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Abstract 
In order to develop steadily, small and medium-sized enterprises in our country cannot 
do without the support of fiscal and financial policies. The government has been paying 
attention to the financing of small and medium-sized enterprises since the 1990s. The 
current situation of financing for small and medium-sized enterprises in my country is 
that financing is difficult and expensive. In response to these two problems, my country's 
fiscal and financial policies have been making corresponding adjustments according to 
changes in the global economic environment, in order to change the current situation of 
financing for small and medium-sized enterprises. However, the implementation effect 
of specific policies is also affected by the economic environment. This paper mainly 
explores the fiscal and financial policies proposed for the financing of small and medium-
sized enterprises in my country, alleviates the problem of financing difficulties for small 
and medium-sized enterprises in my country, and explores the policy to support the 
financing of small and medium-sized enterprises in China. What are the practical 
significance of the development of small enterprises? 
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1. Introduction 

Small and medium-sized enterprises have always been the backbone of my country's economic 
development. The reason for their important position is that they provide a large number of 
jobs for our country, and they focus on developing emerging industries, and they can also 
promote my country's economic growth. The private economy is an important part of my 
country's economic development, and it is also an important reference for my country to 
measure the reform of the economic system. On the issue of financing difficulties, not only my 
country, but most countries in the world are deeply troubled by this problem, and small and 
medium-sized enterprises want to achieve long-term and stable development without 
financing. To obtain funds to meet the needs of enterprise development, small and medium-
sized enterprises can only rely on the funds they have now to operate[1]. The difficulty of 
financing has become a major obstacle in the development of small and medium-sized 
enterprises, and the use of existing funds of enterprises is not conducive to the upgrading and 
transformation of enterprises[2]. 
The financing difficulties of small and medium-sized enterprises in my country are mainly 
reflected in the following aspects: firstly, as a small and medium-sized enterprise, its own scale 
is not large; secondly, the profitability of small and medium-sized enterprises is relatively low, 
so that investors cannot see it. Development prospects, refusing financing; then some small and 
medium-sized enterprises have low reputation, such as arrears of wages for employees, failure 
to repay loans owed to banks, etc.; finally, the internal information of the enterprise has not 
been disclosed, and investors see that the information of the enterprise is not transparent and 
think that In the cooperation, there will be dishonesty or no understanding of how the company 



Volume 3 Issue 5, 2022 

DOI: 10.6981/FEM.202205_3(5).0085 

637 

Frontiers in Economics and Management 

ISSN: 2692-7608 

operates[3]. These are important reasons for the difficulty of financing for small and medium-
sized enterprises. Therefore, the state should carry out macro-control on the overall 
environment, make a fuss about the formulation of administrative management and rules and 
regulations, and encourage small and medium-sized enterprises and financiers to achieve 
information exchange[4]. Policy encouragement and financing are linked together to push the 
development of small and medium-sized enterprises to a new level. This paper will study and 
expound the policies proposed by the state for the financing of small and medium-sized 
enterprises, and put forward better suggestions for the promulgation and implementation of 
these policies[5]. 

2. Comment on the Financial Policies Formulated by China for the 
Financing of Small and Medium-sized Enterprises 

2.1. Fiscal Policy 
To put it simply, small and medium-sized enterprises need financial support from the 
government, and an environment with loose policies and encouragement and support. With the 
support of the government, financiers will emerge in the market to provide services for small 
and medium-sized enterprises. Naturally, I hope that the government will give encouragement 
and relaxation, and give small and medium-sized enterprises a full development space. The 
fiscal policy promulgated by the government and the adjustment within the market have 
formed a two-way environment[6]. Both of these environments are indispensable to the 
financing of small and medium-sized enterprises. The second is to urge the regulators to 
perform their functions correctly in the financing service system, and resolutely cannot relax in 
the places where strict control is strictly controlled, so as not to give opportunities to cunning 
criminals who violate the law, and let the decree issued by the state The regulations are actually 
reflected in the financing of small and medium-sized enterprises, which also provides a certain 
economic basis for small and medium-sized enterprises to seek financing[7]. 
At this stage, my country's economy is in a state of steady growth in a country's per capita GDP, 
and a new normal for economic development has emerged. The so-called new normal promotes 
sustainable and stable economic growth from the growth of GDP, and in turn, through Continue 
to grow steadily and maximize per capita GDP and economic scale. In addition, the three factors 
driving economic growth are: investment, consumption and exports. There are five supply 
factors, which are reflected in labor, land, capital, system creation and innovation. The state has 
new reform requirements for supply and demand, and hopes to adjust the economic structure 
through reform, so that supply allocation can be flexible in the face of demand, and the needs 
of the people can be adjusted in a timely manner[8]. Through the promulgation of these two 
economic decrees, the vitality of the national economy has been continuously released, so as to 
promote the sustainable and healthy development of the economy and society. 
In order to further support the development of small and medium-sized enterprises, the state 
has provided a special fund for this. This fund was officially distributed to small and medium-
sized enterprises in 2014. Originally, this fund was obtained from the integration of a number 
of previous special funds for supporting small and medium-sized enterprises. and issued. This 
fund is mainly used to support small and micro enterprises among small and medium-sized 
enterprises, mostly to encourage them to develop high-intensity professional projects, and to 
provide strong support for small and medium-sized enterprises in technological innovation. 
Some small and medium-sized enterprises have a poor development environment. The state 
also provides special funds to facilitate their rectification[9]. 
In addition to issuing special funds, the state also implements procurement for some small and 
medium-sized enterprises that are not functioning well. The government allocates hundreds of 
millions of yuan every year to support this policy. The government also has corresponding 
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policies and evaluation requirements for the procurement of small and medium-sized 
enterprises. When the state purchases various enterprises across the country, 18% of them are 
specially used to purchase small and medium-sized enterprises. According to specific industry 
conditions, preferential treatment will be given, and large and medium-sized enterprises and 
small and micro enterprises will be encouraged to form consortiums. If small and micro 
enterprises account for a large proportion of the consortium, the state will also implement price 
concessions in purchasing the products of the consortium[10]. In addition to the preferential 
procurement, the state has also established several credit pilot projects. Small and medium-
sized enterprises participating in government insurance projects must examine the credit level 
of the enterprise, and provide more preferential services after the inspection.  

2.2. Financial Policy 
The financing of small and medium-sized enterprises is a major economic event, so the state 
should introduce some financial policies to encourage financial institutions to push the pace of 
innovation and provide assistance for the development of small and medium-sized enterprises. 
It is necessary to guide and encourage many circulating capital in the society to integrate into 
the development of small and medium-sized enterprises, so as to ensure that small and 
medium-sized enterprises have sufficient funds for operation. Small and medium-sized 
enterprises are encouraged to innovate and operate with dedication. Only when the enterprises 
themselves develop well and have a certain strength can they be favored by external investors. 
In addition to the support provided by major financial institutions for financing small and 
medium-sized enterprises, the State Council and the China Banking Regulatory Commission 
have also actively participated in formulating policies to alleviate the problem of high financing 
costs for small and medium-sized enterprises. 
Some state-owned financial institutions have formulated assessment indicators based on small 
and medium-sized enterprises, and granted loans to small and medium-sized enterprises that 
meet the requirements. Evaluate financial enterprises that can provide loans to small and 
medium-sized enterprises. Once a certain percentage is reached, they can enjoy bonus points 
for performance evaluation. For example, if small and medium-sized enterprise loans account 
for 20% of all corporate loans, one point can be added for performance bonus points, an 
additional 5% of the proportion, and the corresponding performance bonus points of 0.5 points, 
and so on. The revised method for evaluating the performance of financial enterprises has also 
re-emphasized the policy of adding points. The State Council has also adopted a medium- and 
long-term investment attitude towards the financing of small and medium-sized enterprises, 
encouraging them to develop vigorously. The requirements for account assessment for small 
and medium-sized enterprises have been relaxed. In addition, loans to small and micro 
enterprises can also be reduced or exempted if they meet certain conditions, and the principal, 
off-balance sheet interest and off-balance sheet interest of small and medium-sized enterprises 
can also be further reduced according to financial institutions. 
The government should also increase its support for the financing guarantee industry for small 
and medium-sized enterprises, and encourage those industries that provide financing 
guarantee for small and micro enterprises, so as to encourage these industries to better provide 
financing services for small and micro enterprises, and to promote mass entrepreneurship and 
innovation in the whole society. 
The China Banking Regulatory Commission and major state-owned banks are also actively 
preparing relevant regulations on services for small and medium-sized enterprises. It also must 
not be less than the total number of loans applied for in the previous year. Strict regulations 
have also been made on credit institutions in the financial industry. They must see the growth 
of small and micro enterprises' income, revitalize the inventory assets of banking institutions, 
and use more funds to maintain the operation of small and medium-sized enterprises. The 
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development is full of vitality, and it is not affected by insufficient funds, which leads to the 
restriction of innovation, strengthen the innovation of the financial system, improve the service 
capabilities of banks and financial institutions, and provide support for small and medium-sized 
enterprises in the purchase of securities and asset transfer in the form of credit, and state-
owned commercial enterprises. Banks are also increasing their support for SME financing. Take 
the Agricultural Bank of China as an example. In 2015 alone, it provided more than 3 million 
SMEs with loans and other financial services, and also provided credit to small and micro 
enterprises. With the support from various aspects, China Construction Bank has also carried 
out business on small and micro enterprises, formed a series of financial brands on small and 
micro enterprises, and carried out financial services related to a series of needs of small and 
micro enterprises. 
The State Council has also recognized the efforts of the China Banking Regulatory Commission 
and major banks, but these efforts have not fundamentally solved the problems of difficult and 
expensive financing for small and medium-sized enterprises. Because the promulgation of 
these policies still has some effect on medium-sized enterprises, but the support for small and 
micro enterprises is still slightly insufficient. For example, the current high-tech small 
enterprises can also use various funds for equity financing, but the various funds provided by 
our country at this stage are still in the initial stage of development and cannot play a major 
role in financing. This is only a special In most cases, the vast majority of small and micro 
enterprises do not have the conditions to issue bonds and equity financing, so most small and 
micro enterprises still use the traditional form of bank lending or private lending. The risks and 
interests are too high. All have certain difficulties, not to mention further expanding their own 
scale. Banks need collateral from small and micro enterprises to issue loans, but most of the 
small and micro enterprises lack collateral that meets the requirements of commercial banks. 
Many of them are small in scale and their credit does not meet the standards for banks to issue 
loans. There are two more loans for small and micro enterprises. The characteristics cannot be 
accepted by commercial banks, that is, the small amount and frequency, which make large 
commercial banks bear huge risks when issuing loans, so banks are often reluctant to take this 
risk, and can only be more cautious when choosing investments. Therefore, the financing of 
small and micro enterprises accounts for a very small proportion of the total credit of banks. 
Small and micro enterprises cannot get loans from banks, and finally they can only focus on 
private lending. Relevant departments should study solutions and make timely adjustments in 
policies, so that small and micro enterprises can see the firmness and confidence of the state in 
supporting these enterprises, so that the development of small and medium enterprises can be 
further improved. 

3. Relevant Suggestions 

Good at using indirect fiscal policy tools to support SME financing. At present, the number of 
small and medium-sized enterprises is relatively large, but the government's financial 
resources are limited. The government will choose to support small and medium-sized 
enterprises with innovative awareness and ability, and are in the stage of development and 
entrepreneurship. Relying on direct financial capital investment cannot alleviate the financing 
difficulties of enterprises. Therefore, it should be good at using indirect fiscal policy tools. It is 
also necessary to develop diversified capital markets and establish multiple access channels 
and methods. Support financing innovation in financing , provide more financing tools for small 
and medium-sized enterprises, accelerate innovation and reform of financing, develop more 
small financing institutions, meet the financing needs of small and medium-sized enterprises, 
and flexibly use community banks to provide loans, wealth management, etc. Project-related 
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services. At the same time, it is necessary to strengthen the regulatory system to regulate the 
financing business of private financial institutions. 
With the impact of the epidemic, the development of small and medium-sized enterprises has 
entered a low period. How to help small and medium-sized enterprises overcome the current 
difficulties is an urgent problem that the government and the market need to solve. The core of 
the "six guarantees" proposed by Premier Li Keqiang is to revolve around the development of 
small and medium-sized enterprises. The so-called "six stability" for small and medium-sized 
enterprises is to stabilize employment, stabilize the financial market at the current stage, and 
stabilize the Live in foreign trade, stabilize foreign investment in small and medium-sized 
enterprises in my country, and stabilize the investment and support of major domestic banks, 
enterprises, and the private sector for small and medium-sized enterprises. It is necessary to 
prevent small and medium-sized enterprises from going bankrupt, to stabilize market players, 
to determine the security of food and energy at the current stage, to ensure that the lives of the 
people at the grass-roots level can function normally, and to further promote the development 
of small and medium-sized enterprises on the premise of ensuring social stability. 
The government must pay attention to market trends in real time. Due to the epidemic, many 
small and medium-sized enterprises have experienced "shock paralysis". Therefore, the state 
must introduce phased policies for financing small and medium-sized enterprises that are truly 
pragmatic and effective, and support those with better development prospects. of small and 
micro enterprises to tide over the difficulties first. In the epidemic, the most affected and 
difficult areas are mainly related to transportation, tourism, catering and other industries. 
These industries can implement corresponding tax reduction and exemption measures, and 
adopt a method of partially deducting the loss limit of small and micro enterprises. The policy 
should be flexible. With the current problems of small and medium-sized enterprises, make 
timely adjustments. 
Support those small and medium-sized enterprises with innovative consciousness and ability, 
large development space and in the entrepreneurial stage. To allow SMEs to obtain greater 
benefits, the government, in addition to providing some tax relief, should also properly clean 
up those unnecessary administrative charges to further reduce the tax burden on SMEs. The 
biggest source of tax burden for small and medium-sized enterprises in my country is not from 
taxation, but from various government charges, so fee reduction is an important way to 
alleviate the funding gap of small and medium-sized enterprises. It is necessary to demonstrate 
the government's firm determination to reduce the operating costs of enterprises and 
encourage the development of the real economy. It is also necessary to expand financing 
channels and promote capital diversification. It is necessary to strengthen construction and 
supervision, and provide more and more adequate opportunities for qualified small and 
medium-sized enterprises. Further develop Internet finance, use cloud technology to effectively 
reduce information processing costs, and simplify loan approval procedures and processes. 

4. Conclusion 

Finally, the state should relax restrictions on private lending and provide an additional channel 
for small and micro enterprises to finance, but pay attention to regulating their behavior, and 
encourage and support them. Concentrating private capital that wants to intervene in the 
financing of small and medium-sized enterprises must comply with my country's laws and 
regulations to complete the loan. To bring private finance into the legal framework, it is 
necessary to have a complete monitoring system for private lending, and directly ban it once 
violations occur. Finally, it will fully mobilize the enthusiasm of private finance to accept 
government supervision and provide financing assistance for small and micro enterprises. 
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