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Abstract 
Poverty alleviation work has always been a hot issue of social concern. In recent years, 
the Party and the country have carried out many explorations on the road to poverty 
alleviation. The government has successively issued a number of related policies, 
striving to mobilize the forces of the social level to participate in poverty alleviation. As 
a major participant in the capital market, listed companies have the obligation to 
undertake social responsibilities and have become an important force in poverty 
alleviation. Since 2016, at the request of the China Securities Regulatory Commission and 
the Shanghai and Shenzhen Stock Exchanges, companies have disclosed their 
participation in poverty alleviation in their annual reports. In recent years, private 
enterprises have actively participated in poverty alleviation and played an important 
role in the battle against poverty. This paper analyzes factors that affect the investment 
of enterprises in targeted poverty alleviation, and provides suggestions for policies to 
guide enterprises to actively participate in poverty alleviation. Taking Shanghai and 
Shenzhen A-share listed companies from 2016 to 2020 as the research object, this paper 
empirically analyzes the influencing factors of the targeted poverty alleviation behavior 
of listed companies. The results show that listed companies with a larger scale, better 
performance and higher executive compensation tend to invest more in targeted poverty 
alleviation. 
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1. Introduction 

In November 2013, Comrade Xi Jinping firstly proposed the idea of targeted poverty 
alleviation"during his inspection in Hunan, and the ideas and policies of targeted poverty 
alleviation have been vigorously developed since then. As an important part of Xi Jinping 
Thought on Socialism with Chinese Characteristics for a New Era, Xi Jinping Thought on Poverty 
Alleviation in the New Era is of great significance to promot country's comprehensive poverty 
alleviation. Since the 18th National Congress of the Communist Party of China, the central 
government has successively issued policies such as Opinions on Innovative Mechanisms to 
Solidly Promote Rural Poverty Alleviation and Development, "Notice on Printing and 
Distributing the Implementation Plan for Establishing a Work Mechanism for Targeted Poverty 
Alleviation, and began to make detailed arrangements for targeted poverty alleviation work., 
including the overall arrangement and mechanism of the work. The Decision of the Central 
Committee of the Communist Party of China and the State Council on Winning the Battle of 
Poverty Alleviation issued in 2015 further detailed the implementation of targeted poverty 
alleviation work, proposing widely mobilizing social forces to jointly promote poverty 
alleviation and encouraging support for private enterprises, social organizations and 
individuals prticipate in poverty alleviation and development. 
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With the support and requirements of the policy, the China Securities Regulatory Commission 
issued the Opinions of the China Securities Regulatory Commission on Playing the Role of 
Capital Markets in Serving the National Poverty Alleviation Strategy in September 2016, 
encouraging listed companies to actively fulfill their social responsibilities and participate in 
targeted poverty alleviation. In addition, the Shanghai and Shenzhen Stock Exchanges were also 
required to formulate disclosure guidelines for the performance of social responsibilities of 
listed companies, and companies needed to fully disclose and explain the performance of their 
poverty alleviation responsibilities in their annual reports. At the request of the China 
Securities Regulatory Commission, the Shanghai and Shenzhen Stock Exchanges issued the 
Notice on Further Improving the Information Disclosure of Listed Companies' Poverty 
Alleviation Work and the Notice on Doing a Good Job in the Information Disclosure of Listed 
Companies' Poverty Alleviation Work at the end of 2016. The disclosure of social responsibility 
information has been comprehensively refined and more detailed regulations have been made 
based on the original social responsibility report. In February 2018, the China Securities 
Regulatory Commission issued the Guidelines on the Contents and Formats of Information 
Disclosure by Companies Offering Securities to the Public No. 2 - Contents and Formats of 
Annual Reports (Revised in 2017), of which Article 43 proposes to encourage companies to 
carry out targeted poverty alleviation work. And actively disclose the performance of social 
responsibility for poverty alleviation in the report, the article also require companies to 
disclose information such as the targeted poverty alleviation plan, the annual summary of 
targeted poverty alleviation, the effectiveness of targeted poverty alleviation, and the follow-
up targeted poverty alleviation plan. 
The current targeted poverty alleviation information of listed companies not only reflects the 
performance of their social responsibilities, but also becomes an important part of financial 
reports. In February 2021, General Secretary Xi Jinping announced a grand gathering to mark 
China’s achievements in poverty alleviation and honor its model poverty fighters that China has 
scored a complete victory in its fight against poverty, and listed companies have played an 
important role. However, the great victory of poverty alleviation is not the focus. The 
responsibility of poverty alleviation will be an important social responsibility of enterprises for 
a long time in the future. In the stage of rural revitalization, enterprises will make greater 
achievements in the field of poverty alleviation. This study analyzes the influencing factors of 
targeted poverty alleviation of listed companies to judge which companies will actively 
participate in and contribute to targeted poverty alleviation under the call and encouragement 
of the policies. This study provides references to guide companies to participate in poverty 
alleviation in the net stage. 

2. A Review of Relevant Literature 

The concept of "targeted poverty alleviation" was first proposed by General Secretary Xi Jinping 
in November 2013. Therefore, Chinese scholars' research on targeted poverty alleviation began 
in 2014. Up to now, the content of targeted poverty alleviation research mainly includes the 
research on the policy itself, the implementation of the policy, the existing problems, and the 
analysis from the perspective of specific poverty alleviation objects. 
Chinese scholars have analyzed the connotation of targeted poverty alleviation in a 
comprehensive and in-depth manner. For example, Wang Sangui (2015) [1] understood its 
connotation from the content of targeted poverty alleviation. He proposed that targeted 
poverty alleviation includes precise identification, precise assistance, dynamic management 
and spiritual assessment. This is also the specific process of precision poverty alleviation; Zuo 
Ting (2015) [2] explains its meaning from the "precise" feature of precision poverty alleviation, 
including six precisions: accurate understanding, accurate focus, accurate measures, and 
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accurate management , accurate identification and accurate assistance, which reflect the 
requirements and standards for precise poverty alleviation. With the advancement of policies, 
the models of targeted poverty alleviation have become more and more diverse. The central 
government has launched the "five batches" project to promote the goal of poverty alleviation. 
On the basis of the central policy, local governments have also derived new poverty alleviation 
models, such as e-commerce. Poverty alleviation, financial poverty alleviation and tourism 
poverty alleviation. Research on targeted poverty alleviation can also be analyzed in 
conjunction with specific local models. For example, Xiang Hongmei (2019) [3] discussed 
strengthening the integration of e-commerce and targeted poverty alleviation; Zhao Mingjun 
(2019) [4] proposed to strengthen the the cooperation between the government and insurance 
to improve the targeted poverty alleviation service system; Liu Mingyue (2019) [5] found that 
the advantages of industrial poverty alleviation funds are reflected in the high efficiency of fund 
use, high precision and sustainability of poverty alleviation. , there is still a trade-off between 
maintaining the interests of the enterprise itself and fulfilling the responsibility of poverty 
alleviation. 
All of the above are analyzed and put forward from the perspective of the government, but on 
the other hand, the promotion and implementation of targeted poverty alleviation is also 
inseparable from the role of enterprises. At present, the analysis of the relationship between 
enterprises and targeted poverty alleviation is mainly to analyze the factors that affect the 
participation of enterprises and the impact of enterprises' targeted poverty alleviation on 
themselves. Ren zhangqiu(2019) [8] empirically tested the impact of industry and company 
internal governance results on targeted poverty alleviation, proving that at the industry level, 
heavily polluting industries and industries that are highly related to consumers will be more 
active in targeted poverty alleviation. In terms of the company's internal governance structure, 
companies with a combination of chairman and general manager will be more active in targeted 
poverty alleviation, and companies with diversified business development are more willing to 
participate in poverty alleviation; Huang Xiaobei and Zhong Hongwu (2019) [9] found through 
statistical analysis that the participation of country's top-tier companies in targeted poverty 
alleviation is not high enough, and the participation forms and conditions of different industries 
and regions are different; Yang Lijiao et al. (2019) [10] found that company executives are party 
members, which makes them respond to targeted poverty alleviation policies. The degree is 
higher; Dai weisi (2020) [11] proved that whether there are female executives in the executive 
team, the number and proportion of female executives have a significant positive correlation 
with the investment of enterprises in targeted poverty alleviation. Regarding the motivation of 
enterprises to participate in targeted poverty alleviation, Yang Yidong et al. (2020) [12] found 
that political resources are a driving factor for enterprises’ targeted poverty alleviation 
behavior, and participating in targeted poverty alleviation can bring benefits to enterprises in 
financing and tax avoidance. At the same time, targeted poverty alleviation can also have a 
positive impact on the performance of enterprises. Zhang Yuming et al. (2019) [13] found that 
companies’ increased investment in industrial targeted poverty alleviation can improve 
financial performance, and Liu Lili (2019) [14] found that poverty alleviation can promote 
company profit growth and industrial development, and has a positive effect on company 
financial performance. Yuyuan, He Wen, and Wang Jianling (2020) [15] proved that 
participating in poverty alleviation can help companies obtain government subsidies, improve 
reputation, and enhance corporate value. 

3. Institutional Background and Research Assumptions 

In essence, China's poverty alleviation and development began in the early 1980s. After the 
reform and opening up, the situation of the poor in my country became increasingly prominent, 
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and thus began a long-term process of poverty alleviation. The poverty alleviation work has 
gone through three stages so far and has achieved remarkable results. At the beginning of 
reform and opening up, there were still 250 million poor people in country. After several stages 
of poverty alleviation work, by 2010, my country's rural poor population had been reduced to 
26.88 million, which also means that country's poverty alleviation work has also begun enter a 
new stage. In order to ensure the realization of the overall goal of alleviating poverty and 
building a moderately prosperous society in 2020, General Secretary Xi Jinping proposed the 
concept of targeted poverty alleviation, and gradually improved and formed a complete poverty 
alleviation policy system. Poverty alleviation work has begun to implement the policy of 
targeted poverty alleviation, including increasing investment in poverty alleviation, 
introducing preferential policies, and proposing specific poverty alleviation methods. For 
specific batches of poverty alleviation, it not only ensures the effectiveness and pertinence of 
poverty alleviation, but also provides convenience for the development and inspection of 
poverty alleviation work. The specific implementation of targeted poverty alleviation also 
requires the participation of social forces. Therefore, the government actively encourages and 
mobilizes the whole society to contribute to poverty alleviation. The power of enterprises is 
crucial in the fulfillment of this social responsibility. Under the leadership of the central 
government, the China Securities Regulatory Commission, the Shanghai and Shenzhen Stock 
Exchanges have successively issued guidelines, and require companies to fully disclose 
information about their participation in targeted poverty alleviation in their annual reports. 
This also provides conditions for analyzing the precise poverty alleviation behavior of 
enterprises. 
The size of the company can reflect the status and strength of the company as a whole. Large-
scale companies tend to have stronger capital strength and sufficient funds, and they will also 
pay more attention to the reputation of the company and want to establish a good relationship 
with the government. Therefore, larger companies may be more willing to fulfill CSR. Liu Lulu 
(2013) [16] proved that the size of enterprises is related to their donation behavior, and the 
coefficient is significantly positive. Therefore, the scale of a company may have a positive 
correlation with its investment in targeted poverty alleviation, that is, the larger the company's 
asset scale, the greater the amount invested in donations. On this basis, Hypothesis 1 is 
proposed: 
Hypothesis 1: The larger the scale of the enterprise, the higher the level of investment in 
targeted poverty alleviation. 
Participating in targeted poverty alleviation can have a positive impact on the enterprise, not 
only to maintain the relationship between the enterprise and the government, but also to build 
a good reputation for the enterprise in the society and improve the enterprise performance. 
The investment amount of an enterprise is often related to its own strength. The higher the 
profit and the better the performance of the enterprise, the more funds or capital can be 
donated to poverty alleviation, and the donation to poverty alleviation can help continue to 
improve the performance and corporate value of the enterprise.  Chen Xiaolin et al. (2011) [17] 
proved that the financial performance of enterprises is positively correlated with their 
donation behavior. Therefore, Hypothesis 2 is proposed: 
Hypothesis 2: The better the performance of the enterprise, the higher the level of investment 
in targeted poverty alleviation. 
Executives have a certain degree of influence on the fulfillment of corporate social 
responsibility. The compensation of executives is an important factor that affects their behavior, 
which in turn will have a certain degree of impact on the corporate social responsibility. 
Participating in targeted poverty alleviation is conducive to improving the performance of 
enterprises and helping executives build social resources, and executives with high salaries 
have a stronger voice in the enterprise and higher decision-making ability. Therefore, high-paid 
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executives are also more capable of participating in targeted poverty alleviation. Xie Peng, Liu 
Chunlin (2016) [18] proved that the level of corporate charitable donations has a significant 
positive correlation with the compensation of the executive team. On this basis, hypothesis 3 is 
proposed: 
Hypothesis 3: The higher the executive’s salary, the higher the company’s participation in 
targeted poverty alleviation. 

4. Research Design 

4.1. Sample Selection 
This article selects the 2016-2020 financial reports of Shanghai and Shenzhen A-share listed 
companies, and downloads corporate information from the Guotai'an database. Excluding 
financial enterprises and samples with missing information, 4895 samples were finally 
obtained. 

4.2. Variable Design 
The variable design is as follows: 
 

Table 1. Variable Definition Table 
Variable type variable 

code 
Variable definitions 

Explained 
variable 

LTA The natural logarithm of the total amount of targeted poverty 
alleviation by enterprises. 

Explanatory 
variables 

SIZE Size, the natural logarithm of a firm's total assets. 

ROA Performance, corporate net profit/assets. 

LPA The level of executive compensation, the natural logarithm of the total 
compensation of the top three directors, supervisors and senior 
management. 

 
 

control variable 

STATE The nature of property rights, the state-owned enterprise is assigned 
a value of 1, otherwise it is 0. 

TOP1 Shareholding ratio of the largest shareholder. 

LEV Asset-liability ratio, total liabilities/total assets. 

DUAL The ratio of separation of two rights, the difference between the actual 
controller's control and ownership of the listed company. 

OCF Cash flow level, cash content of operating income, net cash flow from 
operating activities/operating income. 

4.3. Model assumptions 
Model assumptionsAccording to the research content and assumptions, the model is set as 
follows: 
 
𝐿𝑇𝐴 = 𝛽 + 𝛽 𝑆𝐼𝑍𝐸(𝑅𝑂𝐴/𝐿𝑃𝐴) + 𝛽 𝑆𝑇𝐴𝑇𝐸 + 𝛽 𝑇𝑂𝑃1 + 𝛽 𝐿𝐸𝑉 + 𝛽 𝐷𝑈𝐴𝐿 + 𝛽 𝑂𝐶𝐹 + 𝜀    (1) 

5. Descriptive Statistics 

The descriptive statistics of the variables are as follows: 
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Table 2. Descriptive Statistics Results 
Variable Mean Standard deviation Median Minimum Maximum 

LTA 3.993 2.712 4.025 -2.207 14.694 

SIZE 23.124 1.775 22.855 18.645 31.138 

ROA 4.088 7.498 3.529 -143.157 43.602 

LPA 14.839 0.772 14.742 12.445 18.345 

STATE 0.500 0.500 0.000 0.000 1.000 

TOP1 35.384 15.907 32.805 2.870 89.990 

LEV 0.484 0.230 0.477 0.013 4.543 

DUAL 4.442 7.488 0.000 0.000 54.322 

OCF 0.107 0.852 0.102 -29.373 13.872 

 
According to the results in Table 2, the average value of the amount of enterprises participating 
in targeted poverty alleviation(TPA) is 3.993, and the standard deviation is 2.712, indicating 
that there is a large gap in the level of investment in poverty alleviation among listed companies. 
The average value of enterprise scale(SIZE) is 23.124, and the standard deviation is 1.775, 
indicating that the scale levels of enterprises participating in poverty alleviation are quite 
different. The average rate of ROA is 4.088%, the minimum value is -1.43, and the maximum 
value is 42.96%, indicating that there are large differences in corporate performance, and loss-
making companies fulfill their poverty alleviation responsibilities. The average salary level of 
the top three directors, supervisors and senior executives(LPA) is 14.839, the minimum value 
is 12.445, and the maximum value is 18.345, explain that there are large differences in executive 
compensation between different companies. The proportion of state-owned(STATE) 
enterprises with property rights is nearly 50%, indicating that among the enterprises that 
publish targeted poverty alleviation information, the proportion of state-owned enterprises 
and non-state-owned enterprises is similar. The average shareholding ratio of the largest 
shareholder(TOP1) is 35.384%, indicating that most companies are relatively controlling. The 
average asset-liability ratio(LEV) is 48.4%, and the standard deviation is 0.230, indicating that 
there are certain differences in the capital structure of enterprises. The average value of the 
separation rate of two rights is 4.442%, and the minimum and median values are both 0, 
indicating that the actual controllers of most enterprises have the same control and ownership. 
The standard deviation of the cash flow level of enterprises is 27.83, indicating that the cash 
flow levels of different enterprises are quite different.The minimum value of the cash flow level 
of the enterprise is -29.373, and the maximum value is 13.872, which indicates that the cash 
flow level of different enterprises is quite different. 
The multicollinearity test was carried out on the variables, and the results showed that the VIF 
of each index was small, the maximum value was 1.73, and the comprehensive VIF factor was 
1.33, which was less than 10, and there was no serious multicollinearity problem. 

6. Regression Analysis 

In order to analyze the influencing factors of the targeted poverty alleviation behavior of listed 
companies, the stata 16 software is used for empirical analysis. The regression results are as 
follows: 
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Table 3. Regression results 
Variable LTA 

SIZE 0.739***   
 (31.485)   

ROA  0.056***  
  (10.766)  

LPA   0.735*** 
   (16.003) 

OCF    
    

STATE 0.010 -0.170*** -0.168*** 
 (0.471) (-8.128) (-8.122) 

TOP1 -0.000 0.006*** 0.010*** 
 (-0.129) (2.681) (4.773) 

LEV -0.686*** 3.174*** 1.758*** 
 (-3.960) (18.427) (11.211) 

DUAL -0.005** -0.000 -0.005 
 (-1.032) (-0.087) (-1.074) 

OCF -0.007 0.012 0.044 
 (-0.172) (0.297) (1.088) 

 R2 0.201 0.081 0.102 

t statistic in parentheses. 
*p<0.1, **p<0.05, ***p<0.01. 
 
The results in Table 3 show that the coefficient between the scale of enterprises and the 
investment in targeted poverty alleviation is positive and significant, indicating that the larger 
the scale of the enterprise, the greater the amount of investment in poverty alleviation, which 
confirms Hypothesis 1. This may be because large-scale enterprises are stronger, have better 
capital flow, and have the ability to participate in poverty alleviation. The coefficients of 
corporate performance and targeted poverty alleviation behavior and investment are both 
positive and significant, indicating that the better the performance of the enterprise, the more 
likely it is to participate in poverty alleviation, and the amount of investment is also higher. 
Hypothesis 2 is proved. It may be that when the performance of the enterprise is high, the 
profitability is stronger, more funds are available, and it is more capable of participating in 
poverty alleviation. The top three salary levels of corporate directors, supervisors and senior 
executives and the amount of investment in targeted poverty alleviation are positive and 
significant, indicating that the higher the salary of directors, supervisors and senior executives, 
the greater the investment in poverty alleviation. Hypothesis 3 is proved. This may be because 
executives have more power when their salaries are higher, and they are more capable of 
engaging companies in targeted poverty alleviation when they are motivated. 

7. Robustness Test 

Robustness tests redefine variables for regression analysis. Redefine the variable that measures 
the size of the company as the natural logarithm LOR of the company's operating income, and 
lag the ROA indicator that originally measured the company's performance by one period, 
namely ROA-1. The natural logarithm, defined as APA, is regressed according to the new 
variable model, and the results are as follows: 
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Table 4. Robustness test 
Variable LTA 

LOR 0.621***   
 (26.188)   

ROA-1  0.072***  
  (12.507)  

APA   0.853*** 
   (19.110) 

OCR    
    

STATE -0.072*** -0.177*** -0.134*** 
 (3.536) (-8.212) (-6.500) 

TOP1 -0.003*** 0.006*** 0.012*** 
 (-1.213) (2.595) (5.333) 

LEV 0.370** 3.201*** 1.546*** 
 (2.232) (18.148) (9.865) 

DUAL -0.006 0.001 -0.006 
 (0.015) (0.174) (-1.344) 

OCF 0.001 0.039 0.041 
 (0.015) (0.809) (1.-23) 

 R2 0.163 0.082 0.149 

 
The results in Table 4 show that the corporate income level and the investment coefficient of 
targeted poverty alleviation are positive and significant, and the ROA of a lag period and 
corporate executive compensation level are also significantly positively correlated with 
poverty alleviation investment, and the regression results are not much different from the 
original model results. 

8. Conclusions and Recommendations 

Using the data of listed companies' participation in targeted poverty alleviation from 2016 to 
2020, analyze the influencing factors of listed companies' targeted poverty alleviation behavior. 
The empirical results show that large-scale, high-performance and high executive salary 
enterprises will have higher levels of investment in targeted poverty alleviation. Targeted 
poverty alleviation, as the main policy of country's current poverty alleviation, is also an 
important manifestation of corporate social responsibility. Responding to policy calls and 
participating in targeted poverty alleviation can bring better social repercussions and political 
resources to enterprises, and enterprises also have the motivation to participate in targeted 
poverty alleviation. When companies have the motivation to participate in targeted poverty 
alleviation, companies with larger scale, higher performance, and higher executive 
compensation levels have more capital and capabilities, and can better fulfill their social 
responsibilities and invest in poverty alleviation. my country's poverty alleviation is not over 
yet. The government and relevant securities regulatory agencies still need to guide and 
encourage enterprises to actively participate in poverty alleviation. By understanding the 
factors that affect enterprises' participation in poverty alleviation, they can be more targeted 
when guiding listed companies, improve their participation in poverty alleviation, and promote 
enterprises in the next Play a greater role in the poverty alleviation stage. 
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