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Abstract 
Guizhou Moutai enterprise is the leading enterprise in the liquor industry in China, and 
its stock price and operating income have increased significantly since it was listed in 
2001. This paper analyzes the financial statements of Guizhou Moutai enterprises in the 
past five years, and through the trend prediction and ratio analysis, it is considered that 
it is because of Maotai's brand effect and good management strategy. In addition, the 
domestic demand for liquor makes it stronger and stronger, far exceeding other 
domestic liquor enterprises. 
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1. Introduction 

Guizhou Moutai Company, founded in 1999, is the leading enterprise in the liquor industry in 
China. Guizhou Moutai was listed on the Shanghai Stock Exchange in 2001. The registered 
capital is 185 million yuan. Its main business is the production and sales of Maotai and its series 
of liquors. Other businesses are anti-counterfeiting technology development, information 
industry-related products research and development; beverage, food, packaging materials 
production, sales; hotel management, accommodation, catering, entertainment, bath and 
parking management services.  
The development strategy of Guizhou Moutai enterprises is management-oriented[1]. The 
proportion of controlling investment of the parent company is very small, while the proportion 
of operating assets is relatively high. This type of enterprise is characterized by a relatively high 
proportion of operating assets of the group enterprises, and the parent company directly 
participates in product production and management activities to maintain its core 
competitiveness to the maximum extent in order to maintain a certain position and competitive 
advantage in the industry. Guizhou Moutai Company has only a small proportion of these assets, 
external investment and financial liabilities. Most of its assets come from surplus accumulation 
[2]. 
By observing the business model of Guizhou Moutai, we can find several aspects, first of all, 
procurement is carried out through raw material procurement and labor outsourcing. His main 
business includes Maotai Liquor and a range of wines. 90% of this is the income of Maotai liquor. 
Then the marketing model of Guizhou Moutai mainly adopts hunger marketing, and the brand 
takes the high-end market. And the domestic demand for liquor is very large and very 
sustainable, so it has a good consumer market and domestic environment[3]. 

2. Financial Analysis of Guizhou Moutai 

2.1. Profitability Analysis 
By comparing the data in the financial statements of Guizhou Moutai from 2016 to 2020, this 
paper probes into the capital structure and various data indicators of Guizhou Moutai in recent 
years, so as to deeply analyze the reasons why Guizhou Moutai has become the leading liquor 
industry. 



Volume 3 Issue 5, 2022 

DOI: 10.6981/FEM.202205_3(5).0062 

469 

Frontiers in Economics and Management 

ISSN: 2692-7608 

By observing the super report of Guizhou Moutai, the net profit rate of its sales increased from 
46.1% in 2016 to 49.8% in 2017 and then to 52.1% in 2020. Much higher than the industry 
average .It can be found that the net profit rate of his sales is rising steadily, so this shows that 
the operating assets of the enterprise have a certain ability to improve. In addition, the rate of 
return on net assets has increased steadily within five years, so the overall profitability of 
Guizhou Moutai is relatively excellent. The net interest rate of Guizhou Moutai enterprise has 
risen from 46% to 51%, which shows that the enterprise has the ability to develop, performs 
well, and is in a condition of rising operating income steadily, so it shows that the gross profit 
margin of Maotai Company has been rising in the past five years, so it shows that the 
profitability of Maotai enterprise is relatively strong. 

2.2. Debt-paying Ability Analysis. 
The current ratio and quick ratio of Guizhou Moutai enterprises are better than the normal 
value, indicating that the cash flow of operating activities can meet the demand, his debt-paying 
ability is relatively high, and the risk coefficient is relatively small. The company's asset-liability 
ratio is also between 40% and 60%, so its debt risk is relatively low, which is conducive to the 
wealth of shareholders. To sum up, through the analysis of the debt-paying ability of Guizhou 
Moutai enterprises, it can be found that the company has relatively high ability, relatively stable 
development and relatively small risk.  

2.3. Operational Capability Analysis.  
To analyze the company's operating capacity, its ratio needs to be measured, generally 
expressed in terms of times, including various turnover rates. By observing the data in the past 
five years, it is found that the turnover rate of accounts receivable has increased to a certain 
extent from 2016 to 2020, indicating that Maotai has a strong ability to operate assets. His 
current assets turnover and inventory turnover are steadily increasing at the end of Maotai, 
and the operating capacity of the company's various assets has been gradually increasing.  

2.4. Development Capability Analysis.  
Development capacity represents the future trend of an enterprise, including the growth rate 
of operating income and so on. It can be found that the indicators of the development ability of 
Maotai in the report are relatively normal, and they are relatively ahead of the general level of 
the industry, indicating that they have a long-term growth trend. Through the above analysis, 
we can see that Guizhou Moutai enterprises have the ability of sustainable development in a 
certain period of time, and his performance is good.  

3. Summary 

3.1. Shortcomings 
Through the analysis, it can be concluded that all the capability indicators of Guizhou Moutai 
enterprises in recent years are relatively good, but there is also some room for rise. first of all, 
the stock of monetary funds is relatively large, which results in a waste of funds, and his 
investment channel is also relatively single. There is no diversification to play its role. Therefore, 
in the use of capital, Guizhou Moutai enterprises should let the flow of funds, reduce idle, have 
the courage to innovate, change the mode of operation, and ensure that the capital will not be 
impaired. Maotai enterprises adopt a sound strategic financing policy, active domestic and 
foreign investment and stable dividend policy[4]. Since the listing, there have been cash 
dividends in the annual dividend distribution. The dividend payout rate is high, which shows 
that it has a good growth. 
Guizhou Moutai, as the leading enterprise of Chinese liquor, should expand diversified business, 
increase the influence of brands and develop more advertising marketing strategies. and 
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stimulate the sales volume of Moutai to increase revenue without affecting other major 
businesses, develop other businesses to maintain a good ability to maintain a sustained growth, 
such as engaging in some information-based business. This can be conducive to the stable state 
of the company's integration. Maotai company should seize the current good domestic sales 
background and good sales market to carry out technical research and development of the 
company through the rational use of raw materials to reduce costs to increase profits compared 
with the sales volume of Maotai wine series is relatively stable, compared with other wine 
series, the growth rate is relatively high. We can increase its sales volume to expand profits. In 
the short term, the ability of Guizhou Moutai has some room for growth. Through the growth of 
the ratio in the past few years, we can observe that the operational risk of Guizhou Moutai is 
relatively small. On the contrary, its management ability and quality are higher and there is 
more inventory, which increases the confidence of sales. 
Through the above analysis, we can see that the financial indicators of Guizhou Moutai 
Company are better than those of the same industry. In terms of capital operation, the company 
has a good performance, has a very abundant capital flow and a very good development trend, 
Guizhou Moutai enterprise internal production technology is very advanced. With the 
expansion of the influence of Mao tai, and the adjustment of national policies, liquor production 
continues to rise, the company continues to expand, capital flow is also increasing, attracting 
more investors to enter a virtuous circle. First of all, Guizhou Moutai should increase 
investment in research and development, diversify its products and increase its ability to deal 
with operational risks. The main business of Guizhou Moutai's high-end liquor is as high as 99%. 
After the introduction of government policies, it is bound to be hit to a certain extent, resulting 
in a decline in sales, so Guizhou Moutai should increase its own market share and increase 
investment in other products. Finally, we need to actively reform the internal structure of the 
company and the relationship of governance, and reduce the proportion of state-owned holding 
within a certain range. As a state-owned enterprise, Mao tai should give full play to its own role 
and improve its own development interests to achieve a win-win situation. 

3.2. Suggestion 
In China's liquor industry, the internal control and management of Guizhou Moutai is relatively 
good, but we should continue to improve and strengthen the collection of information sent and 
received by labor protection products within Moutai Company. The utilization rate of some 
precious products is not very high, so it will cause some defects and waste, which is something 
that the managers of the company should focus on. Secondly, we should continue to optimize 
the capital structure. It is very important to reduce the risk within Maotai company and improve 
his operating ability, because it is difficult to unify the long-term and short-term interests of 
different investors within Maotai company.  
It should also be noted that Maotai Company should pay attention to the development and 
management of high-end liquor brands, because the company mainly operates Maotai Liquor 
and increases its revenue. After the Chinese government promulgates a series of legal 
provisions, the sales volume of Maotai liquor should be affected to a certain extent, so company 
managers should increase their investment in liquor research and development, and conduct 
product research and research. listen to the needs of high-end consumer groups of alcohol, and 
take action to improve the market share of products and increase their own ability to resist 
risks. 
As a traditional liquor product of the Chinese people, liquor represents Chinese culture. The 
sales volume of she liquor is closely related to the consumer market. The high-end liquor 
market in the liquor industry is monopolized, in which Maotai liquor and Wuliangye occupy 
more than 70% of the market share, so the growth of the liquor industry itself has reached a 
state of saturation. Guizhou Moutai has always implemented a professional development 
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strategy in the liquor industry. first of all, its brand effect is very strong. in the world civilization 
is Chinese gifts or wine table, the choice of catering focuses on high profits and has more room 
for development. as the pilot of Maotai-flavor liquor in China, the strategy of Guizhou Moutai 
should be carried out, and certain improvements need to be innovated and brand power has 
not yet reached full influence. Since 2012, the financial policy adopted within Maotai company 
has become more and more sound, and his asset-liability ratio has always been the average of 
the whispering industry. the company's financial risk is less and its equity multiplier is lower, 
which means the company uses less debt. In recent years, the competition in the liquor industry 
is becoming more and more fierce, and consumers tend to make more diversified choices, so 
Maotai Company should focus on strengthening the research and development of new varieties 
of high-quality liquor, further broaden the marketing network channels, and develop e-
commerce. Maintain sustainable development. 
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