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Abstract 
At present, the development speed of my country's capital market continues to 
accelerate, and the richness of its participants has gradually increased, and its activity 
has remained high. The main reason is that the financial industry has higher leverage 
and can obtain more return on capital than the real industry. With the gradual 
improvement of the types and quality of financial products, the real enterprises 
gradually appear to be "deviate from the real to the virtual". Phenomenon. On the one 
hand, this helps enterprises to generate "reservoir" benefits, provide guarantee for the 
development of enterprises, and improve the liquidity of enterprise funds; but on the 
other hand, it can also reduce the capital utilization ratio of real business. Based on this, 
this paper puts forward corresponding suggestions through relevant analysis: look at 
the issue of financialization of real enterprises objectively, strengthen the supervision of 
the real estate industry, and at the same time, enterprises should also reasonably 
allocate the risk prevention of the financialization structure. 
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1. .Introduction 

With the rapid development of China's economy, its economic structure has also entered a 
transition period, and its development status is gradually developing towards efficiency, among 
which high-speed and high-quality development has gradually become the new normal. At the 
same time, under the constant pressure from the global financial crisis, the traditional entity 
industry is faced with the dilemma of saturated market demand, and the competition under the 
saturated situation presents an extraordinarily fierce competition, which greatly hinders the 
profitability of enterprises. However, in the financial or real estate industry, with its unique 
advantages, it can have a very high interest rate mechanism when conditions permit. The ultra-
high investment rate of return makes the rate of return of the real economy far lower than that 
of financial or real estate projects. response rate. Under these conditions, my country's real 
industry has invested in the financial or real estate industry in order to obtain high profits, 
which has formed the so-called "departure from the real to the virtual" phenomenon. A large 
amount of funds, which may lead to restrictions on the development of its own physical 
industry. 
Entity enterprises have always been the core driving force for my country's development, 
providing physical products and services unrelated to the financial industry to the society. 
However, in the process of financialization of real enterprises, under the circumstance that the 
capital resources of the enterprise are certain, by reducing the capital investment in the real 
business, the excess funds are invested in real estate or the financial industry, so as to obtain 
income, and this method is used to make funds. The purpose of capital appreciation. According 
to the survey statistics of the Wind database, the scale of financial capital of Chinese entity 
companies has increased from 254.7 billion yuan in 2007 to 4,525.259 billion yuan in 2017, an 
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increase of 1776.70%. It can be seen that financial assets have become my country's current 
financial assets. It is an indispensable component of the operation of non-financial enterprises, 
and its status in the management, development and creation of enterprises is increasing day by 
day. 

2. Literature Review 

At present, there is no unified argument or conclusion for the research on the consequences of 
the financialization of non-financial enterprises in the academic world, but through the general 
direction of the conclusion of the relevant literature opinions, the opinions can be mainly 
divided into two categories. A positive attitude is that the entry of real enterprises into the real 
estate or financial industry is conducive to the purpose of forming a "capital reservoir" for 
enterprises. Since real estate projects or financial industries have capital leverage effects, 
enterprises may obtain higher income. The high returns brought by high leverage can better 
serve the real business of the company itself. In the relevant precautionary fund saving theory, 
it is stated that when the funds provided to the entity business of the enterprise are surplus, 
the enterprise will invest the remaining funds or related resources into the capital market for 
integration processing in order to obtain certain project benefits. This behavioral orientation 
can improve the The company's internal capital utilization rate and capital operating capacity 
are used to diversify risks in a way that does not put "eggs in one basket". When there is a 
shortage of funds of an enterprise, due to the high liquidity of the capital market, its related 
assets in the capital market can be realized in a short time, so the current shortage of funds of 
the enterprise can be improved accordingly. At the same time, it can also inject impetus into the 
future project investment and scale expansion of the enterprise, and provide support for the 
continuous growth of the enterprise [1] (Liu Mengkai, 2021). Therefore, from this aspect, the 
financialization of real enterprises has strengthened the relationship between enterprises and 
financial institutions. The communication and cooperation of institutions has opened up 
financing channels for enterprises, and also played a protective role for the enterprises 
themselves. 
On the contrary, another general view holds that although real enterprises may obtain certain 
capital gains in the short term due to the leverage effect of the capital market, because 
enterprises are profit-seeking, enterprises may seek profits in capital. Driven by, more capital 
resources of the enterprise itself are invested in the financial or real estate industry, and such 
behavior will hinder the development of the real industry, and in the long run, it is also negative 
for the development of the enterprise itself. The specific performance is as follows: on the one 
hand, since the total amount of funds of the enterprise itself is binding, the allocation of 
corresponding resources is also limited, and the financial support between the assets of the 
financial industry and the business of the entity enterprise shall be replaced to a corresponding 
degree, that is, the enterprise shall The investment of assets in the financial industry will 
inevitably have a run-on effect on the investment in the real business, which will lead to a 
shortage of financial support for the real business of the entity enterprise itself, which will 
hinder the development of its background business [2] (Lu Chunyi, 2021). On the other hand, 
investing in the financial industry or real estate industry is easy to obtain short-term benefits, 
and the short-term benefits bring about the rise of capital profit-seeking, so companies are 
likely to invest more funds in non-physical business activities., which significantly reduces the 
relevant value of the company and hinders the good development of the company [3] (Liu Gang, 
2021). 
In summary, the existing literature on the financialization of real enterprises mainly focuses on 
the operational effectiveness of enterprises, and is concerned about the main internal affairs 
development of enterprises. That is to say, the coordination of resource capacity or financial 
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support within an enterprise affects the future development of the enterprise. How to make the 
enterprise play a role in promoting the measures related to financial assets and the coordinated 
development of the enterprise is the main focus of the existing literature. 

3. Enterprise Financialization Mechanism 

In general, the financialization of real enterprises is regarded as a concrete manifestation of 
financialization in the economic field. From the perspective of different development stages of 
the capital market, the main reasons for the financialization of real enterprises are: fierce 
competition in the industry and excessive accumulation of capital. Under the fierce competition 
in the commodity market, the accumulation of excess components has gradually dried up the 
opportunities for capital to make investment and profit, which also makes enterprises with a 
certain amount of capital turn their capital and attention from the original main commodity 
business to the financial market. From another point of view, although moderate competition 
can improve the corresponding operating efficiency of enterprises, as competition intensifies, 
it will lead to the overcapacity of the overall market in the industry, which will lead to the fact 
that the main internal affairs of the entity enterprises obtain the Profit margins are sluggish; at 
the same time, due to the birth of the concept of portfolio investment, the company's 
management is not perfect in operating the business under it, which will lead to the possibility 
of taking over by the capital market, and companies that may gain profits in the long run will 
also be As an asset with investment potential, this view also supports the transformation of 
enterprises from the original short-term capital investment behavior to long-term behavior. 
Due to the continuous increase in the rate of return on financial investment and the continuous 
capital expenditure, the internal cash flow of the enterprise is deficient, which makes the 
enterprise more inclined to pay attention to the immediate interests, destroys the ability of the 
enterprise to resist the natural fluctuation of the market, and further affects the real industry. 
development has been limited. On the other hand, as a series of financial instruments related 
products such as interest, dividends, and loans are increasingly perfected, the profits of real 
enterprises also flow out, and the investment of enterprises in real industries and the 
accumulation of enterprises themselves gradually decrease. In the case of stress, real 
enterprises can only reduce the corresponding salaries of employees and enter the financial 
market to relieve financial stress in the short term, thus creating a vicious circle. With the 
frequent entry of some industrial enterprises into the financial market, the center of gravity of 
the enterprises has also shifted, over-reliance on the profits of the financial market, and the 
main business has shifted in the direction of lower labor prices, which eventually leads to labor 
shortages. churn. And this series of changes has also greatly affected the company's continued 
development and expansion of reinvestment. 

4. Research on the Financialization of Real Enterprises 

At present, the main forms of shadow banking in my country are investment banks, funds and 
related securitization products. However, because the current development of my country's 
securities market is not very complete, shadow banking is a substitute for bank financing. It 
belongs to the intermediary role in engaging in financial activities and other related businesses. 
Shadow banking is an important channel of financialization in my country. When enterprises 
make loans to banks, they are judged and treated differently by risk, which makes it more 
difficult for high-risk enterprises to receive financing. Based on this background, they can only 
resort to other channels. Conduct financing operations such as financial markets or shadow 
banking. And our financial market is not fully developed at present, so its main channel still 
relies on shadow banking. As more and more enterprises rely on shadow banking, the yield of 
shadow banking has risen, which has also attracted more and more low-risk enterprises to 
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enter the market. These enterprises first make corresponding loans from banks, and then Loans 
are invested in shadow banking in hopes of earning returns, and companies are also 
financialized in the process. 
Regarding the financialization of real enterprises, there are mainly two explanations: 
"reservoir" and "investment substitution". The reservoir theory indicates that the 
corresponding investment of financial assets by an entity enterprise can ensure that the 
enterprise's capital savings remain liquid, so that when the enterprise faces financial difficulties, 
it can respond as soon as possible and realize the corresponding financial assets through the 
financial market. cash flow. The substitution theory argues that because the fundamental 
purpose of a business is to maintain profit maximization. Therefore, when enterprises are 
financialized, since capital is all profit-seeking, the proportion of financialization will continue 
to deepen. The main reason for the continuous improvement of financialization of real 
enterprises in my country is that the profits of financialization are higher than that of physical 
investment. 
The negative effects of the financialization of real enterprises are even more diverse. First, the 
financialization of non-financial enterprises will have a significant inhibitory effect on the 
productivity of their business rights, and the performance is more pronounced in state-owned 
enterprises. For the manufacturing industry, excessive financialization will curb the creativity 
and innovative behavior of real enterprises for products, resulting in the loss of main business. 
At the same time, the state of “departing from the real to the virtual” is mostly one-way. Once 
the capital resources enter the financial market from the real industry, it is difficult to put them 
into the main business of the entity, which also makes the market economy structure. 
Inconsistency arises. 

5. The Impact of the Financialization of Real Enterprises 

5.1. Impact on Financial Status 
Judging from the high proportion of funds invested in financial assets, due to the crowding-out 
effect or the savings effect, the main business of the entity enterprise has two difficulties. First, 
the performance of the main business is low, which makes its the decline in business yield and 
the sharp reduction in profit margins make its profitability no longer impressive. In order to 
maximize its own benefits, companies will be more willing to choose projects that are easier to 
obtain more profits in the short term. 
On the other hand, when enterprises invest most of their funds in the financial or real estate 
industry, they do not have much funds to improve the indicators of their main business 
products. Due to the lack of funds, they cannot expand their scale and develop more business. 
The discussion of this kind of phenomenon can be divided into two aspects. One is whether the 
investment of funds in the financial or real estate industry by real enterprises has the effect of 
a so-called "capital reservoir". However, from 2010 to 2017 Compared with the relevant data 
of China's A-share listed companies in 2018, the effect of the reservoir is not obvious. On the 
contrary, the purpose of enterprises seeking profit in the financial or real estate market is more 
obvious. The second is that the relevant financing measures of the enterprise have a positive or 
negative impact on the business innovation ability of the enterprise to a certain extent. Different 
degrees of financing constraints have different effects on the innovation of the main business 
of the enterprise. When the financing restrictions are relatively large, the financialization of 
enterprises will have a significant crowding-out effect on innovation investment. On the 
contrary, if the financing restrictions are relatively small, it will act as a “reservoir” and 
stimulate innovation investment in related businesses. And for state-owned enterprises and 
private enterprises, since state-owned enterprises have more advantageous financing methods, 
the financing of non-state-owned enterprises shows a more obvious pulling effect. 
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5.2. Macro-environmental Impact 
The government's control over the operation of real enterprises has inhibited market 
competition to a certain extent, so that the further development of enterprise-related 
businesses cannot be satisfied; on the other hand, under the government's control over 
financial-related businesses, the relative for non-state-owned enterprises, it is easier for state-
owned enterprises to obtain the support of the financial industry, which makes them slack in 
their main business. Although there is a good capital supply environment, they lack the 
corresponding transformation mechanism, so that the corresponding innovative technologies 
can be obtained. develop. 
In terms of economic policy uncertainty, the uncertainty of the policy environment will make it 
impossible for enterprises to respond to the market accordingly, that is, the financial assets of 
enterprises will have a negative impact on the funds allocated. Of course, on the other hand 
Consider that the corresponding uncertainty will prevent companies from being over-
financialized. From the macro perspective, the financialization of enterprises can hedge against 
the predicament of enterprises in the short term. It is precisely because of this that when 
enterprises face sudden financial difficulties, they will consider allocating part of their assets to 
the financial or real estate industry. The current financial predicament has been alleviated. 

5.3. Impact on Corporate Performance 
The pros and cons of the performance of the same company at different stages of development 
will also make the proportion of the company's own capital allocation to change accordingly. 
Considering the corresponding influence of the degree of financialization of the enterprise in 
different periods, it will be found that the degree of financialization of the enterprise itself is 
negatively correlated with the future development of the enterprise that is currently in the 
relatively slow growth stage; For enterprises in the rising period, their own financialization will 
play a more significant positive role, that is, it will provide very good growth opportunities for 
state-owned enterprises. 

6. Conclusion 

Through the above analysis, we can know that the financialization of non-financial enterprises 
to a certain extent will affect the corresponding level of interests and innovation creativity of 
enterprises. Financialization measures mainly include liquid financial assets, illiquid financial 
assets and real estate investment projects. All three types will have a positive impact on the 
performance of enterprises to a certain extent. The most obvious effect is real estate investment 
projects. To a certain extent, it explains why real companies are more inclined to invest in real 
estate projects when they are financialized. But at the same time, when there is too much 
investment in the real estate industry, the corresponding risk-taking will also increase, so it is 
necessary to control it within a corresponding reasonable allocation range, otherwise it will 
cause large losses and restrict the development of the enterprise. At the same time, state-owned 
enterprises should also make better use of financial assets to improve their own main business. 
Enterprises and governments should take a reasonable view of the financialization of real 
enterprises, because at least in the short term, rational use of financialization can help real 
enterprises to better overcome financial difficulties or develop a "reservoir" function. In 
addition, due to the high leverage allocation of real estate projects, the government should set 
relevant supervision on real estate projects to ensure the sustainable development of real 
enterprises. At the same time, the enterprise should also take reasonable control and 
preventive measures on its own financialization degree and structure, so as to ensure the 
positive impact of the deposit melting on the enterprise itself. 
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