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Abstract 
China, one of the large exporting countries, has hit a snag after its trade surplus 
deteriorated in the past years, which were as a result of trade barriers imposed by other 
governments that have reduced China’s export income. Consequently, China has to look 
into new ways that will drive the economy into further economic prosperity. The new 
growth engines include e-commerce and high technology. China has therefore adapted 
to a new normal economic model that is slow and innovative. It is important for China to 
look into economic, political and social reforms that are critical for the sustained growth 
of the Chinese government. 
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1. The Weakening Trend of China's Export-oriented Economy 

For a long time, China has been one of the greatest exporters globally. However, the continued 
decline of China’s trade surplus indicates that China is less reliant on exports. China’s drop in 
its trade surplus indicates that the economy of the country is less dependent on the outcome of 
exports. This also shows that China is importing more products for consumption from other 
countries than it is producing for exporting. This is as a result of trade barriers imposed on their 
exports by countries such as the USA. Trade policies affect the balance of a country’s exports 
and imports. For example, the United States imposing a restriction on imports from China 
reduces demand forces affecting the export quota of China[1]. This negatively affects the 
income raised from exports. 
Another factor that has crippled China’s reliance on exports is the short supply of cheap labour 
in China. China has rapidly developed its economy and hence, labour has become rather 
expensive. Therefore, the cost of production becomes a factor to consider while manufacturing 
products for exports. The higher the cost of production, the lower the commodity in terms of 
quantity. On the other hand, China may be running out of natural resources for their raw 
materials. A deficit in raw materials results to decline in the line of products that will raise the 
cost of production [1]. Also, the production could be expensive since China would have to 
import raw materials to keep up with the number of exports. 
Exchange rates and foreign currency reserves have also contributed to the low number of 
exports in China. Depreciation of the Chinese currency has posed a major challenge to other 
exporting nations who are afraid of losing the export share of the global market. Therefore,  
China ends up in enormous pressure to its trade balance which is The depreciation of the dollar 
led to the appreciation of the Chinese currency. On the other hand, the international market is 
very competitive, and this forces China to have access to the latest equipment and technology 
to improve productivity[1]. This becomes difficult especially when the foreign exchange 
reserves are not adequate.The direct consequence of the reduction in a country’s foreign 
exchange reserves is that the ability to pay for imports is greatly reduced. Without sufficient 
foreign exchange reserves, China will not be able to import advanced equipment from the West 
to enhance the competitiveness of its products. Eventually, China’s goods will lose market 
competition in trade and lead to lower exports. 
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2. The New Growth Engines and China’s New Normal 

China has to find new channels of raising capital since exports are not raising so much to 
support their economy. China is one of the leading technology countries have a lot to exploit to 
create new ways of raising the Growth Domestic Product. China could focus on emerging 
sectors such as e-commerce to promote online trading. The world as it is has most trading in 
the form of brick and mortar whereby, a store markets its products both physically and virtually. 
By promoting such innovations, China stands a chance of improving the economy which will 
result in more income in the Growth Domestic Product [2]. Also, China’s advancement in 
technology gives them a competitive advantage on goods and services produced. China also 
manufactures most of the equipment worldwide hence making them the leading manufacturer 
for the world’s machinery. This shows that China’s industrial capability and industrial structure 
has improved over the years due to the country’s ability to innovate and invent. 
Another growth engine for China is the low unemployment rate which results from the 
economic stability in the country. China’s growing economy has enabled the country to provide 
jobs for the citizens, and this results in raising their living standards[2]. In addition, China has 
been able to spearhead its supply-side structure reducing the chances of corporate leverage 
and debts. Improving the supply chain structure of the market has reduced domestic risks such 
as inflation and fiscal deficit hence reducing China’s chances of being victims of corporate 
leveraging. China has achieved this by ensuring financial stability, poverty reduction through 
improving living standards, protecting the environment and ensuring sustainable development. 
China’s new normal is a model of the economy that is less rapid but more sustainable compared 
to the old model[3]. The new normal is described as an economy that is driven by innovation 
rather than input and investment. This model of an economy requires constant upgrading and 
improvements to meet the world’s changing demands and strategies. To achieve the new 
normal, China has to implement tighter monetary control and financial policy. This is where 
disbursement of funds has to be monitored to ensure that the income generated from the 
country’s income is used for growth and development. In addition, China’s new normal 
economic model aims at medium growth in the global trade whereby they will focus on 
improving the current model in existence [3]. This will reduce industrial overcapacity in the 
market, increasing market inefficiency by cutting out unnecessary costs. The new normal model 
also aims at low-cost investments that will cut production costs but improve the Nation’s capital. 
Low-cost investments include growth investments, shares, properties, and cash investments. 
Also, the provision of labour from migrant workers will fasten the growth of China’s economy 
through the new normal economic model since the country will be able to save more on labour. 

3. The Important Impact of Thorough Reform on China's Economic 
Sustainable Growth 

China has faced some significant political, economic, social, technological and legal challenges 
in the economy. Some of the major challenges include high debts yet to be repaid by other 
nations which result in the low Gross domestic product of the country. China being one of the 
biggest economies have given out vast amounts of debt to developing countries with smaller 
economies which at times are not able to repay their debts. Therefore to fix this, China needs to 
come up with government policies that will control the debt problem which negatively affects 
the economy of China.  
Another major issue affecting China is the low fertility rate among the general population. Low 
fertility rates are as a result of lifestyle choices that are related to the economic capability of a 
country [4]. The lifestyle factors include obesity, sexually transmitted diseases and 
environmental factors such as industrialization and urbanization. Other factors include careers 
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that favour late marriages and late conception due to inflexible time for family. The availability 
of birth control methods and contraceptives lowers the fertility rate since the higher education 
and profession resulting in parenting at a later age. Therefore, the Chinese government should 
consider providing proper health and appropriate incentives to prevent infertility among 
Chinese citizens. Concurrently, rapid population ageing is one social factor that the government 
should consider to overcome a drop in labour participation. Besides, population ageing 
increases the social security tax and low productivity in the labour force.  
Another reform that the Chinese government should check is inequality in income distribution 
in the general population. Inequality in income distribution often leads to social unrest and 
reduced productivity. The primary reasons for unequal income distribution income include 
government policies and economic markets. Governments can affect the income distribution 
through tax and monetary policies whereby, the government imposes heavy taxes on its 
citizens. Monetary policies, on the other hand, are how the government controls the money 
supply in the country. Appropriate monetary policy affects the country’s price stability of goods 
and commodities and could possibly lower the rate of employment. However, inflation caused 
by monetary policy often has adverse effects. The second major reason is the economic market 
whereby the inflation of items favour only the rich and pressures the poor[1]. Therefore, equal 
distribution of income is essential to the economy since it attracts cohesion and harmonizes all 
groups of a country’s economy. China should, therefore, balance the country’s income to reduce 
the rural-urban divide that often leads to social tensions and lowers urbanization.  
Finally, the Chinese government should also take into consideration environmental 
degradation as a reform factor. Environmental degradation is caused by exhausting natural 
resources which weakens the environment. Generally, there are various causes of 
environmental degradation which include; air pollution, overpopulation, and soil degradation. 
For China, they experience air pollution as a result of industrialization and gas emissions from 
vehicles, soil degradation as they mine coal and overpopulation due to the high population. 
Therefore, the Chinese government should consider replacing non-renewable energy, like fossil 
fuels, with renewable energy such as solar and wind energy to reduce air pollution [5]. 

4. Conclusion 

China is the second largest economies in the world and contributes to the world’s economy. For 
a while, China has been among the leading countries on exports mainly on technology, 
mechanical equipment and agricultural products such as rice and soybeans. Recently the trade 
surplus has deteriorated making it difficult for the Chinese government to rely on income from 
exports. Therefore, the Chinese government has adopted an economic model called new normal 
that focuses on inventions, innovations and improving the current products in the market. 
China should make economic, social and reforms that will help them sustain the future growth 
of the country. 
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