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Abstract 
The development of globalization has brought new opportunities and challenges to all 
countries in the world. Today's world economic situation is complex and changeable. 
The birth of the double-cycle strategy in this context is a major adjustment of China's 
own development model and growth mechanism, and it is also bound to have an impact 
on the world economy. This paper starts with the research of double cycle strategy and 
the current world situation, analyzes the impact of double cycle strategy on the world in 
the context of globalization, and makes suggestions for possible problems. 
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1. The Concept of Domestic and International Double-cycle Strategic 

1.1. Background of the Formation of a Double-cycle Strategy 
In the early stage of reform and opening up, China participated in developing labor-intensive 
processing and manufacturing industry and participated in the global division of labor and 
economic cycle. Through continuous industrial upgrading, China improved its position in the 
global value chain and gradually grew into a factory in the world.On the whole, a global 
economic cycle model has been formed, with Europe and the United States as the research and 
development centers, financial centers and consumption centers, East Asia, especially China as 
the manufacturing center, and some other resource and energy countries as the resource export 
centers.In 1953, the proportion of US manufacturing peaked (44.7%); the global production 
centers moved from the United States to East Asia, with Japan from 2.6% after the war to 14.9% 
in 1980, then moved to China to 25.9% of Chinese manufacturing by 2009,1.6 times that of the 
United States.This model is effective for a certain period of time. Europe and the United States 
occupy the high-end of the industrial chain and obtain inexpensive consumer goods, which is a 
win-win situation and a multi-win situation for developed countries in Europe and the United 
States. 
In 2008, the global financial crisis erupted, and the disadvantages of this large international 
cycle model were exposed. There were the problems of excessive consumption and excessive 
debt in the United States. The hollowing out of the manufacturing industry intensified the 
domestic class contradictions in the United States and intensified the confrontation between 
99% and 1%.Since 2008, globalization has taken a major turning point, from the expansion 
stage of globalization to the globalization contraction stage of anti-globalization.At the same 
time, European and American countries try to adjust the global division of labor to reconstruct 
the global value chain of the manufacturing industry. The United States has proposed the 
"reindustrialization" to promote the "two transfers" of the high-end manufacturing industry 
back to the United States and the transfer of the middle and low-end manufacturing industry to 
Southeast Asia. 
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Since then, with the enhancement of scientific and technological strength, China's industry has 
moved towards the middle and high end, and it has had a profound competitive relationship 
with the Western world led by the United States.Reports released by the United States and 
Europe in recent years have taken China as a major competitor to key technologies such as 5G 
and artificial intelligence.The emergence of the COVID-19 outbreak in 2020 has caused greater 
uncertainty in the global environment and accelerated the end of the traditional domestic and 
international circulation model. 
Nowadays, due to weak economic growth and the COVID-19 epidemic, international trade 
protectionism and unilateralism are prevalent. In the past, global trade has ceased to exist, and 
China is in a critical period of economic structural change, optimization and transformation of 
growth drivers.In this context, China has launched a double-cycle strategy to promote China 
from the old international and domestic cycle model to a new domestic and international cycle 
model. 

1.2. Specific Content of the Double-cycle Strategy 
Literally, the double cycle strategy refers to the domestic and international economic double 
cycles promoting each other to form a new development pattern. 
From a deeper level, double cycle is domestic cycle as the main body, in the external 
environment highly uncertain, use our industrial foundation strength, complete industrial 
chain, strategic maneuver space is large, large market size, smooth production, distribution, 
circulation, consumption and other links of economic operation to promote internal self-
circulation, including supply and demand circulation, industrial circulation, regional circulation, 
urban and rural circulation and factor circulation, etc. In order to form a new pattern of the 
international cycle, the most important thing is to get rid of the traditional excessive reliance 
on the international cycle model and form more international cycle model facing southern 
countries and "Belt and Road" countries. On the one hand, China, as the world market, increases 
the global opening and continues to share Chinese market opportunities with the world; on the 
other hand, China, as the world factory, continues to provide manufacturing in China and 
Chinese creation to the world, thus forming a new pattern of domestic and international cycles. 

1.3. The Significance of the Implementation of the Double-cycle Strategy 
From the level of national form, the double-cycle strategy is a correct judgment based on the 
situation at home and abroad, which is of great significance to China's economic development. 
Its role can not be underestimated, and has a positive impact on the long-term international 
business exchanges.To promote China's international business service side is more perfect, its 
ability to respond to the crisis is stronger, and more variability and inclusiveness. 
From the perspective of economic development, double cycle strategy actively guarantee the 
economic security, for our country economy planned the new growth space, promote our 
country from the old change of domestic and international circulation mode to the new 
domestic and international cycle mode, seek the initiative for China's economic development, 
for the business between our China and the international to win a say. 
From the perspective of strategic content, the strategy pays attention to internal economic 
development. Affected by the epidemic, international trade protectionism is more prevalent 
than before, and the world economy was once severely hit hard.At this time, the country adopts 
this strategy to expand domestic demand, and both ends of domestic supply exert internal 
circulation to then stimulate domestic consumption desire, among which the "land distribution 
economy" and the shopping vouchers issued by the state are the means adopted by the country 
to stimulate consumption. 
From the perspective of innovation, in the double cycle, the innovation center is an important 
node, directly related to the reconstruction of industrial foundation and industrial chain 
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promotion.The implementation of the double cycle strategy will help China firmly grasp the 
opportunity of the fourth industrial revolution, reshape the industrial chain and value chain, 
and has an important impact on China's profits in international trade.Since entering the new 
century, China has always advocated the culture of innovation and entrepreneurship, and has 
gradually become one of the potential leaders of global innovation. China is expected to become 
a world innovation power, occupy a favorable position in international trade, realize industrial 
transformation and upgrading, become a big country in innovation and technology, and regain 
its past glory. 
From the global level, today's world environment more complex, double cycle strategy strategy 
to build internal and external unicom strategic corridor, not only provides new opportunities 
for China's economic development, but also will with "Belt and Road" strategy common 
development international platform, so as to promote international trade, ultimately promote 
the global economic development. 

2. The Current World Economic Situation 

In general, signs of a major world economic adjustment have initially emerged. 
On the one hand, economic growth in major economies has slowed down in all respects, with 
weak inflation and insufficient confidence coexisting, making it difficult for economic growth to 
improve. On the other hand, emerging economies are facing an unprecedented health and 
economic crisis, and global demand collapse and widespread disruption of supply chains are 
causing serious economic impact through trade, financial and commodity prices. 

2.1. Economic Recession is Serious 
The center of the global pandemic is gradually moving to emerging economies, where about 12 
percent of COVID-19 deaths occurred at the end of May. 
Most emerging economies are shrinking at an astonishing size and pace. The average GDP (GDP) 
of emerging economies will shrink by 3.2% in 2020 (Figure 2). The GDP in Brazil, Mexico and 
South Africa will shrink by more than 4.5% this year, while Indonesia alone will still grow. The 
outlook for emerging economies in 2021 is highly uncertain, predicting 3.4% growth under the 
current benchmark scenario, but there are huge uncertainty and downside risks. 
 

 
Figure 1. GDP growth in emerging economies from 2000-2021 

2.2. The Bond Market Yield is Lower, the Balance of Negative Interest Rate 
Bonds is High, and Public Debt Deterior. 

Treasury yields, the main safe haven, were lower, with their 30-year yield falling to 1.907%, a 
record low. Treasury yields in economies such as Britain and the US have remained "upside 
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down" for a long time. In August 2019, the country's entire yield curve, the main engine of the 
euro zone, fell into a negative interest rate range for the first time in history, with the 30-year 
bond yield falling as low as-0.272%.Over the past decade, major central banks have led to 
increased global liquidity, and many countries have accumulated huge public and corporate 
debt, even higher than in the global financial crisis. Brazil, India, South Africa and Turkey have 
more than 100% of GDP. And most of the debt is denominated in foreign currency, and the risk 
of the debt crisis increases as access is tightened and the debt sheet is rapidly deteriorating. 
Even if emerging economies manage to maintain financial and macroeconomic stability, 
deleveraging pressure will lead to recovery very fragile. 

2.3. Lack of Impetus for Recovery 
Some countries were already facing economic difficulties before the outbreak. Between 2016 
and 2019, emerging economies saw GDP growth rates of just 2.3%, far lower than in the past 
decade. Reasons include a collapse in commodity prices, weak investment, structural issues and 
diversified growth sources in 2014 / 15.In addition, the support of globalization has declined, 
international trade has lost momentum, China has gradually slowed down, Brazil, India and 
South Africa have shown particularly poor investment performance, and its ratio of fixed capital 
to GDP continues to decline. 

2.4. The Labor Market is Fragile 
Labor market conditions in the world's emerging economies are precarious, and even if output 
recovers, it is difficult to reabsorb the millions of jobs they have already lost. The reason is that 
the friction in the labor market will lead to slow recovery and difficulties for bankrupt 
enterprises to restart; the other is that the continuous crisis will accelerate automation, leading 
to the disappearance of daily work, the polarization of work and wages, aggravating income 
inequality. Therefore, this may lead to permanent high unemployment levels and further 
differentiation in the labour market. 

2.5. Differences in Global Economic Governance Intensified and Economic and 
Trade Disputes Intensified 

Differences in economic governance concepts have expanded significantly. Since World War II, 
although developed economies and emerging economies in specific economic and also 
contradictions in the field of trade rules, but the parties to promote global trade and investment 
liberalization, give full play to the role of the market in the allocation of resources in order to 
expand the global economy "cake" of global economic governance concept is basic identity, for 
the development of globalization since the end of the last century has created good conditions. 
However, the recent developed economies and emerging economies in some global economic 
governance principle differences widening, a few developed economies such as to give most 
developing countries differential treatment violates the so-called "fair" principle, including in 
climate change against "common and different" responsibility principle, in the WTO reform to 
give most emerging economies, and clearly proposed to use the so-called "equal" principle 
requires other countries economic and trade rules to the United States, and so on. 
Economic and trade conflict escalating, countries in the concept of economic and trade rules 
has been reflected in the direct economic and trade conflict, since 2018, in the "free and fair 
trade", "peer principle" concept under the guidance of the United States took the initiative to 
provoke all kinds of economic and trade disputes, so far and China, the European Union, India 
and other major economies launched many trade conflicts, and the conflict presents continuous 
fluctuations, and spread to other economies. 
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2.6. Economic and Trade Relations between All Countries have Weakened 
Significantly, and the Growth Rate of Global Trade in Goods has Slowed 
Down Significantly. 

The scale of global direct investment has continued to decline. Statistics according to the United 
Nations Trade and Development Conference (UNCTAD) show that since 2015, the global FDI 
investment inflow has declined significantly, from $2 trillion in 2015 to $1.3 trillion in 2018. In 
2018, the global FDI stock also decreased for the first time since 2018.Although global direct 
investment was $640 billion in the first half of 2019, up 24% year on year, it is still below the 
average of the past decade, and this round of recovery growth is mainly due to the recovery of 
mergers and acquisitions between developed economies, and direct investment in emerging 
economies is still declining. 
 

 
Figure 2. Export growth in major economies from January to October 2019 

3. Forecdiction of the Future World Economic Pattern 

In this chapter we first by the International Monetary Fund (IMF) forecast of the global 
economic growth under the outbreak of the overall impression, respectively for China, the 
United States, the EU economic recovery analysis, finally according to the global economic 
environment trends summarizes the future medium and long-term world economic pattern. 

3.1. Forecast of the IMF 
According to the International Monetary Fund forecast, due to the impact of the COVID-19 
epidemic, the world economy will fall by 4.9% in 2020, and the economies of the United States, 
Europe, Japan and other developed countries will be subject to a major impact. The negative 
economic growth rate is around 8%, and China is the only country in the world's major 
economies to achieve positive growth by 2020. 
It is not difficult to see from the above forecast that the world economy will decline sharply this 
year due to the epidemic, causing unprecedented shocks on global tourism, international trade, 
global employment and income, the global industrial chain, supply chain and value chain 
encountering challenges, the global capital market declines, and residents' wealth is severely 
reduced. In addition, there is no specific drug for COVID-19 treatment, so there will be a period 
of deglobalization boom, but economic globalization is still an inevitable trend. Therefore, all 
countries in the world will gradually participate in the globalization while ensuring their own 
economic development. 
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Figure 3. Latest World Economic Outlook Growth Projections 

3.2. Analysis of China, the United States and the EU 
3.2.1. China 
China may lead to the global economic recovery in the post-epidemic period. 
One of the major changes unseen in a century is the increasing international influence of 
emerging markets and developing countries and the more balanced international balance. The 
impact of COVID-19 on developed countries such as Europe and the United States is far greater 
than that on emerging markets and developing countries. Europe and the United States, in 
particular, have not only become the "worst-hit areas", but also their high infection rate, high 
mortality rate and ineffective response have not only affected its resurgence after the epidemic, 
but also damaged its influence in the world. During the epidemic period, their underground 
stone, various dumping and "self-centered" performance greatly reduced their international 
credibility, thus further accelerating the change in the international comparison of power. 
On the other hand, due to effective prevention and control measures, China has rapidly 
transformed itself from a disaster-hit area to a global epidemic prevention center, providing a 
large number of epidemic prevention materials and valuable experience for countries all over 
the world, and fully demonstrating the due responsibility of a responsible major country. 
At the same time, China has entered the stage of rapid recovery. Therefore, we predict that 
China's economy, which took the lead in recovery, is expected to continue to become the engine 
of world economic recovery, leading the world out of the crisis. 
Under the "double cycle" strategy, the real domestic domestic demand will continue to grow. 
In the face of great changes unseen in the world in a century, and in the face of China's existing 
and potential comparative advantages, backwardness advantages and practical conditions of 
China's development, the "two cycles" strategy is really a major strategy of China's current and 
future development." Taking the domestic cycle as the main body" not only means the 
"quantitative change" of expanding domestic demand, but also points to the "qualitative 
change" of the domestic demand power model. In the previous development stage dominated 
by the "external cycle", the high growth of domestic demand also caused a structural imbalance 
such as the excessive proportion of investment and insufficient household consumption. More 
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importantly, the source of domestic demand is still more dependent on the international 
market, so it is essentially a "pseudo-domestic demand" model. 
With the supply-side reform in 2015 as the starting point and the "double cycle" construction 
as the period of opportunity, China's economy accelerates towards the "real domestic demand" 
model. A new chain of "expanding the domestic market and increasing investment" is forming, 
which is expected to continue to activate the long-term potential of consumption and 
investment coordinated growth while consolidating the resilience of domestic demand. Based 
on this, we predict that by 2035, the actual scale of China's domestic demand is expected to 
double compared with 2019, and the structure of domestic demand is expected to be optimized 
in multiple ways, thus laying a solid demand-side foundation for the smooth "internal cycle". 
3.2.2.  America 
The U. S. economic recovery is blocked, recession, or prolonged. 
Since the US announced a "national state of emergency" in response to the COVID-19 epidemic, 
the cumulative number of confirmed COVID-19 cases in the United States has exceeded 7 
million, and the number of deaths has exceeded the 200,000 mark, and the epidemic has not 
been effectively controlled. The U. S. economic recovery has also fluctuated with the epidemic, 
and while some economic data have rebounded, overall economic activity is still far below pre-
epidemic levels. 
However, the basic reason why the US Great Recession can hit out quickly is that the US 
government and the Federal Reserve promptly introduced unprecedented and supermassive 
rescue measures. The massive fiscal spending that supports the U. S. recovery, if it expires in 
October, will bring new unemployment and economic declines. United estimates 40,000 jobs if 
there is no new government bailout after October. The deeper problem is that the government's 
unchecked deficit has exceeded 130 percent of the total GDP this year, but it is still untenable. 
The Fed's unlimited water brought a very serious stock market bubble. In July, the Buffett index 
of U. S. stocks (a GDP, more than 100% bubble) reached 170%.So we think the US economy will 
see the longer recession- -over the next two years. 
3.2.3. EU 
The EU’s accelerated recovery will continue to surpass the United States. 
The European committee on May 27, formally put forward "the EU next generation" revival 
plan, said the plan, recovery plan based on green agreement, adapt to the digital era, advocate 
fairness and tolerance, and strive to improve the resilience of the European Union, further 
strengthen strategic autonomy, including maintaining the strategic value chain security and 
strengthen foreign review, strengthen the ability to respond to the crisis. At the same time, the 
EU is committed to becoming a responsible global leadership, strengthening international 
coordination and cooperation, and promoting a global recovery. It can be seen that the EU is 
not only focusing on short-term assistance in the recovery plan, but more on the global strategic 
initiative and leadership in the post-epidemic era. 
In August, Eurostat released data on Friday that eurozone retail sales rose 5.7% from the 
previous quarter, returning to levels before the COVID-19 outbreak in February, and economic 
activity throughout the eurozone has improved. 
Moreover, the series of "positive" cooperation was carried out during the epidemic period and 
actively planned a blueprint for China-EU cooperation, aiming to jointly promote post-epidemic 
economic recovery and development after the epidemic. For example, after the resumption of 
work and production in China, Europe also resumed work and production, and the two sides 
maintained close cooperation during this period." China-Europe freight trains" have become an 
important carrier of China-Europe cooperation. In the first half of the year, the number of such 
freight trains increased significantly, totaling 5,122 trains, up 36% year on year, and 1,169 
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trains opened in June, hitting another record high. Based on the above content, we believe that 
the eurozone economic recovery will continue to surpass the United States. 

3.3. Analysis of the Medium-term and Long-term World Economic 
Development Pattern in the Future 

(1) First of all, it needs to be clear that, although the global economic situation is complex and 
volatile, the general trend of in-depth development will not reverse. Since the international 
financial crisis in 2008, the global industrial chain and supply chain also accelerated the 
contraction, the COVID-19 outbreak further intensified the uncertainty of the global economy, 
but also makes the original "big triangle" international circulation mode, namely for consumer 
market and Europe and research and development center, East Asia, especially China for 
production base and manufacturing center, the Middle East and South America for energy and 
resource output, gradually to an end. 
In recent years, the international situation is increasingly complex, different forms of trade 
protectionism in the global scale, Britain, Germany and the rise of the right-wing forces, the 
trump all under the banner of anti-free trade, anti-immigration, anti-globalization, all these to 
the future global economic pattern and international trade bring more uncertainties. 
However, it should be noted that further development in the twists and turns is an important 
feature and attribute of economic globalization. Economic globalization is the spring tide of The 
Times, and the inevitable result of their global profit-seeking and scientific and technological 
progress under the conditions of the market economy. It is also in the interests of most 
countries and the people. The general trend of their in-depth development is irreversible. 
(2) Second, we will see that the importance of developing economies represented by China 
increases significantly. First, developing countries occupy an increasingly important position in 
global trade. Second, multinational companies in developing countries are growing rapidly and 
playing an increasingly important role in global scientific and technological innovation and 
other fields. 
Taking the "Belt and Road" and double cycle policies implemented by China in recent years as 
an example, they have drawn a blueprint for the future development of globalization: all 
developing countries, including China, can take the "Belt and Road" construction as the starting 
point, constantly improve the domestic industrial chain by attracting foreign investment, and 
open up the internal circulation. At the same time, multi-and bilateral free trade agreements, 
investment agreements and other channels will form an external cycle, so as to gradually 
achieve the goal of forming a double cycle for all countries to reshape the pattern of 
globalization. Finally, all countries can realize the mode of driving globalization forward with 
their own development, making each country is the driving source of globalization, that is, to 
build its own "double cycle" development pattern. As Huang Qifan said, the higher the quality 
of China's internal circulation, the stronger the driving role will be on the countries along the 
"Belt and Road", and the greater the value, thus forming a higher-quality new social and 
economic ecology covering all countries along the "Belt and Road". From the perspective of the 
overall world economic development, the formation and development of the economic cycle 
between China and developing countries will greatly change the trade structure that relies too 
much on the European and American markets, promote the realization of trade balance, and 
solve the long-term and increasing global economic imbalance. When the economic cycle 
between developing countries forms a certain scale, the discourse power of developing 
countries as a whole in the world economy will be greatly enhanced, and the dependence on 
developed countries will be reduced, which will help to promote the reform and rationalization 
of the international economic order. 
In 2019, the IMF expects the GDP of developed economies to fall to 56.2% in 2024, and the GDP 
of emerging markets and developing economies to rise to 43.8%. (See below). 
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Figure 4. GDP of emerging markets and developing economies 

 

Over the next 30 to 40 years, emerging markets and developing economies are expected to 
continue to maintain faster economic growth in more developed economies and further 
increase their share of the global economy. The reasons are as follows: First, there is still much 
room for industrialization in developing countries. The McKinsey Global Research Institute 
report notes that three-fourth of the potential for global productivity gains comes from "catch-
up" productivity improvements, namely the use of the best existing production technologies 
and production models on a larger scale. Therefore, in the next 30 to 40 years, the improvement 
of productivity in developing countries will be the key to the development of global productivity. 
Second, the growth of household income in developing countries will form a strong market 
demand. By 2020, the global middle-income group is expected to rise to 3.2 billion people from 
1.8 billion people in 2009, and to 4.8 billion people by 2030.At present, China has the largest 
and most growing middle-income group in the world, with more than 400 million people. 
As the economic growth of emerging markets and developing economies continues rapidly and 
the proportion in the global economy increases, the world economic map will change 
dramatically. 
Overall, China is expected to become the largest economy around 2030.The United States and 
the European Union will remain the world's major economic powers, but their status will 
decline. 

4. The Impact of the Double-cycle Strategy on the World Economy 

Considering the above analysis of the double-cycle strategy and the current world economic 
situation, we can see that: 
(1) Double cycle strategy as a long-term strategy, its direct guide and promote the future 
development of China's economy, and under the trend of globalization economic ties closer 
than decades ago, China, as the world's second largest economy, in its own economic 
development at the same time will make great contribution to the world economic development. 
(2) In recent years, due to globalization, trade protectionism, coupled with COVID-19 outbreak 
spread around the world, the world political and economic situation is extremely complex, at 
this time China implement double cycle strategy not only for their own future development, but 
also brought opportunities for other countries in the world today, and the double cycle strategy 
and "Belt and Road" strategy can better promote international trade, with smooth to create 
value, jointly promote the good and stable development of the world economy. 
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5. Potential Problems and Countermeasures in the Implementation of the 
Double-cycle Strategy 

5.1. Key Issues: Correctly Handle the Three Relations in the "Double Cycle" 
The "double cycle" new development pattern is unstable the international situation, the 
background of the important strategic choice, involves the adjustment and steering of the whole 
economic and social system, need to focus on the introduction and go out, domestic demand 
and external demand, the strategy of opening to the outside world and the regional 
development strategy three aspects. 

5.2. Countermeasures 
5.2.1.  Handle the Relationship between Bringing in and Going Out Well 
First, we will deepen institutional and institutional reform of two-way investment. We will 
continue to deepen reform of the systems and mechanisms for managing foreign investment, 
expand access for foreign investment, shift foreign investment policies into institutional 
opening-up, and create a fairer, inclusive and honest business environment to attract high-
quality foreign investment. We will deepen the reform of the management system and 
mechanism for overseas investment, improve the management of the whole process of foreign 
investment, strengthen the overseas risk prevention and control mechanisms, effectively 
standardize the market order of foreign economic cooperation, better promote the 
construction of "Belt and Road" and international production capacity cooperation, and deepen 
the mutually beneficial cooperation between China and relevant countries. 
Second, we will actively strive for the initiative in international rule-making. We will actively 
join the negotiations on international trade rules, and strive to gain the initiative in formulating 
rules in a fair competition environment, intellectual property protection, technology transfer, 
and the behavior of state-owned enterprises. We will make innovations and formulate a high-
standard investment dispute resolution mechanism, constantly strengthen research on 
international rules for intellectual property rights, improve the legal system for technology 
transfer, and actively participate in the formulation of relevant rules to create a better 
environment for two-way investment. 
Third, continue to optimize the platform function of two-way investment. We will accelerate 
the construction and development of 18 pilot free trade zones and Hainan free trade ports, and 
optimize and strengthen existing cross-border economic cooperation zones, border economic 
cooperation zones, and overseas economic and trade cooperation parks. We will accelerate 
production capacity cooperation with more countries along the "Belt and Road" routes, take 
the initiative to plan a number of major international cooperation projects, give better play to 
the role of a platform for cultivating new international competitive advantages through two-
way investment, constantly improve the quality of two-way investment, and continuously 
optimize the opening-up pattern of introducing and going global. 
5.2.2. Handle the Relationship between Domestic Demand and External Demand 
The new development pattern of "double cycle" emphasizes taking the domestic cycle as the 
main body and actively participating in the international cycle. This fully demonstrates that we 
need to expand domestic demand as our main task, and we should also continue to open up and 
stabilize the external demand market. 
First, we will strengthen policy guidance. We will build a policy guidance system that is in line 
with the current internal and external needs, vigorously support the development of new 
infrastructure and foster emerging industries, create new drivers, eliminate outdated 
production capacity, and upgrade the domestic market. We will encourage enterprises to 
expand the international market, support marketable export enterprises to explore the 
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domestic market, promote the normal switch between domestic and export sales, and achieve 
the deep integration of internal and external market demand. 
Second, expand the market space. We will deepen supply-side structural reform, adjust the 
existing supply structure, expand supply to medium-and high-end levels, improve the effective 
supply capacity and level of consumer goods, create more products that meet the needs of 
consumers, and expand the market space for internal and external demand. At the same time, 
we need to continue to expand the international market, establish economic and trade ties with 
more countries, and strive to stabilize external needs and expand the external market space. 
Third, do a good job in institutional cohesion. To stabilize external needs, we need to promote 
a higher level of opening up and accelerate the shift from the flow of goods and factors of 
production to institutional opening with rules, standards and management. To expand 
domestic demand requires actively deepening reform, opening up all links of production, 
distribution, circulation and consumption, building a high-standard market system with a 
unified, open up and orderly competition, improving the system of fair competition, and 
promoting domestic rules to better align with international market rules. 
5.2.3. Handle the Relationship between the Opening-up Strategy and the Regional 

Development Strategy 
In the past, the gradual opening up strategy to the outside world made the eastern region take 
the lead in achieving rapid economic growth. Subsequently, the coordinated regional 
development vigorously promoted by the state greatly supported the economic growth of the 
central and western regions and had a higher level of opening up to the outside world. It can be 
seen that the opening-up strategy and the regional strategy mutually promote and complement 
each other. At present, the new development pattern of "double cycle" not only requires 
breaking the regional segmentation, unimpeded the domestic cycle, but also requires deep 
opening up and actively participating in the international cycle. In response, we need to further 
deepen the mutual relationship between the opening-up strategy and the regional development 
strategy. 
First, we will focus on opening up to the inland areas of the central and western regions. We 
will give full play to the geographical advantages and role of the inland areas of the central and 
western inland regions in opening to the outside world, build inland opening portals and 
highlands, build multi-dimensional, multi-level and cross-regional connectivity networks, and 
open major open channels to the world. At the same time, we will strengthen the overall 
planning and coordination between the central and western regions and the eastern regions, 
realize the extensive interaction between coastal and inland opening up, and build a new bridge 
for the linkage between the central and western regions and the transmission of kinetic energy. 
Second, strengthen the interaction between the four major urban agglomerations, and jointly 
promote the opening-up to the outside world. According to the northern beijing-tianjin-hebei, 
eastern Yangtze river delta, southern guangdong, western chengdu-chongqing four urban 
agglomeration regional characteristics and its responsibility in the opening to the outside world, 
form a distinct, complementary advantages of the new layout, strengthen the regional linkage, 
guide the opening to go deeper, more solid, jointly deal with the unstable international situation. 
Third, strengthen the deep integration of the "Belt and Road" construction with the regional 
development strategies such as the Yangtze River Economic Belt and the integration of the 
Yangtze River Delta. Give full play to the role of "Belt and Road" channel, give play to the Yangtze 
river delta developed and open frontier areas in the vanguard of "Belt and Road" construction 
and the main force, realize the Yangtze river economic belt, Yangtze river delta integration of 
regional development strategy and the construction of "Belt and Road" integration, promote 
regional economic cooperation in a wider scope, form a stronger development force. 
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