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Abstract 
The sudden epidemic has brought a huge impact on China's high-quality economic 
development. The outbreak of the COVID-19 has caused a certain impact on China's 
economy in the short term.However, the stable development of the digital economy, such 
as home-based online classes and online work, has largely impacted the negative impact 
of the epidemic on economic development., and it has played a positive role in China's 
future economic development. In the context of global economic recession, macro-
control by the market and the government is particularly important.Based on the 
analysis of China's economic development, this paper sorts out the impact of the 
epidemic on China's economic development from the macroeconomic level, combined 
with the development of small and medium-sized enterprises,and proposes 
countermeasures for China's economic development in the post-epidemic era. 
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1. Introduction 

Since the outbreak of the novel coronavirus worldwide, Due to the impact of the epidemic, Since 
the beginning of 2020, consumer spending on retail, catering, tourism, etc. has dropped 
significantly. The epidemic has also profoundly affected the behavior of the main body of the 
economy. The majority of consumers have greatly reduced their consumption in crowded 
places such as shopping malls and cinemas.However, it is worth noting that not all industries 
have been hit by the COVID-19.For example,smart watch contrarian growth 119.7%, 
information transmission, software and technical services growth 3.8%, e-commerce retail 
growth 3.0%.This shows that the new kinetic energy represented by the digital economy has 
greater potential to cope with the crisis than traditional industries, and can better enhance the 
stability and health of the national economy. 
During the epidemic, we have seen the key role of digital technology in the fields of disease 
diagnosis and treatment, virus prevention and control, information release, and anti-epidemic. 
For every citizen, the information about the epidemic is open and transparent, which reassures 
the public and the people. During the period of home isolation, the whole people have gradually 
adapted to safe and convenient consumption methods through the Internet, online office and 
study, contactless activities, logistics and distribution. From a global perspective, with the 
development and spread of the epidemic, the world updates data in real time through the 
Internet, clarifies the focus of prevention and control, and allocates materials in a timely 
manner. These all show that the digital economy is playing an increasingly important role in 
our lives. The earlier the digital transformation, the more industries will be applied on the 
Internet and the less affected by the epidemic, while for traditional industries, the losses 
suffered during the epidemic are immeasurable . It can be predicted that the emergence and 
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development of the digital economy is an inevitable trend of the transformation of new and old 
industries in the future society. The digital economy has also become the basis for people to 
work quickly on the Internet. The growth of the digital economy from scratch to its current 
boom reflects the trend and development direction of the new era. The 2018 and 2019 
government work reports respectively pointed out: "Cheer for the construction of digital China" 
and "strengthen the digital economy". It can be seen that the digital economy is standing at a 
new starting point, and there will be a very broad space in the future. 

2. The Development of Digital Economy in the New Era 

2.1. The Connotation of Digital Economy 
"Digital economy " first appeared in the 1990s . In 2002 , American scholar Beomsoo Kim 
defined the digital economy as a special economic form, and pointed out that the essence of the 
activities of the digital economy is "the transaction of goods and services in the form of 
information". With the development and maturity of information technology and the 
continuous improvement of the degree of digitalization of the economy and society, the 
connotation and scope of "digital economy" have been further expanded on the basis of the 
early stage. In 2016, the "G20 Digital Economy Development and Cooperation Initiative" 
defined the digital economy as" the use of digital knowledge and information as the key 
production factors, the modern information network as an important carrier, and the effective 
use of information and communication technology as the key factor of production. A series of 
economic activities with the effective use of ICT as an important driving force for efficiency 
improvement and economic structure optimization.” In addition, domestic scholars also 
discussed the concept of digital economy [1-3]. 

2.2. The Digital Economy Covers Content. 
Today, the digital economy has become a relatively advanced economic stage, with modern 
information networks as the main carrier, digital information and knowledge as key production 
factors, and the integration and application of information and communication technology and 
the social transformation of digital transformation as important driving forces. The economic 
form of the new era is vigorously advancing. At the same time, traditional industries are also in 
the process of continuous development.,through the integration of digitalization, a series of 
new production models with high efficiency and low cost have been developed. Simply put, for 
the digital economy, data is the element, the network is the carrier, and integration and 
transformation are the driving force. The digital economy covers both digital industrialization 
and industrial digitization. Among them, industrial digitization (digital industry) refers to 
taking information as the processing object, using digital technology as the processing method, 
using consciousness (a broad concept of consciousness) products as the result, and taking 
intervention in various fields of the whole society as the market, which has no obvious profit 
but can improve public industry for the profits of other industries. It mainly refers to the added 
value of the information industry, mainly including basic telecommunications, electronic 
information product manufacturing, software and information services, and the Internet 
industry. Industrial digitalization includes the contribution of information technology to other 
industries, including agriculture, industry and services. Promoting the integrated development 
of the digital economy and the real economy, accelerating the transformation of old and new 
industries, and innovating to create new social forms are the common tasks faced by all 
countries. 
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2.3. The Digital Economy has Become the Driving Force of Economic 
Development in the New Era 

With the advent of the Internet era, the public trend is more inclined to online consumption, 
which saves time and effort, and also drives the development of the e-commerce industry. 
Domestic scholars have made quantitative research on the impact of digital economy on 
economic development [ 4-6 ] . “The White Paper on China's Urban Digital Economy Index 
( 2019)”more intuitively reflects the economic growth brought about by the digital economy by 
measuring the relationship between the urban digital economy index and GDP. In 2019, the 
relationship between the digital economy index and GDP of 113 cities across the country is 
shown in Figure 1. 
 

 
Figure 1. The relationship between the digital economy index and GDP 

 
It can be seen that the digital economy index is proportional to the GDP. The higher the digital 
economy index of a city, the higher the total GDP of the city . Therefore, the development of the 
city's digital economy promotes the development of the city. From this, it can be seen that with 
the development of the times and the advancement of science and technology now, the digital 
economy is more deeply integrated into people's lives and plays an increasingly important role 
in people's lives. At the same time, it is also the orientation of social progress and development, 
and has become a new driving force for economic development. 

3. The Impact of the New Crown Epidemic on the Digital Economy 

1) The digital economy has played a huge role in ensuring people's production and life amid the 
COVID-19 pandemic. During the epidemic, we have witnessed the key role of digital technology 
in direct anti-epidemic fields such as disease diagnosis and treatment , virus prevention and 
control, information release, and logistics support .During the period of home isolation, the 
whole people have gradually adapted to the safety of contactless e-commerce, online 
community group purchases and intelligent logistics and distribution. The development of the 
digital economy has brought a positive impact on our lives. Digital governance provides an 
important means for the openness and transparency of the epidemic .  State Department has 
been established  "the Internet+ inspection system for national epidemic reporting since 
January 24, 2020. Efficient channels have been established for quick reporting of issues such as 
concealment, late reporting, and omission. 
First, the retail industry such as Internet-based catering and shopping ushered in an 
opportunity for development.  According to Euromonitor statistics, orders from leading 
companies such as JD.com, Meituan, Ele.me, and Hema Xiansheng increased explosively during 
the Spring Festival. The Dingdong Maicai APP even tripled the number of orders on the 30th 
day of the Lunar New Year, due to the low cost of acquiring customers through ecommerce, the 
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intensive development of consumption habits, and the strong brand effect.Traditional e-
commerce is similar to the shopping model of large supermarkets, while the live webcast is 
conducted through a one-to-one network with consumers Interactive, reproduce the shopping 
guide scene of the mall. In addition, the application of emerging technologies such as AI and big 
data will promote the network 3D shopping , self-checkout and unmanned supermarket 
applications to further meet people's individual needs for life. 
During the epidemic, many companies are trying to switch "Online Marketing" has achieved 
good results, even a hot pot restaurant , barbecue restaurants have also launched take-out and 
meal-ordering services. More and more people use the Internet to meet their needs, and the 
digital economy is also growing up during this period, more and more people realized the 
importance and necessity of the existence of the network. In the era of rapid development of 
the digital economy, big data can help improve the ability of risk control, assess risks, and find 
the most suitable means of survival and strategies for dealing with crises. In the face of the 
survival and development of small, medium and micro enterprises , in today's era, we must also 
find ways to provide external financing support for a large number of small, medium and micro 
enterprises. In this regard, both digital finance and digital technology can play a great role effect. 
In addition, in the context of the digital economy, it has driven the development of online 
education, online office, etc., and it has accelerated the transformation and upgrading of China’s 
traditional economy and realized the integration of the digital economy and the real economy.It 
can be seen that the digital economy has increasingly penetrated into our daily life and has also 
played a crucial role in our economic development under special circumstances. The rapid 
development of the digital economy has accelerated the support of public services such as 
smart transportation, smart medical care, and smart education. It is changing people 's lifestyles 
and corporate office models,and it largely hedges against the negative impact of the epidemic 
and witnesses the resilience of the Chinese economy. 
2) The epidemic has promoted the development of the medical industry through the digital 
economy. During the novel coronavirus outbreak, the government has emergency dispatch of 
materials, and the manufacturing industry is the main body of the national economy for China, 
especially in the medical field during the epidemic,it has attracted much attention. At this 
moment, it is necessary to keep abreast of where materials are needed and quickly improve the 
protection of protective clothing.,masks, goggles’production capacity and the establishment of 
automated production lines. Facing the innovation of drugs and the development and 
transformation of medical devices, Pharmaceutical Manufacturing is further upgraded to smart 
factories and unmanned factories, reducing the dependence on manual production and 
improving the work efficiency,it realizes the transformation of intelligent manufacturing 
through the digital economy, improves the position of China&apos;s manufacturing industry in 
the global value chain, and realizes the real "Made in China". During this pandemic, China's 
status is rising,in terms of medical supplies, digital coordination and timely deployment and 
turnover can be carried out through the network, which has prevented the large-scale outbreak 
of the epidemic and saved many lives. It has become a well-deserved first manufacturing 
country. 

4. The Impact of the New Crown Epidemic on Small, Medium and Micro 
Enterprises and the Employment of the Population 

During this period, the impact on SMEs was huge. Many small and medium-sized enterprises 
have experienced a sharp decrease in income under the premise of facing the same expenditure 
during the epidemic . Small , medium and micro enterprises do not have sufficient reserves of 
funds. The average life expectancy of small and medium-sized enterprises is about five 
years,during or after the epidemic, the whole world may face the risk of bankruptcy at the same 
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time. This is undoubtedly a big trauma to the world economy.Even if the economy recovers 
later, a large number of small, medium and micro enterprises collapse before dawn, which may 
become a big problem. The number of MSMEs affects the employment rate . In the new crown 
epidemic , people work from home or lose their jobs due to the inability of small and medium-
sized enterprises to operate. After the outbreak of the new crown ,China’s urben  surveyed 
unemployment rate rose by 6.2% compared to February 2020.January to November 2021 , the 
indicator goes from 5.4% down to 5.0%, indicating that the labor market is running smoothly . 
It is worth noting, however, that during the same period 16-24 year-old surveyed 
unemployment rate by 12.7% rose to 14.3%.This means that there is a certain degree of 
structural unemployment pressure in the Chinese labor market. 

5. Policy Measures Taken by the Country after the Outbreak of the New 
Crown Epidemic 

1) Actions taken by the central bank.  From a macro perspective, The state mainly carries out 
macro-control through industrial structure policy , fiscal and taxation policy , monetary policy 
and so on. The outbreak of the new crown epidemic has caused the global economy to weaken. 
Global Central banks have started to release water. Central banks around the world have 
followed in the footsteps of the Federal Reserve. Many countries have started unprecedented 
super release of water.In addition to the problem of abnormally high inflation, the economies 
of most countries have begun to recover.In China particularly, economic activity from the 
second half of the year has been strong in many industries. The central bank has adopted the 
method of reducing the reserve ratio , Central People's Bank in July 2021 cut in deposit reserve 
ratio 0.5 percentage points, the prices of some commodities have continued to rise since 2021, 
about one trillion yuan of long-term funds have been released . In the face of the strong impact 
of COVID-19 epidemic,under the condition that the invisible hand of the market can not regulate 
and balance, it can be done through government regulation. 
2) The impact of national policies on commodity prices. The prices of bulk commodities have 
risen significantly, with sufficient  liquidity has boosted risk appetite.Commodities are priced 
in US dollars, but due to the impact of the epidemic and the Fed's policy, the dollar's 
depreciation brings opportunities for rising commodity prices, mainly manifested in anti-
inflation attributes, among which are also accompanied by metals such as gold copper rose in 
price. One of the reasons for the rise in commodity prices is: There is also a supply-demand 
dislocation in the supply of commodities.From the perspective of the supply side , the global 
epidemic situation is repeated, and the epidemic situation in China is still in waves. The 
epidemic situation in other countries can only be worse than China, so it will inevitably lead to 
certain pressure on the supply chain. Out-of-control outbreaks in West Indian commodity 
exporters, as well as deteriorating economic and trade relations between Australia and China, 
will shrink supply. From the perspective of demand , China's economy is the first to recover 
after the epidemic, and it has a certain degree of resilience .  With the development of vaccines, 
the economies of the United States and other countries are gradually recovering, and the 
demand side is expected to rise sharply. Therefore,this is also the main reason for the rapid rise 
in commodity prices due to the supply crunch but the demand side is expected to rise, resulting 
in an imbalance between the supply and demand side. 
From our Chinese perspective, last March the reason for the rise in commodity prices in China 
partly is because after the crisis, the Chinese government stimulated the economy through 
infrastructure investment, which also made government enterprises have a strong demand for 
production materials. Under the generally loose monetary policy, the economic recovery 
accelerated, bringing about the growth of global commodities.  The second point is that the 
policy of carbon neutrality and carbon peaking which is proposed by my country is also actively 
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promoted and carried out by the world, so the country will be concerned about high carbon 
emissions.Therefore, the state will restrict the production of high carbon emission materials, 
resulting in the expected reduction in the production of some bulk commodities, such as iron 
ore and coal, and the increase in import costs.It is also not conducive to the rise of the supply 
side, so it will lead to a gap between supply and demand, resulting in the rapid rise of important 
domestic commodities. 

6. Opportunities for China in the COVID-19 Pandemic 

First, as a responsible power, China has the opportunity to greatly enhance its "soft power" The 
contagious impact of the epidemic highlights China's ability as a responsible major country to 
fight an all-out war against the epidemic. During the operation, China 's efficient execution 
ability from the central to the local level has achieved good results. It proves the timeliness of 
China's current system and mechanism in responding to sudden and contagious external 
shocks. From an international perspective , on the basis of effectively addressing its own impact , 
China has taken the initiative to provide foreign aid and helped countries such as Italy, Spain, 
Iran, Japan, and South Korea , showing the demeanor of a great country and showing the image 
of a reliable friend who "sees the truth in adversity". China's soft power will be further 
enhanced in this global fight against the epidemic , and in the future, which will help create a 
good environment for international economic development. The spread of the epidemic fully 
reflects China's image as a "manufacturing power" and,to a certain extent, demonstrates China 
's potential to transform into a manufacturing power. 
Second, the spread of the epidemic fully reflects China's image as a "manufacturing power". For 
China, this is an important opportunity to undertake hightech industry, advanced 
communication technology industry, high-tech service industry, medical safety equipment 
production and leasing industry and e-commerce Therefore, in order to maintain or promote 
economic recovery, it is necessary for the government to design "new foundations"facilities”, 
laying a good foundation for the transformation and upgrading of the industrial structure. 
Third, China is adjusting its industrial structure to increase opportunities in high-tech, high-end 
communications, network economy, medical,health system industries, and modern service 
industries. The spread of this epidemic fully reflects the image of China as a "manufacturing 
country" , and to some extent, it indicates that China may transform into a manufacturing 
country. In the face of contagious external shocks, the worldeconomy could face a major 
correction. For China, this is an important opportunity to start the high-tech industry, high-end 
communication technology industry , high-tech service industry , medical safety equipment 
manufacturing,leasing industry and e-commerce. 
Fourth, there is an opportunity to transform China's demand structure from external demand 
to domestic demand.Due to the global outbreak of the epidemic and the stagnation of the world 
economy, China is facing a severe shortage of external demand, and orders from many 
manufacturing plants have been greatly reduced. Therefore, it is not only necessary but also 
mandatory to transform China&apos;s demand structure into domestic demand, which will 
help the development and recovery of China’s economy. 
Fifth, because China has been at the forefront under the influence of the epidemic, China has 
become a world leader in economic recovery and development . However, we must be soberly 
aware that we are still faced with the arduous task of establishing institutional mechanisms and 
improving the socialist market economy. From a country with a large economy to a country 
with a strong economy, China still needs to work hard. 
Sixth, e-commerce, cloud services, artificial intelligence and distance education have played an 
important role during the epidemic, indicating that these sectors are new areas for future 
economic development. The new economy cannot live without consumption. E-commerce and 
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e-consumption have already contributed to the development of some industries during the 
pandemic , but going forward, countries and businesses must focus on promoting emerging 
consumption. Using information technology to accelerate the development of electronic 
consumption and improve the infrastructure of information technology services can also speed 
up the application of virtual reality in tourist attractions and provide consumers with a better 
visual experience, and can try to develop cloud tourism services during the epidemic. 
Accelerating economic development by increasing support for the digital economy. 

7. Conclusion 

The arrival of the new crown epidemic is both a shock and an opportunity. Now China is in a 
period of economic recovery, it is more necessary to adjust the macroeconomic policy to speed 
up the adjustment of the industrial structure and the adjustment of the fiscal policy. At present, 
my country's macroeconomic growth is under greater downward pressure, on the premise of 
stabilizing leverage, the leverage ratio of the macro economy should be appropriately 
increased . The government should also relax restrictions on the financing of local government 
infrastructure construction, strengthen the capital guarantee for new infrastructure, improve 
the incentive mechanism for financial institutions, increase support for private small and 
medium-sized enterprises, and implement a monetary policy that is loose money, credit, and 
market. A combination of monetary, fiscal, economic, financial, social and taxation policies will 
be used to restore the internal stability and growth mechanism of the macro economy as soon 
as possible.At the same time, the rapid development of the digital economy has caused people 
to think more deeply about the future development of the digital economy.The modernization 
of network infrastructure should be accelerated to realize digital interconnection between 
enterprises and increase investment in big data, cloud computing, cloud storage, physical and 
artificial intelligence interconnection in the field of infrastructure, provide applications and 
infrastructure to support the development of the digital economy, and do leader of the new era. 
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