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Abstract 

With the advancement of contemporary computer technology and the vigorous 
development of Internet technology in the new century, my country's digital inclusive 
financial business has become a financial service product accessible to Chinese residents 
and social groups in the process of development. Through the statistical analysis of the 
digital financial inclusion data in Beijing and the panel data of 31 provinces, 
municipalities and administrative regions in China, the panel data model and the fixed 
effect model are comprehensively used to analyze the impact of digital financial 
inclusion on the development of my country's financial industry through empirical 
analysis. and the actual impact of household consumption. The conclusions of this paper 
are as follows: The development of digital-first inclusive finance has played a positive 
role in my country's residents' consumption level, residents' consumption structure, 
residents' consumption fields and development. Secondly, in different periods and 
stages of economic development, this paper analyzes the relevant indicators and data of 
the digital financial inclusion index, and believes that digital inclusion.  
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1. Introduction 

The level of household consumption can not only bring new momentum to China's economic 
growth, but also become an important means to solve major challenges such as employment 
difficulties, industrial upgrading, and demographic changes that are common in the current 
society. my country's household consumption rate has dropped from 47.6% in 2000 to below 
35.6% in 2010, ranking last among the twelve largest economies in the world. In 2017, the 
Chinese government pointed out in the report of the 19th National Congress of the Communist 
Party of my country that my country should clarify the relevant institutional arrangements for 
improving and promoting consumption, strengthen the basic role of Chinese residents' 
consumption in the development of the national economy, and promote the internalization of 
my country's economy by building a consumption system. It is necessary to further develop the 
basic function of promoting the economic and social development of China by gradually 
increasing the proportion and promoting effect of consumption on my country's economic 
development, and then fully exploring the consumption potential of my country's urban and 
rural residents, improving the consumption level of urban and rural residents, and gradually 
enhancing domestic consumption. Domestic residents' consumption behavior is an important 
way to realize the basic function of China's economic and social development, and it can also be 
used as a choice for my country's social and economic development in the new era and new 
characteristics. When researchers are faced with the research factors of my country's residents' 
consumption, they must conduct in-depth research and discussion on the decisive factors of my 
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country's residents' consumption, so as to achieve the good purpose of driving economic 
development by consumption. 

Under my country's socialist market economy system, residents' consumption is the 
fundamental factor to rejuvenate the economy, improve capital liquidity, and maintain the 
sound development of the economic system. With the improvement of domestic economic 
growth, the continuous optimization of various industrial structures and the new status quo of 
my country's economic development, the role of household consumption is becoming more and 
more obvious. Secondly, compared with the effect of traditional finance, it provides residents 
with diversified and convenient financial services covering electronic transactions, digital 
financial management, etc., which promotes the effective improvement of residents’ financial 
availability, and also provides residents with a variety of financial services. Residents' daily life 
has a certain impact. Finally, digital inclusive finance provides financial services suitable for 
people at all levels in my country's economy and society. Most of its business audiences are 
middle- and low-income groups. Because such groups have stronger consumption desires, and 
the marginal propensity to consume is higher. When the financial availability is gradually 
expanded, the credit constraints are also eased. When the precautionary saving motive is 
gradually weakened, it can lead to a substantial release of household consumption demand. 
Therefore, this paper conducts an in-depth study on the impact of the development of digital 
financial inclusion on the consumption of Chinese residents.  

2. Research Content and Methods 

2.1. Research Content 

This paper firstly analyzes the current domestic situation. It analyzes the status quo of China's 
digital financial inclusion development, and divides the specific content into four aspects: the 
development process, the construction of digital infrastructure, the financial models covered, 
and the new problems faced in the development; and then from the urban and rural areas. This 
paper analyzes the current development situation of resident consumption expenditure from 
three perspectives, including the status quo of resident consumption rate, the per capital 
consumption expenditure of urban and rural residents, and the composition of resident 
consumption expenditure. The hypothesis of this study is tested empirically through panel data 
model. According to the theoretical analysis and empirical test results in the previous article, 
the survey results are concluded, and according to the survey results, the construction of digital 
infrastructure, the improvement of digital inclusive financial service products and services, the 
improvement of citizens' financial knowledge, and the increase of urban residents in my 
country are improved. Through these four aspects, specific suggestions and opinions on related 
fields and industries are put forward.  

2.2. Formulation of Research Hypotheses 

First, the development of digital inclusive finance in my country has had a more positive impact 
on the relevant consumption of domestic residents. From 2011 to 2020, the proportion of 
Chinese residents' consumption has experienced a continuous increase process. my country's 
digital financial inclusion has also experienced a high-speed development stage. According to 
the assumptions of this paper, the development of digital financial inclusion has had a 
continuous positive effect on the expenditure of Chinese residents.  

2.3. Research Methods 

2.3.1. Literature Review Method 

According to the basic principles directly related to the results of scientific research, from the 
correlation research of the development trend of digital inclusive finance industry, the 
correlation research of the impact of financial development on household consumption, the 
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correlation research of the impact of household consumption from the development trend of 
digital inclusive finance. This paper conducts an inductive analysis, comprehensive research 
and evaluation of the relevant scientific research conclusions in China from these three aspects. 
On this basis, according to the relevant theoretical knowledge and research, the impact 
mechanism of digital inclusive finance on the consumption level of domestic residents is 
summarized.  

2.3.2. Empirical Research Method  

In order to choose a suitable model, I first tested the random effect and fixed effect models. The 
Hausman test showed that the P value was 0.013 < 0.05. The result rejected the null hypothesis. 
This paper chose the fixed effect model to process the data of the article. , and based on the 
previous theory and current related applications, the following econometric model design is 
obtained: 

 

       (1) 

 

Among them, i represents the 31 provinces, municipalities and autonomous regions, t 
represents the year, and is a random disturbance term, where i represents the 31 provinces, 
municipalities and autonomous regions, and t represents the year, which is a random 
disturbance term, and C represents the per capital consumption in my country. Level, DIFI is 
the digital financial inclusion index, IC is my country's per capital disposable income, OR and 
YR are my country's old-age dependency ratio and child dependency ratio, and CY is the 
industrial structure. This data comes from the added value of the tertiary industry divided by 
in terms of GDP, CPI is my country's consumer price index, UR is the level of urbanization, and 
CZ is the proportion of my country's government financial level in GDP.  

2.3.3. Data Sources and Variable Selection  

1) The dependent variable of this paper is the core explained variable is the per capita 
consumption expenditure of residents. The relevant data in this paper come from the National 
Bureau of Statistics of my country and the data in the relevant statistical yearbooks of various 
provinces and cities. This paper measures the logarithm of these data. Model research. 

2) The independent variable of this paper is my country's digital financial inclusion index as an 
explanatory variable, and these variables come from the relevant data released by Peking 
University in 2020.  

3) Child dependency ratio (YR) and old age dependency ratio (OR): According to the life cycle 
hypothesis logic, the total population composition has an impact on consumption behavior. 
Therefore, in the study of related issues, it is necessary to fully consider the impact of changes 
in the population structure. This paper selects the child-rearing ratio indicators for the elderly 
to study the population composition and the economic effects of its changes. 

Per capita disposable income (IC), urbanization level (UR), proportion of fiscal expenditure 
(fiscal expenditure/GDP): In economic research, Keynes's classic household consumption 
theory, which holds that the ability of residents to consume is closely related to their income 
level. There is always a close relationship between consumption and income, supply and 
demand. Because of this, we can take the index into consideration as an indicator factor. 

Industrial structure (value added of the tertiary industry/GDP): Research on relevant literature 
and journals shows that the development of digital inclusive finance will promote the 
development of the tertiary industry, provide a large number of jobs, drive economic and social 
development, and thus increase the per capita income of urban residents, to upgrade the 



Volume 3 Issue 4, 2022 

DOI: 10.6981/FEM.202204_3(4).0023 

172 

Frontiers in Economics and Management 

ISSN: 2692-7608 

consumption of residents. Because of this, the index is considered as an indicator factor in this 
paper. 

Consumer Price Index (CPI): CPI is a macroeconomic index that can measure the changes in the 
value level of goods and services consumed by domestic residents. Using this technical 
indicator, consumers can observe and analyze the impact of consumer price changes on retail 
prices of goods and service products on urban and rural areas. The degree of influence of the 
actual daily consumption expenditure level of residents. 

Because this paper draws on the research of Professor Weishan Liang (2020) and Jianjun Yan 
(2021) and other related literature research, selects the above control variables, sets the 
corresponding econometric model, and conducts empirical research. Among them, the per 
capital disposable income of residents uses the logarithmic data processing method to process 
the data. In this process, the control variable data in this paper come from the National Bureau 
of Statistics database, the WIND database and the provincial statistical yearbooks over the 
years.  

3. A Review of Research on the Impact of Digital Financial Inclusion on 
Household Consumption Expenditure  

The concept of digital inclusive finance is relatively new.  Xingjian Yi and Li Zhou (2020) believe 
that the vigorous development of digital inclusive finance will be able to significantly increase 
the level of consumption expenditure of Chinese residents, and reduce the flow of consumption 
behavior of Chinese urban residents by reducing the flow of According to the data analysis of 
the my country Family Life Tracking Survey (CFPS) and the relevant analysis of the digital 
inclusive finance data launched by the Financial Research and Development Center of Peking 
University, and Combined with the results of the empirical research, it is concluded that the 
rapid and vigorous development of my country's current domestic digital inclusive financial 
services has greatly improved the level of residents' consumption capacity during the sample 
period, which is of great benefit to the vast rural, central and western regions and urban low- 
and middle-income groups in my country. The promoting role of household consumption 
capacity will be more obvious. Prof. Haiyan Cui (2017), based on the theory of relative 
agricultural income, used relevant data from various provinces in China, and conducted 
research on the consumption levels of several rural and rural households who participated in 
digital inclusive finance business, and found that digital inclusiveness The development of 
financial services can greatly increase the consumption expenditure level of rural households 
in rural areas, and the consumption expenditure level of urban residents will form an obvious 
"model effect" for rural residents.  

4. Empirical Test  

4.1. Population and Dimensional Regression 

References In this chapter, the overall regression of digital financial inclusion indicators is 
carried out, and then data processing is carried out on the three dimensional indicators. The 
three dimensions are: 

Breadth of coverage DIFI (1), depth of use DIFI (2), and he level of digitization DIFI (3) for the 
extent of coverage were subjected to sub-dimension regression. From the first column of the 
results, we can see that the regression coefficient of DIFI is 0.0579, and the effect is very 
significant at the level of 1%. At present, the development of digital inclusive finance industry 
in related fields in my country has shown a positive effect on domestic consumption, the effect 
is significant, and the conclusion makes the hypothesis 1 of this paper tenable. 
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From the perspective of control variables, the average disposable income of domestic residents 
has a great influence on the current consumption level of residents in my country, which shows 
that this indicator is an important indicator of this paper. According to the regression results in 
columns 2-4, the research shows that the three dimensional indicators related to digital 
financial inclusion all have a positive effect on household consumption, of which the deep DIFI 
(2) index is used and is significant at the 5% level, DIFI (1) Coverage breadth and DIFI (3) 
digitization degree are significant at the level of 1%. The research on the conclusions of multiple 
regression can further show that only DIFI (1) coverage breadth and DIFI (3) digitization 
degree have an impact on household consumption. It can also be concluded that the 
development of digital inclusive finance currently has a positive effect on the consumption of 
residents in my country in terms of the breadth of coverage and the degree of digitization.  

 

Table 1. Overall regression and sub-dimension regression results  
 (1) (2) (3) (4) (5) 
 C C C C C 

DIFI 0.0579***     
 (4.20)     

DIFI(1)  0.0289***   0.0243** 
  (3.81)   (2.32) 

DIFI(2)   0.0243**  0.000864 
   (2.52)  (0.06) 

DIFI(3)    0.0292*** 0.0253*** 
    (3.54) (3.17) 

IC 0.905*** 0.937*** 0.975*** 0.961*** 0.896*** 
 (15.651) (18.12) (17.42) (13.96) (14.87) 

YR 0.00201 0.00203 0.000405 -0.000802 0.00097 
 (0.44) (0.43) (0.12) (-0.11) (0.37) 

OR -0.000436 0.0000486 -0.000798 -0.00196 -0.00138 
 (-0.18) (0.02) (-0.29) (-0.87) (-0.46) 

UR 0.000835 0.000486 0.00099 0.00298 0.00196 
 (0.41) (0.23) (0.48) (1.17) (1.01) 

CZ 0.000901 0.000913 0.00161 0.000570 0.0000664 
 (0.71) (0.69) (1.31) (0.42) (0.05) 

CPI 0.0108*** 0.00498 0.00305 0.00798*** 0.0129*** 
 (2.98) (1.57) (0.75) (3.14) (3.81) 

CY -0.000511 -0.000115 -0.000711 -0.000594 -0.000207 
 (-0.35) (-0.07) (-0.48) (-0.41) (-0.16) 

_cons -1.007 -0.487 -0.565 -1.054 -1.075* 
 (-1.56) (-0.78) (-0.68) (-1.58) (-1.79) 

N 248 248 248 248 248 
R2 0.973 0.972 0.971 0.972 0.973 

Note 1: ***, **, * represent the significance levels of 1%, 5% and 10%, respectively the numbers 
in brackets are robustness errors.  

5. Conclusion 

After data analysis and literature review in this paper, this paper draws the following 
conclusions: First, the development of digital inclusive finance has an obvious positive effect on 
household consumption expenditure, which is mainly reflected in the degree and coverage of 
digitalization, but the pulling effect in the depth dimension It is not obvious. This paper further 
concludes that my country should strengthen the construction of digital infrastructure, so as to 
promote the compensation of the heterogeneity of related fields between urban and rural areas 
and between regions in my country. 
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The vigorous development of my country's digital inclusive financial services has provided 
Chinese residents with a wider range of financial services and investment and consumption 
choices, and the transmission mechanism has enabled these effects to directly or indirectly 
improve the consumption level of Chinese residents, and more fully stimulate the consumption 
level of Chinese residents. The relevant driving effect has played a good role in promoting the 
development of my country's economy. This is of great significance for my country to give full 
play to the internal circulation and the economic structure design of the domestic and 
international overall situation. Combined with the research of this paper, this paper puts 
forward the following suggestions for the future development of digital inclusive finance in my 
country: strengthen the construction of digital infrastructure, improve digital Inclusive 
financial products and services, improve residents' financial literacy, and increase residents' 
disposable income. 
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