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Abstract 
Currency internationalization is the embodiment of a country's comprehensive national 
strength. Currency internationalization is not a few people, a few bankers, a few 
politicians can operate, nor by a few devices to keep a currency instead of another 
currency, its core is a national comprehensive national strength competition, when a 
country's comprehensive national strength is strong, then it is not for man's will, the 
currency of this country will become a great currency. 
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1. The Establishment and Harm of the Development of Dollar Hegemony 

After world war ii, American military power and overall national strength has become the 
overlord of the world, and because the arms deal in the war, the United States account for most 
of the world's gold reserves, and after many years of business and economic activities, the 
dollar greatly involved in the economic activities of the world, and in July 1944 the Bretton 
woods system established, In essence and nominally, the US dollar officially succeeded the 
British pound as the world currency. 
But Belgian economist Trien discovered the problem with tying the dollar to gold and other 
currencies to the dollar, known as the Trien puzzle: If the dollar is to become the world's 
currency then it needs to run a trade deficit so that the dollars can flow out, but it also needs to 
remain strong and creditworthy, so it needs to be recycled to run a trade surplus, but the United 
States cannot have both a trade surplus and a trade deficit. After French President Charles DE 
Gaulle’s use of the hole, the use of state credit borrowed dollars into gold from society, in with 
the gold guarantee then borrowed dollars in exchange for gold, if so, accelerated the dissolution 
process of Bretton system, in August 1973, then US President Richard Nixon announced the 
dissolution of the Bretton woods system, from the dollar peg with gold, Unlocking the shackles 
of gold and ushering in the era of credit and money. 
After the disintegration of the Bretton Woods system, the United States, with its military 
hegemony and political intervention in the Middle East, decided to use the US dollar to settle 
oil transactions and to use the US dollar to price other commodities, ensuring the status of the 
US dollar as the world currency. 
Hazard: Dollar is no longer tied to gold, without the bondage of gold reserves, at this time to 
support the dollar sovereign credit has become the United States, the United States can use his 
monetary credit to levy a tax on a large number of COINS, but because Terri Finn problem 
produced devaluation issue currency to hold a party to bear, so in the Bretton woods system 
after the dissolution of U.S. default is not to be punished, Taking advantage of the nature of the 
dollar as the world currency, the United States began to practice the course of dollar hegemony. 
Although seigniorage can be levied to devalue the dollar in the hands of other countries, the 
United States still has to pay back the U.S. debt when these dollars are exchanged for real goods 
in the United States (mostly by buying U.S. bonds). 



Volume 3 Issue 8, 2022 

DOI: 10.6981/FEM.202208_3(8).0021 

151 

Frontiers in Economics and Management 

ISSN: 2692-7608 

Dollar hegemony reaps the world's wealth: How can the United States acquire the wealth to pay 
off its debt and what to do with its dollar reserves?1. The easiest way to acquire wealth is to 
harvest the wealth of others.2. Eliminating dollar reserves in the hands of creditors is also a 
good way to do this. 
By constantly put watermark of money in the United States, and because the capital about the 
dollar's value, so the ten-year Treasury bonds has maintained at a very low level, and because 
of the developing countries generally the proceeds will be higher than that of U.S. debt, so 
capital will borrow dollars from the United States, in turn investment to developing countries, 
wait until the United States want to harvest the wealth, Can be used to raise interest rates 
against the dollar, tucked dollar, after the loan interest to increase the capital from investment 
immediately abandoned its currency in the country, into dollars, the currency market, the 
country's money supply, together with the expectations of the capital and a loss of confidence 
in currency, it will lead to the substantial depreciation of the country's domestic currency, the 
substantial depreciation of domestic assets, At this point, the country will withdraw its dollar 
reserves to stabilize the situation but it will not prevent the asset from depreciating and 
shrinking. That the United States through the water, making the capital flow to different 
countries, to raise interest rates again pumped to the state assets devaluation, the United States 
in these good assets at the lowest price, the purchase of these assets, between $water pumping, 
completed in these countries more than 10 years or even decades of accumulated wealth, 
eliminate the dollar reserves in other countries, and easily dissolve its own debts. 

2. The Essence of the Ukraine Crisis 

After analysis, it is concluded that the essence of the Ukraine war is that the United States 
creates regional conflicts, breaks the peace environment of Ukraine, Russia and Europe, creates 
an atmosphere of insecurity, and creates conditions for the United States to reap wealth by 
raising interest rates later. 

2.1. The Outbreak of War 
War is upheld in the beginning, the United States, through the analysis of the situation in Russia 
and Ukraine of before, will find that Russia and Ukraine confrontation conflict in east area every 
year, but in the end is to roll with the punches, and the war between Russia and Ukraine, in 
crazy, from the outset, the United States to promote Russia going to war, given Russia's war 
time, three times before and after bidden to Russian pressure on public opinion, While Russia 
formally accepted before the war has always been the attitude of the collision avoidance, Russia 
withdraw from the east, and hope to ease the tension, but 80% officials is American Ukraine 
suddenly, take the initiative to tear up the treaty of Minsk, fired at the hot bath area, take the 
initiative to provoke a war, government officials in composition analysis of Ukraine, Ukraine, as 
well as for the attitude of war, It is not difficult to conclude that the United States must be behind 
the fueling. 

2.2. The Development of the Russia-Ukraine War 
With the passage of time, the US-led NATO provides a large number of military aid to Ukraine, 
which is undoubtedly a monetary expenditure of these European countries, and it seems that 
the war may not end in a short time, which means that the European countries in NATO will 
continue to increase their spending. 
The United States requires NATO countries to launch sanctions against Russia, but these 
countries need a large amount of natural gas supply. The distant water of American natural gas 
bought at a high price in a short period of time cannot solve the current shortage of natural gas. 
Because the United States kicked Russian banks out of SWIFT, European countries had to buy 
their gas in rubles, which helped the value of the ruble rise and helped finance Russia's 
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continued war. So, the biggest casualties, both in terms of NATO aid to Ukraine and in terms of 
gas purchases, remain European countries. As a result of the gas shortage, many factories in 
European countries are short of energy and unable to produce, and the country's production 
capacity is further shrinking, and it is no longer able to compete with American industry. 
Moreover, because of the war, a large number of war refugees entered Europe, which brought 
great instability to these countries. 
Through the above analysis, it can be concluded that the security environment in Europe was 
destroyed during the war, the production level in Europe was inhibited, the instability factors 
in Europe were increased, and the financial expenditure in Europe was increased. In general, 
the European economy was inhibited. 

2.3. The Purpose of America 
In the United States: The United States did not respond actively to the pandemic, and chose to 
stimulate consumption through quantitative easing policy, which led to the rise of commodity 
prices, and then caused domestic inflation in the United States. Outside the United States: 
Because of quantitative easing, the trade deficit of the United States keeps increasing, and the 
dollar reserves of countries become more and more, and the level of the national debt of the 
United States rises rapidly. With the inflation inside and the huge US debt outside, the US needs 
to complete the wealth plunder of other countries again to solve the inflation at home and the 
US debt abroad. 
An interest rate rise in the US dollar is definitely going to happen. In order to weaken the euro, 
further ensure the safe haven nature of the US dollar, so that dollars can flow back to the US in 
large quantities, and to plunder more wealth, especially the wealth of Russia and Ukraine, the 
US carefully planned this war before it started to raise interest rates against the US dollar. So, 
the goal of the US is to use the dollar hegemony to reap more of the world's wealth. 

3. The External Conditions for RMB Internationalization have Become 
More Mature 

3.1. The Dollar has Gradually Lost Credit 
Us through to the operation of the dollars are complete in developing the country's wealth 
plundered, a water rates and then shrink table, just finished a plunder, every time robbing time 
in 10 years or so, from the 1997 Asian economic crisis, to the 2008 world economic crisis, every 
time is behind the United States, after the economic crisis, after the 1997 crisis, Malaysia's then 
Prime Minister Mahathir Mohamad said that the crisis wiped out more than ten years' worth of 
work of the entire country. Much of the world's economy was hit hard after the 2008 crisis. 
However, the United States, after both crises, did not retreat but became more prosperous. In 
the final analysis, the wealth of other countries was looted by the United States in both 
economic crises. All the countries in the world are bitter about America's hegemonic behavior. 
Secondly, in 2018, the United States imposed sanctions on Iran to kick it out of the SWIFT 
system, in 2022, the United States imposed sanctions on Russia to kick it out of the SWIFT 
payment system, and announced the imposition of secondary sanctions and direct confiscation 
of Russian state and citizens' overseas assets, Such private use of SWIFT and direct violation of 
the assets of other countries has shattered the so-called values of the United States, and other 
countries are bound to have doubts about the credit of the United States and the dollar. 

3.2. Loss of US Military Credibility 
American methods to deal with Russia in the Ukrainian crisis, many countries see the face of 
America, as a pro-American countries in Ukraine, a faithful "classes" of the United States, after 
the war with Russia, the United States made imposed economic sanctions against Russia, after 
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weighing on Ukraine backward equipment, combination of military intelligence aid, this set 
down, The United States seized Russia's overseas assets, sold the outdated equipment with 
high-priced loans, and carried out a knock on Ukraine's bone. Such U.S. actions may make 
Middle Eastern countries suspicious of U.S. military aid. For these resource exporting countries 
in the Middle East, seigniorage is essentially a "protection fee" to seek military protection from 
the country whose currency is used. If the United States has done this to pro-American Ukraine, 
how can it ensure that the United States will come to its aid when it is its turn to go to war with 
another country? Therefore, the Ukraine crisis has also declared that the United States has lost 
its credibility in military credibility. 

3.3. Instability is on the Rise in Europe 
Comes with the Ukrainian crisis and the arrival of refugees into Europe, Russia and Ukraine war 
may be expanded to the whole of Europe, European nations for resistance to Russia's gas led to 
the decrease of the energy shortage caused by industrial manufacturing capability, the 
unsteady factors make the situation in Europe more nervous, confidence in the euro lower 
capital, capital out hedge depreciation of the euro. On the international level, the euro was hit 
before the Renminbi. 
Overall: the loss of credit for the dollar and tensions in Europe have made capital fleeing Europe 
consider the yuan when choosing the greenback. 

4. Internationalization of the Renminbi under the Influence of the Crisis 

The essence of RMB internationalization is to increase the number of countries that are 
internationally recognized and use RMB as a transaction currency. Therefore, the focus of RMB 
internationalization is how to promote RMB. 
1) Under the influence of the Ukraine crisis, the situation in Europe becomes more tense, which 
leads to capital flight. Due to the credit loss of the US dollar, as well as the stable situation and 
good economic prospects in China, the fleeing capital also takes RMB as the currency to avoid 
risk, but the scale of China's national debt issuance is conservative. As a result, many capitals 
eager to buy Chinese government bonds to avoid risk cannot buy RMB government bonds. If 
China increases the issuance scale of government bonds appropriately at this time, it will escape 
the capital absorption in Europe, and increase the international recognition of the risk-averse 
nature of RMB, so as to enhance the status of RMB in the international currency. 
2) Through the Ukraine crisis and the United States interest rate rise, the world will appear 
"dollar panic", most countries will be short of dollars, at this time China can use the country's 
huge dollar reserves to lend dollars to these countries, but these countries use renminbi to 
repay these debts. Increase the international use of the renminbi by lending dollars 
denominated in renminbi. 
3) The US dollar interest rate hike will affect many countries. Due to a massive run on the US 
dollar in the affected countries, the domestic currency will depreciate a lot. In this case, China 
can take advantage of the asset depreciation and use RMB to buy the excellent assets of other 
countries at a low price, or provide assistance in the form of RMB to these countries. It can 
promote the transactions between the assisted countries with RMB as the settlement currency, 
and increase the amount and frequency of RMB use. 
4) The Ukrainian crisis in the United States to help form of Ukraine, will no doubt hope that 
through to the Middle East by the United States to collect seigniorage in exchange for the United 
States the idea of blessing, so for the sake of their own safety in these countries in the Middle 
East will also eggs in more than one basket, and show that rises as the new China is definitely 
not the choice of two, the Middle East countries have to, They hope to promote the process of 
using RMB as the payment currency directly. This is a good way for China to start a new process 
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of linking the yuan to oil and energy, and further increasing the frequency and scope of its use 
through the ability of wealthy Middle Easterners to buy around the world. 
5) The Russian announced to the United States by the financial crackdown is not friendly 
countries, energy will be to settlement rubles, before also suffered financial blockade of Iran in 
the implementation to dollarization, China as the world's largest energy importer, can consider 
to negotiations with Russia Iran these countries with dollar consultation for currency swap, 
implementation to dollarization, to increase the liquidity and vitality of the RMB. 
6) The Ukraine crisis and the interest rate rise of the US dollar are another harvest of the wealth 
of the world by the US. In addition to the fear of the military threat of the US, the financial 
blockade kicked out of SWIFT is also a huge threat. Thus, it will add a new way for the 
internationalization of RMB. 

5. Dangers and Suggestions to Be Paid Attention to 

RMB internationalization is a reflection of a country's comprehensive national strength and 
international status to the country's military strength of its currency to the escort, without a 
strong military power, rather than in China as a "basket" of others, will also lose their "basket", 
Mr. Qaddafi's failure is the most realistic example, the process of RMB internationalization are 
bound to conflict with the interests of the United States, Sufficient military strength to defend 
itself is the necessary guarantee. Like the United States replaced the pound as the world 
currency, the internationalization of the renminbi is not a few people, a few bankers, a few 
politicians can operate, nor by a few conspiracy to keep a currency instead of another currency, 
its core is a national comprehensive national strength competition, when a country's 
comprehensive national strength is strong, When the comprehensive national strength of a 
country is truly strong, then the currency of this country will become a great currency, 
regardless of the will of people. 
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