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Abstract 
With the vigorous development of e-commerce industry, people's consumption concept 
began to change to a certain extent. Guided e-commerce has gradually become an 
important derivative field of e-commerce development, and plays a very important role 
in promoting the development of e-commerce. ZHI-TECH GROUP has a good momentum 
of development. Investors can capture investment opportunities and share the 
development achievements of the e-commerce industry by evaluating the quality of the 
listed company and understanding its inherent value. Therefore, I hope that through the 
analysis of the investment value of ZHI-TECH GROUP we hope to provide more sufficient 
information for the investment decisions of the majority of investors. 
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1. Company Basic Profile Analysis  

1.1. Company Profile 
ZHI-TECH GROUP was established in June 2010 with a registered capital of 80.5843 million 
yuan. It is the first listed e-commerce shopping guide joint-stock enterprise in China. ZHI-TECH 
GROUP Technology Co., Ltd. ((stock code 300785) was listed on the Shenzhen Stock Exchange, 
raising a total of 330 million yuan at a price of 28.42 yuan per share in 2019, it issued no more 
than 13.3333 million shares to the public through the Shenzhen Stock Exchange, with a total 
share capital of 40 million. At present, it has total assets of 1.931 billion yuan and 968 
employees. As an important part of e-commerce shopping guide e-commerce, it plays an 
important role in the development of the shopping guide e-commerce industry. 

1.2. Operational Analysis 
The long-tested method of "commission + advertising" in the Internet industry to achieve 
profitability is naturally the main profit model of the ZHI-TECH GROUP website, and ZHI-TECH 
GROUP has achieved a dramatic increase in profitability through this model. 
The main business is based on marketing and advertising, which includes the following points: 
information promotion income and internet effect marketing platform income, etc. 

1.3. Share Capital Structure 
All the shares of ZHI-TECH GROUP are traded on the A-share market of the stock exchange, and 
by 2020, all shares can be freely traded. 

2. Company Basic Profile Analysis 

The basic profile analysis of the company is the main content of financial analysis, which is 
mainly based on the cash flow statement, balance sheet and income statement. With these 
information, the purpose is to gain a comprehensively analysis the company's solvency, 
profitability, operating ability and cash flow, and then understands the company's past 
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development status, current problems and future challenges and opportunities. Meanwhile, 
using the financial ratio analysis method can not only reflect the essential characteristics of the 
enterprise from multiple perspectives, but also have important significance for the evaluation 
of the financial status and operating results of the enterprise.  

2.1. Solvency Analysis  
2.1.1. Short-term Solvency Analysis 

Table 1. short-term solvency financial indicators 
  2021-9-30 2021-6-30 2021-3-31 2020-12-31 2020-9-30 2020-6-30 

Current Ratio 6.98  5.31  7.55  4.70  7.30  3.43  

Quick Ratio 6.70  5.14  7.30  4.54  7.12  3.27  

Source: Hithink Royalflush Information Network Co, ZHI-TECH GROUP(300785). 
 
From the current ratio and quick ratio indicators for the six quarters since the company's listing, 
we can see that its current ratio and quick ratio are not low, which also shows that the short-
term assets have strong liquidity and strong short-term debt repayment ability. At the same 
time, it also explains to a certain extent that e-commerce shopping guide companies like ZHI-
TECH GROUP have less inventory and prepaid expenses, and more accounts receivable, 
therefore, their quick ratios are generally greater than 5. The two financial ratios of ZHI-TECH 
GROUP show that its short-term solvency is still relatively strong. 
2.1.2. Long-term Solvency Analysis 

Table 2. Long-term solvency financial indicators 
 2021-9 2021-6 2021-3 2020-12 2020-9 2020-6 
Debt Ratio 21.68% 25.15% 22.49% 27.77% 20.83% 34.69% 
Equity Ratio 28% 34% 29% 38% 26% 53% 

Source: Hithink Royalflush Information Network Co, ZHI-TECH GROUP(300785). 
 
As can be seen from Table 2, the debt ratio of ZHI-TECH GROUP has maintained a relatively low 
position since its listing, and is far below 50%, remaining at around 30%, indicating that ZHI-
TECH GROUP has little debt burden. From another point of view, it can also be reflected from 
the side that ZHI-TECH GROUP has sufficient cash. 
The equity ratio is an effective indicator for evaluating the rationality of the capital price 
structure. In general, the smaller the ratio, the stronger the long-term solvency of the business. 
According to this ratio, after the listing of ZHI-TECH GROUP, the equity ratio has dropped from 
about 50% to about 30%, its long-term solvency is gradually strengthened, and the risk of debt 
is reduced. 

2.2. Operational Capability Analysis 
Table 3. Operational Capability Indicator Analysis 

  2021-9 2021-6 2021-3 2020-12 2020-9 2020-6 

Inventory Turnover 41.62 23.78 8.7 67.06 61.2 62.23 

Days sales of inventory 6.49 7.57 10.35 5.37 4.41 2.89 
Days sales outstanding 95.39 106.26 127.38 92.34 92.89 102.41 

Source: Hithink Royalflush Information Network Co, ZHI-TECH GROUP(300785). 
 
The inventory turnover rate of ZHI-TECH GROUP has increased significantly this year, and the 
inventory turnover days have also decreased by a large margin, but there is still a big gap 
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compared with 2020, indicating that the scale of the company has expanded after listing. 
However, the level of inventory management has also gradually improved, indicating that the 
management level of enterprise managers is relatively high, which is conducive to improving 
the efficiency of capital use. 
As an internet company, ZHI-TECH GROUP is a typical asset-light enterprise. The recovery 
speed of its accounts receivable determines the realization speed of its assets and the strength 
of its solvency. Therefore, ZHI-TECH GROUP’s days sales outstanding turnover should be kept 
at a low level, but as can be seen from Table 3, the days sales outstanding turnover of ZHI-TECH 
GROUP are basically more than 100 days, which means accounts receivable can only be 
received after a quarter, but its inventory turnover days are mainly about a week, which shows 
that the realization time of ZHI-TECH GROUP's accounts receivable is long, and the management 
ability of accounts receivable is weak. Days sales outstanding shall be shortened to 30-60 days, 
otherwise company’s normal capital turnover will be relatively tight. 
By analyzing the various turnover indicators of ZHI-TECH GROUP, it can be concluded that the 
company's operating ability is on general level and has not met expectations, and the ability to 
use assets to realize cash flow needs to be strengthened.  

2.3. Profitability Analysis 
Table 4. Profitability Indicator Analysis 

  2021-9-30 2021-6-30 2021-3-31 2020-12-31 2020-9-30 2020-6-30 

Sales Margin 15.62% 18.90% 15.01% 17.98% 15.25% 17.12% 

Gross Profit Margin 68.81% 70.17% 71.89% 71.57% 71.56% 72.08% 

ROE 10.40% 8.65% 2.50% 23.45% 14.78% 13.66% 

Source: Hithink Royalflush Information Network Co, ZHI-TECH GROUP(300785). 
 
From Table 4, it can be seen that the profitability of ZHI-TECH GROUP is relatively stable, the 
gross profit margin of sales remains at around 70% and grows steadily, and the net profit 
margin of sales remains at 15% and grows steadily. However, due to the impact of the epidemic 
in 2021, ROE is lower than the previous year, but it is still positive and gradually rising.  
Overall, ZHI-TECH GROUP's profitability is average compared to industry average level, but 
relatively stable and gradually. 

2.4. Cash Flow Analysis 
Cash flow analysis is based on the cash flow statement, combining the cash flow statement with 
the balance sheet and the income statement to analyze the company's cash flow, solvency, 
payment ability, profitability and other related items. By analyzing the liquidity of the 
enterprise and the ability to obtain cash, the cash flow status of the enterprise can be obtained. 
Stable cash flow is the foundation of maintaining the normal operation of an enterprise, and 
cash flow can reflect the operating conditions of the enterprise to some extent. [3]. 
2.4.1. Liquidity Analysis 
Liquidity refers to the ability of a business to convert assets into cash quickly. In normal 
business activities, enterprises need to handle the relationship between assets and liabilities, 
because only cash can really be used to repay debts. Therefore, the liquidity analysis of the 
company's assets can reflect the company's ability to repay its debts. The cash-to-liability ratio 
and the total cash-to-debt ratio are mainly used to measure the liquidity of a company. 
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Table 5. Liquidity Analysis Indicators 
  2021 
cash-to-liability ratio -0.05 
total cash-to-debt ratio 4.07 

Source: Hithink Royalflush Information Network Co, ZHI-TECH GROUP(300785). 
 
From Table 5, the ratio of the company's cash-to-liability ratio is low, indicating that ZHI-TECH 
GROUP generates less net cash flow from operating activities, and the company's ability to 
repay debts due on schedule is weak. The total cash-to-debt ratio of the company is the opposite 
of the cash-to-current debt ratio. ZHI-TECH GROUP generates more net cash flows from 
operating activities, and the company has a strong ability to repay debts due on schedule, which 
reflects ZHI-TECH Group from the side. TECH GROUP's utilization of working capital is not 
sufficient, the ability to make profits through working capital is not high, and there are many 
liquidity reserves. Therefore, on the whole, it shows that ZHI-TECH GROUP has a strong ability 
to bear debt, but the utilization rate of current assets is not high. 
2.4.2. Access to cash capacity analysis 

Table 6. Access to cash capacity indicator analysis 
  2021-9-30 2021-3-31 

Operating cash ratio(%) 15.94 -12.21 

Cash Recovery Rate on All Assets(%) 0.87 -0.15 

Source: Hithink Royalflush Information Network Co, ZHI-TECH GROUP(300785). 
 
From Table 6, this year is affected by the epidemic, the operating cash ratio decreased 
compared with previous years, but it rebounded rapidly in the third quarter. But overall, 
companies' ability to access cash has weakened this year. 

2.5. Conclusion 
Through a detailed analysis of ZHI-TECH GROUP's solvency, operating ability, profitability and 
multiple financial indicators of cash flow, we can see that ZHI-TECH GROUP's operating 
conditions and profitability in the past two years have develop better. 

3. Company Valuation Analysis 

3.1. Price-earnings Ratio Valuation 
The current price-earnings ratio of ZHI-TECH GROUP is around 90.22 times. Considering ZHI-
TECH GROUP’s dominant competitive position in the e-commerce shopping guide industry, and 
after the epidemic crisis, China’s stimulus for consumption recovery will promote the rapid 
development of the e-commerce industry. This will bring huge opportunities to ZHI-TECH 
GROUP, we endow ZHI-TECH GROUP with 90 times PE level. 
From 2022 to 2023, as ZHI-TECH GROUP will carry out structural transformation and product 
iterative upgrades, as well as the increase in consumer demand brought about by China's 
economic recovery, it will promote the improvement of ZHI-TECH GROUP's earnings per share. 
Therefore, the company's earnings per share are expected to reach 1.75 yuan in 2022 and 2 
yuan in 2023. In this way, the average earnings per share from 2021 to 2023 will be 2.25 
((1.5+1.75+2)/3) yuan, so according to the price-earnings ratio algorithm, we can conclude that 
the comprehensive average price of ZHI-TECH GROUP is 202.5 yuan. 
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From the above calculation and analysis of ZHI-TECH GROUP's price-earnings ratio and price 
and other important indicators, it can be seen that the ability of ZHI-TECH GROUP stock to make 
profits in the future is still worth looking forward to. 

3.2. P/B Valuation Method 
The price-to-book ratio is the ratio of stock price per share to net assets per share, which is 
especially valued when evaluating companies with a large number of assets in real assets, while 
ZHI-TECH GROUP has low short-term liabilities and sufficient cash flow, but accounts 
receivable There are many funds, so it is more appropriate to use the price-to-book ratio to 
evaluate ZHI-TECH GROUP.  
 

Table 7. Price-to-book ratio indicators of similar companies 
comparable companies P/B ratio net assets per share 
ZHI-TECH GROUP 4.29 19.02 
Jihong Technology Co.,ltd 5.44 4.84 
Nanji E-commerce Co.,Ltd 3.78 2.10 
Global Top E-Commerce Co.,Ltd. 5.07 0.66 
Hangzhou Lianluo Interactive Information Technology Co., Ltd. 3.7 0.9 
Suning.com Co.,LTD 0.81 8.31 

Source: Hithink Royalflush Information Network Co, ZHI-TECH GROUP(300785). 
 
At present, the e-commerce shopping guide industry is still in a relatively undervalued bottom 
area. The overall price-to-book ratio of the industry is about 3.84 times. After calculation, the 
current price-to-book ratio of ZHI-TECH GROUP is 4.29 (81.70/19.02) times. The competitive 
position in the industry is relatively high, the profitability is relatively good, and the asset 
liquidity is relatively strong, which can give ZHI-TECH GROUP 5 times the price-to-book ratio. 
With the development of ZHI-TECH GROUP, its total assets will increase, and its net assets per 
share will reach 25 yuan, so the overall price of ZHI-TECH GROUP is expected to be 5*25=125 
yuan; so according to the price-to-book ratio Algorithm we can get the total average price of 
ZHI-TECH GROUP is 125 yuan. 
Through the calculation and analysis of the price-earnings ratio and the price-book ratio, it can 
be concluded that the profitability of ZHI-TECH GROUP in the future is still worth looking 
forward to, but the trend of shock and decline in the short term is also quite obvious. In the 
short term, it is not suitable for short-term investment, but Long-term investors can take this 
opportunity to buy on dips. 

4. ZHI-TECH GROUP‘s Investment Advice and Risk Warning 

4.1. Stock Price Trend Analysis 
Stock technical analysis is an analysis method that predicts the future trend of stock prices by 
graphical analysis and indicator analysis. 
From Figure 1, the stock price of ZHI-TECH GROUP has been above 70 yuan since its listing. 
Although affected by the trade war and the new crown epidemic, the operating income has been 
affected to a certain extent, and the stock price has fluctuated to a certain extent, but in general 
terms , is still on an upward trend. In 2021, due to the additional issuance of shares, the stock 
price drops from nearly 200 yuan to about 100 yuan. At the same time, when the stock was on 
an upward trend, the highest stock price was 117.8 yuan, but it failed to break through the 
MA20 at 121.34, and the MA20 became the pressure line for the stock price to break through. 
At the same time, because the stock price failed to break through MA20, but broke through 
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MA10, the stock price trend changed from falling to shock. However, according to the financial 
data released by it, its financial data is relatively good. At the same time, ZHI-TECH GROUP is 
still undergoing transformation and development. Therefore, it can be estimated that the 
development prospects of ZHI-TECH GROUP are still relatively clear. 
 

 
Figure 1. ZHI-TECH GROUP stock price trend analysis 

Source:Hithink Royalflush Information Network Co,ZHI-TECH GROUP(300785) 
 
Based on the basic analysis and technical analysis of ZHI-TECH GROUP, the main cost of ZHI-
TECH GROUP's stock price in the near future is about 80 yuan. The stock price runs below the 
cost and may continue to fluctuate in the short term. There is little chance of rising; however, 
with the stable profitability of ZHI-TECH GROUP and the positive trend of the industry, long-
term investors can take this opportunity to buy on dips. 

4.2. Investment Advice as a Conclusion 
ZHI-TECH GROUP is constantly adjusting its business structure, and its revenue structure is 
gradually being optimized. The company's dependence on information promotion service 
income has dropped significantly. ZHI-TECH GROUP launched a life service channel to expand 
offline consumption scenarios. In the environment of depleted traffic, expanding the service 
scenarios of offline life can not only increase traffic, but also increase user activity through high-
frequency consumption, which is a good way for shopping guide e-commerce platforms. 
development strategy. However, the homogenization of service content has also made the 
competition between platforms increasingly fierce for offline scenarios. The advantage of ZHI-
TECH GROUP is that after years of development, it has accumulated a certain amount of creator 
resources. At present, the company has begun to deploy short videos and live broadcasts. 
Although this strategy can further improve the current content ecology and enrich the shopping 
guide model, the resulting series of product application, anchor operation, and event operation 
capabilities are a challenge to ZHI-TECH GROUP. 
Therefore, although the growth rate of ZHI-TECH GROUP's performance has slowed down 
recently, it can be seen from the analysis of its published financial data that the company's 
fundamentals have not changed much, and its financial situation has not fluctuated much. 
Compared with the industry average, its ability to repay current liabilities is still strong, but the 
efficiency of capital use is slightly lower. Due to the recent transformation and adjustment of 
the company, the company's operating ability has been weakened, the reasonable utilization 
rate of current assets has declined, and the ability to return shareholders has weakened, but its 
solvency has remained stable, the growth rate of operating income has accelerated slightly, and 
cash reserves have been The level of satisfying investment is basically stable. From this point 
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of view, the stock price will continue to fluctuate in the near future, but it is suitable for long-
term investors in the long run, so you can take this opportunity to buy on dips. 
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