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Abstract 
In recent years, with the booming development of medical and surgical machinery 
industry, it takes more and more important proportion in China's national economy. The 
development of medical machinery has been involved in all walks of life. With the 
increasing demand of Chinese residents for medical machinery, the influence of medical 
machinery industry on China's economy is becoming more and more profound. Antu bio 
is a leading enterprise in the pharmaceutical machinery manufacturing industry in 
China. Through the research on the operation capacity of Antu Bio, we can draw parallels 
and see how the development of other industries is. 
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1. The Introduction 

With the improvement of China's national economy and the continuous development of all 
walks of life, the financial activities of enterprises also become diversified and complex, and 
occupy a very key position in the whole process of enterprise operation.  The medical and 
surgical machinery industry is closely related to China's economic and medical development. 
The medical machinery industry not only has a great influence, but also can lead the 
development of other industries, such as device agent, imaging diagnosis, etc. The development 
of these industries all plays a role in promoting China's economy.  Especially in recent years, 
with the better and better life of Chinese residents, people attach great importance to physical 
health and health care, so there is a great demand for medical machinery.  Through these, it is 
not difficult to understand that the country is expanding the scale of the medical machinery 
industry, and the investment has also been significantly improved.  
In order to realize enterprise value, improving operation capacity is the primary task. Therefore, 
operation capacity analysis is very important for the development of enterprises, and has a 
direct relationship with the liquidity and profitability of enterprises.  To analyze the operating 
capacity of enterprises is to analyze and study the relevant indicators of operating capacity, 
point out the problems existing in the operating capacity of enterprises, so as to put forward 
solutions and provide guidance for enterprises to achieve value.   

2. Overview and Operation Capacity Analysis of Antu Biotechnology Co., 
LTD   

2.1. Brief Introduction of Antu Biotechnology Co., LTD   
Antu Bio was founded in 1998.  The company focuses on the manufacturing and development 
of medical mechanical surgery, including biochemical diagnostics and microbiological testing, 
which contribute to the development and innovation of medical experiments.  Antu bio's 
corporate purpose is "committed to the popularization and improvement of medical laboratory 
technology, for human health services", has been committed to China's medical machinery and 
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surgery industry, to provide cost-effective services and products for medical laboratories.  Antu 
bio attaches great importance to product development and innovation, and is in a leading 
position in the industry.   

2.2. Analysis of Related Indicators of Antu Bio-engineering Co., LTD   
2.2.1. Antu Biological Inventory Turnover Analysis   
In this paper, the cost of sales and ending inventory of Antu Bio from 2016 to 2018 were 
selected for comparative analysis, and the inventory turnover days of Antu Bio from 2016 to 
2018 were 3.00, 2.35 and 2.54 respectively.   
As can be seen from the annual report, from 275 million yuan in 2016 to 649 million yuan in 
2018, Antu bio's cost of sales increased by 136%. These years were affected by the increase in 
the cost of medical machinery, and with the continuous expansion of the enterprise, the 
enterprise's cost expenditure increased year by year.   
Antu Bio's inventory increased from 93 million yuan in 2016 to 256 million yuan in 2018, an 
increase of 175% during this period.  In December 2016, through mergers and acquisitions 
among enterprises, Antu acquired Hong Kong Sheng Shi Jun Hui, becoming the world's leading 
biochemical instrument manufacturer, and has the exclusive agency of Toshiba Biochemical 
instrument in China.  At the same time, won nearly 120 biochemical detection reagent approval, 
in technical progress and a significant step.  Companies are constantly developing new 
products, which require more raw materials.  Therefore, the inventory of enterprises is 
increasing year by year.   
The enterprise's inventory turnover first rose and then increased, which is also due to the 
enterprise's major decision of merger and acquisition in 2016. The growth rate of net inventory 
from 2016 to 2017 was significantly lower than that from 2017 to 2018. The growth rate itself 
was not very large, which indicates to some extent that the enterprise's control of inventory 
assets is very strict.  The expansion of production by enterprises is justified.   
2.2.2. Antu Bio Accounts Receivable Turnover Analysis   
This paper selects the sales revenue and average receivables of Antubio from 2016 to 2018 for 
comparative analysis, and concludes that the receivables turnover rates of Antubio from 2016 
to 2018 are 6.05, 6.25 and 5.60 respectively.   
It can be seen from the annual report that the receivables of Antubio increased first and then in 
the past three years, but the amount fluctuated not very much. The accounts receivable of 
Antubio at the end of 2016 was 162 million yuan, but in 2018, it increased from 162 million 
yuan to 345 million yuan, with an increase of 113%. In 2017, the increase of accounts receivable 
was larger than that of 2016.  The main reason is that the national policy on medical and 
surgical machinery is slightly relaxed, and vigorously support related industries.  The amount 
of receivables increased by 38% from 2016 to 2017;  In addition, antu bio's sales revenue grows 
at about 500 million yuan every year, which is very stable.  This shows that Anto can adjust its 
sales strategy in time to cope with market changes, so as to better cope with the unpredictable 
market.   
2.2.3. Turnover Analysis of Antu Biological Current Assets   
In this paper, the sales revenue and average current assets of Antubio from 2016 to 2018 are 
compared and analyzed, and the turnover rates of current assets of Antubio from 2016 to 2018 
are 0.83, 1.53 and 1.74, respectively.   
It can be clearly seen from the annual report that the total current assets of Antubio declined 
first and then rose. In 2017, the current assets decreased by 22% compared with 2016, and in 
2018, the current assets increased by 21% compared with 2017. The decline and decline of 
current assets in 2017 were mainly caused by the company's strengthening of internal 
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management and strict control of prepayments.  Under this measure, dead accounts, bad debts 
almost no, the overall quality of accounts receivable has been greatly improved.   
From 2016 to 2017, the turnover of current assets has been on the rise every year. The low 
turnover in 2016 is mainly due to the downturn in the medical machinery and surgery industry 
in 2016, which has not been well developed.  In addition, the current assets have to deal with 
the inventory problem. Meanwhile, the enterprise expanded production in the previous year, 
invested in many industries, and also had to repay short-term loans. Therefore, the current 
assets turnover in 2016 was not high, which requires antubio to pay great attention to.   
2.2.4. Turnover Analysis of Antu's Non-current Assets   
Turnover of non-current assets reflects the management efficiency of non-current assets of an 
enterprise, and the value is positively correlated with the management efficiency of non-
current assets of an enterprise.  This paper selects the sales revenue and non-current assets of 
Antubio from 2016 to 2018 for comparative analysis, and concludes that the turnover rates of 
non-current assets of Antubio from 2016 to 2018 are 1.52, 1.10 and 1.25 respectively.   
Antu bio is still good at non-current asset management, and there are not too many deficiencies, 
which is worth our affirmation.  During the three years from 2016 to 2018, the turnover rate of 
non-current assets of the enterprise is still at a high level, which directly shows that Antubio 
has a good efficiency in the use of non-current assets.  During the three years from 2016 to 2018, 
the turnover rate of non-current assets of enterprises first decreased and then increased, 
indicating that the turnover efficiency of non-current assets was not well utilized in 2017, and 
then improved in 2018, indicating that enterprises are getting better.   
2.2.5. Analysis of Total Asset Turnover of Antu Biotechnology   
In this paper, the sales revenue and average total assets of Antubio from 2016 to 2018 are 
selected for comparative analysis, and the turnover rate of total current assets of Antubio from 
2016 to 2018 is 0.54, 0.64 and 0.73 respectively.   
From the annual report, we can see that the total assets of Antu Biotech are on the rise, which 
indicates that the assets of the enterprise have been well utilized and planned.  At the same time, 
we can see that the total asset turnover rate of enterprises has been maintained at the level of 
more than 50%, which indicates that enterprises are developing steadily and are quite good at 
the utilization and management of assets.   
The analysis of Antubio's total asset turnover can help the management to better understand 
the company's assets and financial level, and put forward and implement corresponding 
investment decisions based on these.  In addition, through this index, the management can also 
know whether the debt of the company is safe and how the material guarantee ability is, and 
make relevant credit decisions based on these.  In addition, we can deal with idle assets and 
underutilized assets, which can save the company's capital. In addition, we can improve the 
efficiency of asset utilization, which can also improve business performance.   
2.2.6. Antu Bio Asset Return Analysis   
This paper selects the net profit and average total assets of Antubio from 2016 to 2018 for 
comparative analysis, and concludes that the return on assets of Antubio from 2016 to 2018 
are 0.19, 0.21 and 0.22 respectively.   
It can be seen from the annual report that the total profit of Antu bio has been increasing year 
by year in the past three years, which indicates that the overall development environment of 
the enterprise is very good and the development status of the enterprise is very good.  Return 
on assets has reached the highest in 2018, investigate its reason, in 2018 the development of 
the domestic medical market is very crazy, more developed by Ann figure biological project 
achievement is very good, and investment in other ways also obtained rich returns, due to the 
investment enterprises make full use of the creditors and shareholders, so this year profit level 



Volume 3 Issue 8, 2022 

DOI: 10.6981/FEM.202208_3(8).0066 

490 

Frontiers in Economics and Management 

ISSN: 2692-7608 

is very considerable.  In 2016, the return on assets reached the lowest point, because in 2016, 
the enterprise's investment was expanding, and the operating cost of the enterprise also 
increased correspondingly, so the total profit did not increase too much, which led to the 
decline of the enterprise's operation and management ability, and there was no good solution, 
so the return on assets was very low in 2016.   
2.2.7. Anto Biomobility Ratio Analysis   
This paper selects the current assets and current liabilities of Antubio from 2016 to 2018 for 
comparative analysis, and concludes that the current ratios of Antubio from 2016 to 2018 are 
7.92, 2.14 and 1.81 respectively.   
Antu biotechnology company degree by the current ratio of dependence on short-term 
borrowing, from table 1 to 7, 2016-2018, antu biological liquidity ratio in decline year by year, 
indicating that dependence on short-term funding is more and more enterprises, and short-
term debt paying ability has declined in, its decline indicates that the Ann figure creature's 
credit is very good, short-term financing are also strengthening,  However, the liquidity ratio 
continues to decrease, which is very easy to cause debt repayment risk. After 2018, this risk 
will be magnified due to the orientation of China's medical machinery policy. Therefore, the 
debt repayment risk of Antubio is still a severe test.   

2.3. Problems Existing in the Operation Capacity of Antu Biotechnology Co., 
LTD   

2.3.1. Deviation in Working Capital Policy Selection   
According to the data in this paper, it can be found that in terms of feasibility plan, part of Antu 
Bio project lacks a clear and detailed plan.  Before the detailed data of the project is determined, 
they blindly choose the project location following the trend and are too radical in the choice of 
working capital investment policies. This practice increases the financing cost of enterprises 
and poses severe short-term debt repayment risks.   
2.3.2. Excessive Inventory Restricts the Efficiency of Capital Use   
During the three consecutive years from 2016 to 2018, the inventory of Antu Biological Group 
has been increasing year by year. In particular, the state has made significant adjustments to 
the bank interest rate and strictly controlled the medical machinery manufacturing industry. 
As a result, most consumer groups have a wait-and-see attitude and do not take any action in 
the medical machinery market.  The sale of many machinery and equipment was blocked, 
which greatly affected the business income of the enterprise. As it has been accumulating, the 
inventory has also been increasing.  In addition, in the early stage of Antu bio investment is too 
much, most of the assets are occupied by the machinery and equipment under manufacturing, 
which leads to the enterprise asset turnover cycle is too long, and the inventory is inevitably 
accumulated.   

3. Strategies for Enhancing the Operating Capacity of Antu Bio Shares   

3.1. Use Reasonable Working Capital Policies to Improve the Operating 
Capacity of Enterprises   

Since operating capacity mainly studies and analyzes the use and management of funds, the 
operating capacity of enterprises can also be judged by analyzing the efficiency of working 
capital management.  There are two kinds of working capital policies, namely working capital 
investment policy and working capital financing policy. Under the premise of ensuring the 
normal production and operation of enterprises, their purposes are similar.  On the one hand, 
by strengthening the management of current assets, the efficiency of the use of current assets 
is improved, which plays a role in promoting the improvement of enterprise operation 
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capacity.  On the other hand, by choosing appropriate financing policies, enterprises can reduce 
financing costs and thus improve their operating capacity.  Therefore, the selection of 
appropriate working capital policy is the premise to enhance the operating capacity of 
Antu.  Enterprises should choose suitable working capital assets according to their own asset 
structure.   

3.2. Improve Inventory Management Control and Enhance Enterprise 
Operation Capacity   

3.2.1. Strengthen Awareness of Inventory Management   
Inventory management must not just talk the talk, inventory management must cause the 
enterprise attaches great importance to the upper management, they will take the lead, let 
everyone set up inventory management responsibility and consciousness, all cannot exist 
formalism, can't just say no to do, in enterprise performance evaluation, but also to include 
inventory management in.  From superiors to departments to employees, everyone should 
keep in mind that inventory should be strengthened.  All staff can not slack off, to achieve joint 
participation, management effectively through the integration of internal resources, can 
directly lead to the strengthening of inventory management, and then the operation capacity of 
the enterprise will be improved.   
3.2.2. Establish a Scientific and Efficient Inventory Management System   
A complete inventory management system is very important for enterprises, so as to improve 
the management and control of inventory, so as to manage inventory scientifically and 
efficiently.  At present, the daily management of enterprise inventory mainly adopts the 
inventory centralized hierarchical management responsibility system. When formulating the 
enterprise indicators, it should refer to the data of the previous period, and remember to divide 
the inventory fund plan into various functional departments for management respectively in 
combination with the current actual situation.  At the same time to strengthen the system 
management of each department, strict control;  The warehouse entry and exit list shall be 
strictly used when the inventory enters and leaves the warehouse.  Financial record inventory 
ledger, warehouse record custody account, on time to the physical inventory, so that the 
financial account and the physical account consistent, financial account consistent.   
3.2.3. Establish and Improve the Internal Inventory Control System   
In order to make enterprise operation and management more standardized and improve risk 
prevention and control, a set of inventory internal control system in line with the actual 
situation of the enterprise should be formulated in accordance with the corresponding laws 
and regulations and rules:  It is necessary to establish and perfect the inventory post 
responsibility system, the inventory authorization and approval system, the inventory business 
process control system, etc. At the same time, it is necessary to implement and supervise the 
implementation of these systems, praise the good ones and criticize the bad ones, so as to 
ensure that the above inventory management system is well implemented, rather than just a 
formality. 

4. Conclusion 

The strength of an enterprise's operating ability is closely related to its financial management. 
Therefore, to improve the operating capacity of enterprises is the basis of each enterprise and 
the premise of development.  Therefore, this paper adheres to the practical, serious and 
responsible attitude, from the perspective of working capital management to study and analyze 
the operating capacity of Antu.  Through the analysis of Antu biotechnology, this paper points 
out the problems existing in the operation capacity of small and medium-sized enterprises and 
relevant solutions.  Mainly from the seven aspects of inventory turnover, receivables turnover, 
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current asset turnover, non-current asset turnover, total asset turnover, return on assets, 
current ratio to put forward the corresponding means to improve the enterprise's operating 
capacity problems, and give corresponding suggestions.  
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