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Abstract 
This paper analyzes the development of ESG information disclosure at home and abroad, 
and believes that there is still a lot of room for improvement in ESG information 
disclosure of listed enterprises in China. The government encourages and regulators to 
formulate policies and guidelines to guide the improvement of ESG development in China, 
but the key is to stimulate the endogenous motivation of enterprises and consciously 
carry out voluntary disclosure. What motivates voluntary disclosure for businesses? 
What advantages and benefits can voluntary disclosure bring to the development 
competition of enterprises? Based on this, a study of the first ESG report released by 
Moutai in Guizhou found that the motivation was as follows. First of all, the ESG rating of 
Moutai in Guizhou has been downgraded, and the divestment of international 
investment institutions and the decline of stocks have prompted them to voluntarily 
disclose ESG information; Secondly, ESG information disclosure by listed companies is a 
trend, and disclosure in response to government and regulatory policies will gain 
development opportunities and support; Voluntary ESG disclosures can send positive 
messages to the market and provide a positive response to corporate finance and 
equities. 
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1. Introduction 

The concept of ESG is highly in line with the requirements and concepts put forward by China's 
socialist construction with characteristics, such as "poverty alleviation", "double carbon goals" 
and "14th Five-Year Plan", which are economic, social, environmental and governance. With the 
overall layout of "five in one" and the concept of "innovation, coordination, green, openness and 
sharing", it was put forward. The attention of ESG in China is constantly increasing, and the 
disclosure of ESG information by enterprises is of great significance to the economic, social and 
environmental development of enterprise development and the sustainability of enterprise 
development. E, S, G represent environmental, social, and governance. Based on these three 
dimensions, the indicators are refined from them, and the sustainability of enterprise 
development is comprehensively measured. It is a non-financial disclosure framework that 
focuses on environmental, social and corporate governance performance investment 
philosophy and corporate evaluation standards. Global uncertainty has intensified amid global 
environmental, social, corporate governance issues, and global health emergencies, resulting in 
a sustained increase in ESG development. According to GSIA data, ESG investment accounts for 
more than 30% of the asset management scale of the world's five major markets, and the scale 
of ESG assets will reach 41 trillion US dollars in 2022. And with the continuous introduction 
and revision of relevant policies and guidelines, the disclosure and performance of ESG 
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information of enterprises have gradually become the focus of investors, governments and 
regulators. Driven by this background, the closed-loop system of "ESG information disclosure - 
ESG rating - ESG investment" has gradually taken shape. ESG information disclosure is a 
prerequisite for enterprise ESG rating, and provides a reference basis for ESG rating and ESG 
investment analysis decision-making. nvestment institutions and investors are more inclined 
to companies with high ESG ratings. The emphasis and attention of investors and investment 
institutions to ESG and the bias towards sustainable development and long-term value of 
enterprises will prompt enterprises to make adjustments in environmental responsibility, 
social responsibility and corporate governance. Information disclosure can reduce information 
asymmetry and meet the needs of investors. Investors' willingness to act forces enterprises to 
strengthen ESG investment and management in operation management and investment 
decision-making. Enterprises can improve their sense of responsibility by doing a good job of 
ESG information disclosure, and it is also an important way and tool to meet the needs of market 
regulators to achieve supervision. High-quality ESG information can promote ESG ratings, help 
investors optimize asset allocation, and companies can obtain more funds to promote 
sustainable development, thereby promoting the healthy development of the capital market. 
However, the development of ESG in China is relatively late, and some enterprises lack the 
awareness of the importance of voluntary ESG information disclosure to enterprises. 

2. Development Status of ESG Information Disclosure 

(1)The development of foreign ESG information disclosure 
Western countries have paid more attention to the impact of ESG information on corporate 
value than China. As early as the 1970s, it tried to add some single-dimensional non-financial 
information to the financial report, such as environmental information and social responsibility 
information, so as to obtain market recognition and achieve competitive demand advantage. 
Driven by the advancement of values and environmental awareness, the concept of "sustainable 
development" has sprouted and flourished. Traditional financial reporting information is 
stretched thin to meet stakeholder evaluation needs. The intensification of contradictions 
between owners and operators of enterprises in the development of entrusting agents, a series 
of financial frauds, fraud incidents, etc. have promoted the gradual development of corporate 
governance information disclosure. The intensification of climate and environmental problems 
caused by human economic activities, the ratio of labor and wages, the rights and interests of 
consumers and shareholders, the fairness and management of suppliers, the international 
community, governments, communities and other issues related to stakeholders have gradually 
become more and more serious. This undoubtedly poses a new challenge to the sustainability 
of enterprise development. 
At the same time, under the background of the rise of investment under the ESG concept and 
the increase in the attention of the capital market, more and more enterprises have begun to 
attach importance to the management of ESG in business decisions, and try to strengthen the 
disclosure of ESG reports. The advent of the Sustainability Index in the 1990s provides a 
reference for investors to evaluate the construction of enterprises in terms of environment, 
social responsibility and governance capabilities. Various representative indices have been 
released gradually, such as the MSCI KLD 400 Index, which has evolved from 1990 to today and 
renamed, and the DJSI Sustainability Index released by Dow Jones in 1999. In addition, the 
establishment of many organizations, the signing of agreements and guidelines have 
continuously promoted and promoted the development of the ESG concept step by step. The 
Sustainability Guidelines issued by the Global Reporting Initiative GRI, established in 1997, 
provide standards for companies to prepare sustainability and reporting and disclosure issues, 
which are still widely used today. After experiencing the gestation period before the 21st 
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century, it was not until the 21st century that ESG theory gradually penetrated into the 
development period. In 2005, the publication of "Who Cares Wins" proposed the concept of ESG. 
In 2010, the Climate Disclosure Guidelines Council (CDSB) promulgated the Climate Change 
Disclosure Framework. The Establishment of the Sustainability Accounting Committee in 2011 
accelerated the development of ESG reporting and disclosure in the United States. At the 2016 
Paris Climate Conference, nearly two hundred countries signed agreements. The signing of the 
EU Green Agreement in Europe in 2019 has put forward a new understanding of sustainable 
development, provided standards for ESG attention and disclosure framework composition, 
and stakeholders are paying more and more attention to corporate ESG information. 
(2)Development of domestic ESG information disclosure 
In China, the development of ESG is relatively late, in the initial stage, ESG information 
disclosure is mainly encouraged, there is no unified disclosure framework and guidance 
documents, and there are still deficiencies in disclosure policies and supervision. The number 
and governance of ESG information disclosed by listed companies need to be improved, and 
some companies have not yet clearly understood the importance of ESG information disclosure 
to the enterprise itself. On June 1, 2018, MSCI included A-shares in the MSCI index, and ESG 
received more and more attention in the domestic capital market. More investors and 
institutions are adding ESG investment factors to their investment decisions. The attention and 
attention of investors and investment institutions to ESG, and the bias towards the sustainable 
development and long-term value of enterprises, have prompted some enterprises to make 
adjustments in the environment, social responsibility and corporate governance, and to 
disclose information to reduce information asymmetry and meet the needs of investors. 
In terms of ESG information disclosure, according to the statistics of the China ESG Research 
Institute of the Capital University of Economics and Business, in 2021, the enterprises that 
publish independent reports related to ESG among A-share listed companies account for less 
than one-third of the total number of A-share listed companies, accounting for only 29.6%, a 
total of 1130. ESG information carrier to social responsibility reports, the content focus on the 
form, mostly based on qualitative description, different companies disclose the content and 
plate design there are great differences, only 66 issued pure ESG reports accounted for less than 
2%. In addition to special industry requirements and mandatory regulations in the listing 
region, the disclosure of ESG-related information of listed enterprises is mainly voluntary 
disclosure. 
Under the market economy, it is important for the government to encourage and regulators to 
formulate policies and guidelines to guide and improve the overall development of ESG in China, 
but what is more critical is to stimulate the endogenous motivation of enterprises, consciously 
carry out voluntary disclosure, and obtain better economic benefits and sustainable 
development capabilities from better ESG performance and information disclosure. But what 
motivates voluntary disclosure for businesses? What advantages and benefits can voluntary 
disclosure bring to the development competition of enterprises? Based on this, the voluntary 
ESG information disclosure incident of Kweichow Moutai is analyzed, in order to provide some 
enlightenment to enterprises that have not yet disclosed, promote the development of ESG in 
China, and promote enterprises to achieve social value and market value. 

3. Enterprises Carry Out Theoretical Interpretation of ESG Information 
Disclosure 

(1)Voluntary disclosure of relevant theories 
A large number of studies have shown that Chinese enterprises carry out ESG information 
disclosure, which is voluntary and should be regulated. Voluntary disclosure believes that 
enterprises will get rewards for actively disclosing ESG-related information, and the essential 



Volume 3 Issue 9, 2022 

DOI: 10.6981/FEM.202209_3(9).0012 

105 

Frontiers in Economics and Management 

ISSN: 2692-7608 

purpose of information disclosure by enterprises is to solve information asymmetry. The 
theory of information asymmetry shows that the information advantage is the internal manager 
of the enterprise, and can selectively transmit its own advantage information to the outside 
world to obtain the support of stakeholders. External information users on the disadvantaged 
side, such as investors, can exert pressure on enterprises to disclose relevant information in 
order to avoid infringement of interests. Therefore, in order to alleviate the pressure from 
investors such as investors, companies will choose to voluntarily disclose relevant information. 
Signal transmission is a way to solve the low cost of information asymmetry, and information 
users can analyze the information according to the signal released by the enterprise to judge 
the next step of decision-making behavior. Its inner thinking is that the holder of internal 
information releases self-interested information to the outside and passes it on to the outside 
to obtain a higher willing bid from external users. At the same time, under the stakeholder 
theory, enterprises will use ESG information disclosure as a management tool to respond to and 
coordinate the needs of various stakeholders and their own demands when disclosure is 
needed to obtain positive impact. ESG disclosure is driven by an intrinsic motivation for 
companies to earn self-interested returns. 
(2)Relevant theories should be disclosed according to regulations 
In the human world, social activities, economic activities, and political activities are intertwined, 
and the economic activities of enterprises will inevitably have an impact on society. Subject to 
regional policies and regulations, in order to comply with laws and regulations and avoid 
penalties, enterprises will disclose relevant information in order to comply with the 
requirements of the regulations to reduce the negative impact from society and obtain 
development resources to support information disclosure. (1) The theory of legality can explain 
that enterprises comply with the requirements of policies and systems and disclose information 
in order to support the legal compliance of their own behavior. (2) Under the institutional 
theory, in order to adapt to the social background to meet the requirements of the social 
background, enterprises have to carry out information disclosure and communicate with the 
outside world. (3) Resource dependence theory, which explains that enterprises carry out ESG 
information disclosure to obtain the favor of stakeholders, such as investors, governments, etc. 
to obtain the support needed for development. 

4. Brief Introduction of the Enterprise in the Case 

Kweichow Moutai Company Limited SH:600519,Belongs to Kweichow Moutai Group, Is the 
leading enterprise of domestic liquor enterprises, hereinafter referred to as " Kweichow Moutai 
" Headquartered in Moutai Town, Guizhou Province, established in 1999, listed on the Shanghai 
Stock Exchange in 2001, the main business is the production and sales of Moutai wine series 
products, Since its listing, it has achieved a total cash dividend of 121.355 billion yuan, which is 
60.80 times the net amount of IPO fundraising. In 2021, the total operating income was 109.464 
billion yuan and the net profit was 55.721 billion yuan. As of the end of 2021, the company's 
total capital is 255.168 billion yuan and net assets are 196.958 billion yuan. In 2021, it ranked 
11th in the "BrandZ Most Valuable Global Brands List" with a brand value of US$109.33 billion, 
becoming the world's most valuable liquor brand. Kweichow Moutai has been at the end since 
it was included in MSCI's ESG rating in April 2018, and was downgraded from B to CCC by MSCI 
in 2021, ranking last among the top 20 market capitalization companies in the world. The ESG 
rating was downgraded to the lowest level, which led to a sharp reduction in international funds 
and a significant evaporation of the final market value of the company.  
On March 31, 2022, Kweichow Moutai released its first annual independent ESG report. The 
reporting period is from January 1, 2021 to December 31, 2021. The report is 47 pages long, 
with reference standards for the United Nations Sustainable Development Goals (SDGs), the 
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Global Reporting Initiative (GRI) Sustainable Development Reporting Standards(GRI 
Standards), the State-owned Assets Supervision and Administration Commission of the State 
Council (SAUS) guiding the Better Fulfillment of Social Responsibility by State-owned 
Enterprises, the Chinese Academy of Social Sciences' Guidelines for Csr Social Responsibility 
Reporting 4.0 in the Food Industry (CASS-CSR4.0), and the Shanghai Stock Exchange's 
Guidelines for CSR Reporting 4.0. < Report on corporate social responsibility > Preparation 
Guidelines" and Shanghai Stock Exchange", "Guidelines for Self-Discipline Supervision of Listed 
Companies No. 1 - Standardized Operation", etc. The report is mainly composed of social 
responsibility management, corporate governance, economic responsibility, environmental 
responsibility, social responsibility, and future outlook. 

5. An Analysis of the First Voluntary Disclosure of ESG Reports by 
Kweichow Moutai 

(1)Deal with pressure from the investment market after the rating downgrade 
The results of ESG ratings by well-known rating agencies can lead to significant economic 
consequences, and companies with high ESG ratings will have a positive share price impact or 
better financing opportunities. Conversely, a lower ESG rating will eventually drive down share 
prices or cause financing difficulties for businesses. In 2021, Kweichow Moutai was 
downgraded from B grade to CCC by MSCI ESG ranking, last in the rating of the world's top 20 
market capitalization companies, followed by a sharp reduction in international funds and a 
significant evaporation of the final market value of enterprises. Due to the continuous rise in 
the attention received by ESG and the sustainable development investment philosophy, the 
attention caused by this rating downgrade has finally led to the reduction of international funds 
in Guizhou Moutai and the evaporation of its market value. Among them, the American fund - 
Europacific Growth Fund, held 6.5536 million shares of Guizhou Moutai at the end of the second 
quarter, and at the end of the third quarter of 2021, the number of shares held was 5.8232 
million shares, minus more than 730,000 shares, and the cash amount was about 1.3 billion 
yuan. AS (SICAV), a Chinese A-share equity fund, significantly reduced its first heavy stock, 
Guizhou Moutai, by 18.53%; Fidelity Fund - China Consumer New Power Fund reduced its 
holdings by 4.08%. The reduction of ESG ratings coupled with a large number of reductions in 
the holdings of international investment institutions was transmitted to the A-share market, 
and due to the delay in the transmission of information received by the market, the stock price 
(closing price) of Guizhou Moutai stock price (closing price) fell from October 15 to November 
15 from October 15 to 1761.14 yuan, a decline of 8%. 
 

 
Figure 1. Closing price trend chart 

Source: Juchao Information 
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Prior to the incident, Kweichow Moutai had not yet disclosed ESG-related information, and its 
2020 annual report mentioned governance, environment and society information accounted 
for less than 8% of the total report. But after that, an independent ESG report was released, 
based on the signaling theory, in order to gain the support of investors, companies will pass on 
their ESG efforts to the market to release their information on ESG to investment institutions 
and stakeholders to get support. It is inferred that the divestment of international investment 
institutions after the downgrade of the ESG rating and the impact on the stock market have 
prompted Kweichow Moutai to attach importance to the preparation and disclosure of ESG 
reports. Dealing with pressure from the investment market following the downgrade was one 
of the motivations for its first disclosure of its ESG report. 
(2)Respond to the increase in attention and the requirements of various policies and systems 
Institutions are rules that govern and guide behavior in favor of social development, and are 
the bottom line that individuals and organizations need to abide by when making decisions and 
actions. The government is one of the stakeholders influencing the disclosure of information by 
the enterprise, and if the enterprise cannot obtain the government's approval, then the 
development of the enterprise will be difficult, so the enterprise must comply with the relevant 
wishes and regulations of the government. Sort out some ESG information disclosure in recent 
years related policies and policies. Table 1 below: 
 

Table 1. ESG Information Disclosure Related Policy Documents 
Publication 
time 

filename General content 

In 2016 SASAC ,Guiding Opinions on State-Owned Enterprises 
Better Fulfilling Their Social Responsibilities 

Enterprises should actively fulfill 
their social responsibilities, follow 
the law and ethics and be 
transparent, greatly create 
comprehensive value, and promote 
sustainable development. 

In 2017 CSRC, Guidelines for the Content and Format of 
Information Disclosure by Companies Offering Securities 
to the Public No. 2 - Annual Report and Content Format 

Encourage the proactive disclosure 
of information on corporate social 
responsibility, and the laws and 
regulations stipulated by the 
environmental protection 
department are disclosed 

In 2018 CSRC, Revision of the Code of Governance for Listed 
Companies 

For the party building of listed 
companies, environmental and 
social responsibility, corporate 
governance is required to establish 
an ESG information disclosure 
framework. 

In 2019 Shanghai Stock Exchange ,Rules Governing the Listing of 
Stocks on the Science and Technology Innovation Board of 
the Shanghai Stock Exchange 

Listed companies on the Star 
Market are required to disclose 
ESG-related information. 

In 2020 Shanghai Stock Exchange ,Guidelines for the Use of Self-
Regulatory Rules for Listed Companies on the Science and 
Technology Innovation Board of the Shanghai Stock 
Exchange No. 2 - Voluntary Information 
Disclosure,Shenzhen Stock Exchange ,Measures for the 
Assessment of Information Disclosure work of Listed 
Companies 

Encourage companies to voluntarily 
disclose more ESG information, 
Conduct an assessment of the 
disclosure of corporate social 
responsibility listed on the Star 
Market 

In 2021 CSRC, Information Disclosure Guidelines for Public 
Securities Companies (Draft for Solicitation of Comments) 

Encourage enterprises to regularly 
disclose the results of ESG-related 
work 

Source: Guotai Junan Securities Research 



Volume 3 Issue 9, 2022 

DOI: 10.6981/FEM.202209_3(9).0012 

108 

Frontiers in Economics and Management 

ISSN: 2692-7608 

 
Through the policy requirements and general content, it can be seen that the government and 
regulatory authorities still encourage enterprises to disclose ESG information voluntarily. 
Secondly, the science and technology innovation board as the basic system of the capital market 
and the "experimental field" of reform and innovation can be glimpsed from the policy 
documents for the science and technology innovation board, and the next step of the 
government regulatory agency will be to vigorously promote the ESG information disclosure 
expectations of listed enterprises. Resource dependence theory, and legality theory, 
institutional theory and other theories can explain more mandatory disclosure, and a disclosure 
motivation of enterprises under the semi-mandatory disclosure model, and combined with the 
analysis of Kweichow Moutai itself, Kweichow Moutai is currently voluntary disclosure in the 
A-share market. Under the stakeholder theory, when disclosure can bring positive effects to the 
enterprise, the relevant disclosure will be made by the enterprise. As the listed company with 
the largest A stock market value and a leading enterprise in the liquor industry, it has received 
high attention, followed by a certain political connection in the policy system as a state-
controlled enterprise. In this context, a company's voluntary ESG disclosure, which is of concern 
to stakeholders from all sides, can clearly contrast with companies that have not disclosed, 
sending a positive signal to the market. At the same time, Kweichow Moutai itself, as a state-
owned enterprise itself, is politically related and needs to conform to the government's trend 
of information disclosure development in policy, and while taking the lead, it can also gain the 
trust of the government to a certain extent. And for enterprises, even if they do well in 
environmental, social and governance aspects, but do not disclose, on the one hand, they will 
be questioned by the public, on the other hand, the impact of information asymmetry is not 
conducive to the acquisition of data information of rating agencies, resulting in low ESG ratings 
of enterprises, and ultimately affect the value of enterprises. Therefore, in the context of 
institutional trends, this article believes that voluntary disclosure can have a positive effect on 
enterprises and is one of the motivations for Kweichow Moutai to publish ESG information. 
(3)Market reaction after the release of the ESG report 
Combined with the theoretical analysis of the above, it is concluded that the disclosure of ESG 
information will affect the support of stakeholders, thereby affecting the financing and stock 
reaction of enterprises, which will have a positive impact on Kweichow Moutai at the current 
stage of domestic ESG development. Due to the short time since the ESG report was issued in 
Kweichow Moutai, its short-term performance was analyzed to detect the impact of the first 
voluntary release of ESG report on the yield of Individual Stocks in Kweichow Moutai. Taking 
March 31, 2022, the date of the first ESG report release in Moutai, Guizhou, as the center to 
determine the event window period, the 10 days before and after the event were selected as 
the window period, [-10,10], 21 data, and the estimated window period was determined to be 
the first 120 days as the estimated window period [-10,-120]. Estimate the window period data, 
the estimated window period selects the Shanghai Composite Index market data. 
Formula for modeling the market:                                 
 

 𝑅 = 𝛼 + 𝛽𝑅 + 𝜀                                                                 (1) 
 

𝑅 = (𝑃 − 𝑃 ) ÷ 𝑃                                                              (2) 
 
Among them, the expected yield of Rit stock price in the t period, the yield of the Rmt Shanghai 
Composite Index in the t period, the ε is random interference, the α and β are regression 
parameters, and the random perturbation terms are assumed to follow the standard normal 
distribution. Pt refers to the closing price of the stock on the t-day, using formula (2) to calculate 
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the yields of Kweichow Moutai and Shanghai Composite Index respectively. The α and β 
obtained by performing regression were 0.0005 and 0.9888. 
 

 
Figure 2. Rit scatter plot 

Source: Juchao Information 
 
According to this, the expected rate of return of the window period is calculated, and the actual 
yield of Kweichow Moutai is compared, and the excess yield and the cumulative excess yield are 
calculated. Table 2 below: 
 

Table 2. Statistical tables for AR and CAR 
 AR CAR 

-10 0.012660064 0.012660064 
-9 -0.018765947 -0.006105883 
-8 -0.003338401 -0.009444284 
-7 -0.007833743 -0.017278027 
-6 0.029852082 0.012574055 
-5 -0.012062545 0.00051151 
-4 -0.006904974 -0.006393464 
-3 -0.018474648 -0.024868112 
-2 0.006482505 -0.018385607 
-1 0.018015345 -0.000370262 
0 -0.002559046 -0.002929308 
1 0.025714178 0.022784869 
2 -0.009146248 0.013638621 
3 0.013572987 0.027211608 
4 0.005635038 0.032846647 
5 -0.010612063 0.022234584 
6 0.021121408 0.043355992 
7 0.000360928 0.04371692 
8 0.010067664 0.053784585 
9 0.002249223 0.056033808 

10 -0.004059108 0.0519747 

Data source: According to the data calculation and collation of Juchao Information. 
 
It can be seen that during the event window period, the AR trend before the event day and the 
CAR trend are roughly the same, as shown below: 

y = 0.9888x + 0.0005

-0.1

-0.05

0

0.05

0.1

-0.06 -0.04 -0.02 0 0.02 0.04

Y（Rit）
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Figure 3. Line charts of AR and CAR 

Source: Calculated according to the data of Juchao Information 
 
During the event window period, after the release of the independent ESG report on March 31, 
the CAR value trend of Kweichow Moutai showed an upward trend, indicating that the event 
had a positive effect on the stock price. 

6. Conclusions and Recommendations 

The voluntary ESG information disclosure analysis of Kweichow Moutai is summarized as 
follows: Voluntary ESG information disclosure is conducive to the support of listed enterprises 
to obtain stakeholder support and positive impact on financing and stock prices. At the current 
stage of China's ESG development, more and more investors' awareness of ESG is gradually 
increasing, although the current domestic ESG information disclosure for listed companies is 
still mainly encouraged, but the gradual enrichment of policy documents and release trends all 
indicate the country's emphasis on ESG. In this regard, the following suggestions are made: 
enterprises should seize the opportunity and seize the opportunity to do a good job of ESG to 
gain a competitive advantage. ESG information disclosure can be functionally transmitted to 
the outside world and make up for the evaluation basis of the sustainability of enterprise 
development that cannot be provided by the content of financial reports, as the basis of ESG 
rating, enterprises should provide high-quality ESG reports which are conducive to improving 
the evaluation agency's ESG rating, so as to ultimately achieve a positive impact on the value 
and development sustainability of enterprises. For the current situation of disclosure of listed 
enterprises, the government and regulatory agencies should issue more policy documents to 
guide and stimulate the endogenous motivation of ESG information disclosure of enterprises, 
and consciously carry out voluntary disclosure. At the same time, enterprises themselves 
should enhance their understanding of the significance of ESG information disclosure, improve 
management awareness, and effectively do a good job in ESG information disclosure, give full 
play to the role of ESG information disclosure, obtain support from investors and stakeholders, 
and promote the sustainable development of enterprises. 
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