strengthen the management of the use of education financial funds to ensure that 
funds can be invested in education projects in a timely and effective manner, and ensure that 
education funds can be used in a standardized and effective manner. Schools should make 
budget arrangements in advance according to regulations, strengthen the application and 
management of education financial funds, reasonably allocate education funds internally, 
continuously improve the quality of school running, improve the school's teaching environment, 
and effectively enhance the salaries of teachers and staff. Teacher team building. Clarifying 
responsibilities and strengthening fund management can improve the allocation efficiency of 
education funds and the quality of education services, ensure the efficient use of educational 
financial expenditures, improve the efficiency of fund use, and promote high-quality 
development of education. 

5.4. Strengthen the Construction of Relevant Laws and Regulations, and 
Promote the Legalization of the Development of Financial Security 
Education 

On the one hand, it is necessary to vigorously promote the legislative work of education funds 
and ensure the investment of financial education funds in accordance with the law. Although 
our country has started to improve education legislation since the 1980s, it has promulgated 
the Education Law, the Compulsory Education Law, the Teachers Law, the Higher Education 
Law, and the Private Education Promotion Law. Special regulations, but the legislative work of 
the "Education Funding Law" has not been started. Therefore, our country urgently needs a 
special education funding law to clarify issues such as the source and financing, distribution 
and use, management and auditing, and accountability of illegal education funds from the legal 
level; on the other hand, it is necessary to further improve the financial investment. The 
construction of decision-making, implementation and supervision mechanisms, especially to 
harden the education budget and strengthen the process management of budget approval. On 
this basis, comprehensively promote the openness, fairness and justice of public financial 
management including education financial investment, and finally form "sunshine finance", 
"people's livelihood finance", "scientific finance" and "fair finance". [6]. 
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6. Conclusion 

To sum up, the amount of government investment in education is a key factor that determines 
whether our country's education can develop normally and stably. Ensuring investment in 
education is an important function of public finance, and governments at all levels must 
undertake it. this responsibility. However, there are still many problems in our country's fiscal 
education expenditures. The state should increase education expenditures, increase the 
proportion of fiscal education expenditures, adjust the distribution plan of educational 
resources, improve the quality of education, promote education fairness, and further accelerate 
the modernization of education. process. 
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